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GENERAL INFORMATION (continued)

LEGAL FORM
Category B Municipality which operates in accordance with Chapter 7 of the Constitution of South Africa.
OBJECTIVES
The municipality strives. within its financial and administrative capacity. to achieve the following objects:
to provide democratic and accountable government lor local communitics
to ensure the provision of services to communities in a sustainable manner
to promote social and economic development

to promote a safe and healthy environment
to encourage the involvement of communities and community organisations in the matters of local government

GRADING
Grade 3
DEMARCATION CODE
EC 442
JURISDICTION
Greater Umzimvubu arca which includes:
Mount Frere. Mount AylifT

and

various rural arcas
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2012/13
MEMBERS OF THE UMZIMVUBU LOCAL MUNICIPALITY
COUNCILLORS
WARD PROPORTIONAL
I FJ Hem N Nkula
2 AL Mwezula SP Myingwa
3 MV Nkqayi EN Ngalonkulu-Lebelo
4 MM Mpepanduku N Mpumlwana
5 M Mpakumpaku NE Pakkies
6 X Jona T Mabindisa
7 NM Mlenzana MM Gwanya
§ Mlojo AZ Gwebani
9  Z] Mendu N Boyce
10V Nyangane NO Godlo
11 N Gogela LT Qasha
12 7B Mtebele B Mngweba
13 CT Ndawo NP Mlandu
14 BMA Zililo UN Makanda
15 N Sonyabashi PK Thingathinga
16 SAN Cekeshe TA Mambi
17 S Mankanku F Ntwakumba
I8 NT Xezu 70 Sisilana
19 N Jijana N Mbele
20V Ngabaza KS Phangwa
21 FN Ngonyolo NN Gecadinja
22 CM Ngalonkulu VA Bulana
23 BT Ngqgasa N Mpanda
24 MH Kwekwile SK Mnukwa
25 NA Sobahle Z Ndevu
26 NP Ndabeni B Ripa
27 S Nogcantsi NA Matshongo

APPROVAL OF FINANCIAL STATEMENTS

I am responsible for the preparation of these annual financial statements, which
are set out on pages | to 83-86 in terms of Section 126(1) of the Municipal
Finance Management Act and which I have signed on behalf of the Municipality.

I certify that the remuneration of Councillors and in-kind benefits are within the
upper limits of the fraggework cnvisaged in Section 219 of the Constitution, read
with the Remune of Public Officer Bearers Act and the Minister of
Provincial and leo vernment's determination in accordance with this Act.

, 54| 0| po12
Mr. G.P.ﬁ“. Ngta Date \

Municipal Manager
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These Financial Statements have not been audited
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UMZIMVUBU LOCAL MUNICIPALITY
ANNUAL FINANCIAL STATEMENTS
for the year ended 20 June 2013

REPORT OF THE CHIEF FINANCIAL OFFICER

2.1

2.2

INTRODUCTION

It geves me great pleasure o present the Annual Financial Statemenis of Umzimvubu Local Municipality at 30 June 2013.

These Annual Financial Statements have been prepared in accordance with Generally Recognised Accounting Practice (GRAP), issued
by the Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of
2003). The standards and pronouncements that form the GRAP Reporting Framework for the 2011/12 financial period is set out in
Directive 5 issued by the ASB on 11 March 2009.

The Siatement of Financial Mosition at 30 June 201) indicates an mtrease i Met Assets, and an increase in both Non-current and
Current Assets as well as Current Liabilitie and Non-Current Liabilities.

The increase in Current Assets are mainly attributed to the increase in VAT Receivable, R2 million and Cash and Cash Equivalents, R15
million. The increase in Non-Current Assets is due to the increase in Property, Plant and Equipment of R17 8 million. Current Liabilities
mainly increase due to an increase in Unspent Conditional Grants, R24 million. The increase in Non-Curmrent Liabilities is due to the
revaluation of the rehabilitation of the landfill sites at R3.6 million.

OPERATING RESULTS

Details of the operating results per segmental classification of expenditure are included in Appendix "U".

The services offered by Umzimvubu Local Municipality can generally be classified as Rates and General, Economic and Trading
Services and are discussed in more detail below.

The overall operating results for the year ended 30 June 2013 are as follows:

Actual Actual Percentage Budgeted Variance actual/
DETAILS ZTEN3 Wiz Variance 20123 budgeted
R R % R %o
Income:
Opening surplus / (deficit) 244 952 992 245782 378 (0.34) - 100.00
Operating income for the year 187 286 594 135 670 131 38.05 227 092 799 (17.53)
Appropriations for the year - - - -
432 239 586 381452 509 13.31] 227092799 | 90.34
Expenditure:
Operating expenditure for the year 182 134 450 136 499 517 3343 194 373 690 (6.30)
Sundry transfers - - -
Closing surplus / (deficit) 250 105 136 244 952 992 210 32719 109 664.40
432 239 586 381 452 509 13.31 227 092 799 90.34
U

Rates and General Services:

Rates and General Services are all types of services rendered by the municipality. excluding those listed below. The main income
sources are Assessment Rales and Sundry Fees levied.

Actuai Actual Percentage Budgeted Variance actualf
DETAILS 2012/13 201112 Variance 201213 budgeted
R R % R %
Income 184 624 763 133 663 519 38.13 226 782 357 (18.59)
Expenditure 171 939 513 128 660 059 33.64 192 060 494 (10.48)
Surplus / (Deficit) L‘i_____‘l__?__ﬁﬁ?ﬁ_nﬂ___ 5003460 | 15383 )] 34721 8A3 (6347
Surplus / (Deficit) as % of total income 6.87% 3.74% 15.31%

Waste Management Services:

Waste Management Services are services rendered by the municipality for the collection, disposal and purifying of waste (refuse and
sewerage). Income is mainly generated from the levying of fees and tariffs determined by the council.
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Actual Actual Percentage Budgeted | Variance actuall|
DETAILS 2012113 2011112 Variance 2012113 budgeted
R R % R %

Income 2661831 2 006 613 32,65 1015 842 162.03
Expenditure 10 194 938 7 830 457 30.05 10 276 658 (0.80)
Surphis / (Deficit) (7 533 107) (5 832 845) 2915 (9 260 816 (18 66)
Surplus / (Deficit) as % of lotal income (283.00)% (290.68)% (911.64)%

3. FINANCING OF CAPITAL EXPENDITURE

The expenditure on Assets during the year amounted to R50 211 478 (2011/12: R384 054 772). Full details of Assets are disclosed in
Notes 9, 10, 11, 12 and Appendices "B, C and E (4)" to the Annual Financial Statements.

The capital expenditure of R50 211 478 was financed as follows:

Actual

Actual Percentage Budgeted Variance actuall
DETAILS 2012/13 2011112 Variance 2012/13 budgeted
R R % R %
Grants and Subsidies 50 211 478 42 481 622 18.20 74 719 109 (32.80)
50211478 42 481 622 18.20 74 719 109 __(32.80)
Source of funding as a percenlage of Total Capital Expenditure:
DETAILS 2013 2012
Grants and Subsidies 100.00% 100.00%
100.00% 100.00%

Capital Assets are funded to a great extent from granis and subsidies as the municipality does not have the financial resources to
finance infrastructure capital expenditure from its own funds.

4. RECONCILIATION OF BUDGET TO ACTUAL

4.1 Operating Budget:

DETAILS

Variance per Calegory.
Budgeted surplus before appropriations
Revenue varnances

Expenditure vanances:
Empioyee Related Costs
Remuneration of Counciliors
Collection Costs
Depreciation and Amortisation
Impairment Losses
Repairs and Maintenance
Interest Paid
Confracied Services
Grants and Subsidies Paid
General Expenses
Government Grants (Conditional)

Actual surplus before appropriations

Loss on disposal of Property, Plant and Equipment

Page s

2013 2012
32 719 109 37 410 884
(39 806 205) (44 970 958)
20 091 560 3 650 937
(13 219 975) (1 076 758)
(18 334) (4 180 816)
3 526 555 467 946
116 943 (1 265 700)
(651 656) (645 232)
732 991 1014 903
3796 482 478 642
(1 285 649) 7 459 081
2035 188 819185
(2 584 867) (21 500)
5152 144

(829 385




4.2

DETAILS 2013 2012

Varniance per Service Segment:

Budgeted surplus before appropriations 25461047 37 410 884
Executive and Council 917 847 1 003 496
Finance and Administration {6711 801) (20 278 598)
Planning and Development (17 380 289) (17 515 980)
Community and Social Services {1 266 163) 964 677
Public Safety 2403 793 (112 065)
Waste Management 1727 709 (2 301 799)
Actual surplus before appropriations 5152 144 (829 385)

Details of the operating results per segmental classification of expenditure are included in Appendix "D", whilst operational results per
category of expenditure, together with a short explanation of significant variances of more than 10% from budget, are included in the
“Budget Statement”,

Capital Budget:

Actual Actoal Variznce actusl Budgeted Variance actual!
DETAILS 2012113 2011112 2012113 | 2011112 2012113 budgeted
R R R R R

Executive and Council 910 058 44 666 865 393 808 000 102 058
Finance and Administration 788 225 402 829 385 396 1692 016 (903 791)
Planning and Development 3960 331 437 817 3522514 6 020 924 (2 060 593)
Community and Social Services 4014 470 5171272 (1 156 802) 31620 3982 850
Public Safety 1924 548 - 1924 548 1710 000 214 548
Waste Management 4 027 946 4 027 946 1631620 2 396 326
Roads and Transport 34 585 900 36 425 038 (1 839 138) 62 824 929 (28 239 029)

50 211 478 42 481 622 7729 856 74 719 109 (24 507 631)

Details of the resuits per segmental classification of capital expenditure are included in Appendix "C", together with the "Budget
Statement" where a short explanation of significant variances of more than 10% from budget are given.

ACCUMULATED SURPLUS

The balance of the Accumulated Surplus as at 30 June 2013 amounted to R250 105 136 (30 June 2012: R244 952 992) and is made up
as follows:

Capital Replacarment Reserva 5014 475
Capital Contributions from Government 246 902 219
Accumulated Surplus (1811 558)

250 105 136

The Capital Replacement Reserve replaces the previous statutory funds, like the Capital Development Fund, and is a cash-backed
reserve established to enable the municipality to finance future capital expenditure. Cash contributions, depending on the availability of
cash, is made annually fo the reserve.

The Capital Contributions from Govermnment are utilised to offset the cost of depreciation of assets funded from Govermnment Grants over
the lifespan of such assets. Amounts equal to the cost of assets acquired from Govemment Grants are transferred to the reserve
annually.

The municipality, in conjunction with its own capital requirements and external funds (external loans and grants) is able to finance its
annual infrastructure capital programme.

LONG-TERM LIABILITIES
The outstanding amount of Long-term Liabilities as at 30 June 2013 was R588 079 (30 June 2012: RE36 730).
Refer to Note 18 and Appendix "A" for more detail.

NON-CURRENT PROVISIONS

Non-current Provisions amounted R9 989 493 as at 30 June 2013 (30 June 2012: R6 126 599) and is made up as follows:

Provision for Long-ferm Service 868 280
Provision for Rehabilitation of Land-fill Sites 9121203
9 989 493
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These provisions are made in order to enable the municipality to be in a position to fulfil its known legal obfigations when they become
due and payable.

Refer to Note 19 for more detail.

CURRENT LIABILITIES

Cuirent Liabilities amounted R37 864 202 as at 30 June 2013 (30 June 2012: R13 020 121) and is made up as follows:

Provisions Note 13 72985
Payables Note 14 13 146 797
Unspent Conditional Grants and Receipts Note 16 23 567 031
Bank Overdraft Note 7 =
Current Portion of Long-term Liabilities Note 18 348 650
37 135 464

CURRENT ASSETS

Current Assets amounted R54 695 966 as at 30 June 2013 (30 June 2012: R36 680 242) and is made up as follows:

Inventories Note 2 482 17
Non-cumrent Assets Held-for-Sale Note 3 152 500
Receivables from Exchange Transactions Note 4 82 205
Receivables from Non-exchange Transactions Note 5 1631271
VAT Recevable Note 6 2729 459
Cash and Cash Equivalents Note 7 49 511 900
Operating Lease Assets Note 8 106 514

54 695 966

The increase in the amount for Current Assets is mainly due to the increased amount held in Bank and Cash Equivalents.
Refer to the indicated Notes for more detail
INTER-GOVERNMENTAL GRANTS

The municipality is dependent on financial aid from other government spheres to finance its annual capital programme. Operating
grants are utilised to finance indigent assistance and provision of free basic services.

i

CHIEF FINANCIAL OFFICER
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UMZIMVUBU LOCAL MURNICIPALITY

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2013

ASSETS

Current Assets

Inventories

Non-current Assets Held-for-Sale
Receivables from Exchange Transaciions
Receivables from Non-exchange Transactions
VAT Receivable

Cash and Cash Equivalents

Operating Lease Receivables

Non-Current Assels
Property, Plant and Equipment
Intangible Assets

Investment Property

Heritage Assets

Total Assets

LIABILITIES

Current Liabilities

Provisions

Payables from Exchange Transactions
Payables from Non-exchange Transactions
Unspent Conditional Grants and Receipts
Current Portion of Long-term Liabilities

Non-Current Liabilities
Long-term | iabilities
MNon-current Provisions

Total Liabilities

Total Assets and Liabilities
NET ASSETS

Accumulated Surplus / (Deficit)

Total Net Assets

Note

WX ~N DR WN

10
1
12

13
14
15
16
18

18
19

20

Actual
2013 2012
R R

54 695 966 36 680 242
482 117 451 017
152 500 75 240
82 205 104 968
1631 271 635 728
2729 459 769 944
49 511 900 34 559 735
106 514 83610
243 850 844 228 356 200
212 913 884 197 521 037
997 041 895 144
29 922 300 29 922 300
17 719 17 719
298 546 910 265 036 442
37 864 202 13 020 121
72 985 134 107
13 146 797 9793 108
728 738 1036 722
23 567 031 1737 435
348 650 318 749
10 577 572 7 063 329
588 079 936 730
9 989 493 6 126 599
48 441 774 20 083 450
250 105 136 244 952 992
250 105 136 244 952 992
| 250 105 136 | | 244 952 992
250 105 136 244 952 992
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UMZIMVUBU LOCAL MUNICIPALITY
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013

Actual
Note 2013 2012
R R
REVENUE
Revenue from Non-exchange Transactions
Property Rates 21 10 756 087 9088 715
Fines 438 192 778 265
Licences and Permits 2110477 2161 159
Income for Agency Services 1295 379 1072014
Government Grants and Subsidies Received 22 163 875 404 115 026 234
Public Contributions and Donations 23 6 000 12 200
Revenue from Exchange Transactions
Service Charges 24 2116 831 2 006 595
Rental of Facilities and Equipment 25 1 533 764 885 430
Interest Earned - External Investments 26 2 250 781 2127 973
Interest Earned - Qutstanding Debtors 26 1138 910 427 813
Other Revenue 27 1764770 2 083 734
Total Revenue 187 286 594 135 670 131
EXPENDITURE
Employee Related Costs 28 39 573 154 33 939 533
Remuneration of Councillors 29 13218 875 13 113 451
Depreciation and Amortisation 30 32018 334 29 180 816
Impairment Losses 31 6 473 445 7732 054
Repairs and Maintenance 2 366 019 5430692
Finance Costs 32 972 496 664 232
Contracted Services 33 2 138 509 639 097
Grants and Subsidies Paid 34 31103 518 3422 676
General Expenses 35 43 517 526 38 249 651
Government Grants (Conditional) 36 8 166 609 4 105 815
Loss on Disposal of Property, Plant and Equipment 2 584 867 21500
Total Expenditure 182 134 450 136 499 517
SURPLUS / (DEFICIT) FOR THE YEAR 5152 144 (829 385)

Refer to Budget Statement for explanation of variances
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UMZIMVUBU LOCAL MUNICIPALITY
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2013

Description Total
R

2012

Balance at 30 June 2011 246 356 844
Correction of Error (Note 38) (574 467)
Restated Balance 30 June 2011 245782 378
Surplus / (Deficit) 2011/12 (218 426)
Balance at 30 June 2012 244 863 952
Correction of Error (Note 38) 89 041
Restated Balance 30 June 2012 244 952 992
2013

Surplus / (Deficit) 2012/13 5 152 144
Balance at 30 June 2013 250 105 136

Page 11




UMZIMVUBU LOCAL MUNICIPALITY
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Property Rates

Government Grant and Subsidies
Public Contributions and Donations
Service Charges

Interest Received

Other Receipts

Payments

Empiloyee Related Costs
Remuneration of Councillors
Interest Paid

Suppliers Paid
Other Payments

NET CASH FLOWS FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment
Purchase of Intangible Assets
Proceeds on Disposal of Property, Plant and Equipment

NET CASH FLOWS FROM INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Borrowings

NET CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

Note

21
22
23
24
26

29
32

[
<]

10

18

Actual
2013 2012
R R
8 541 325 6 246 354
185 705 000 114 747 087
6 0600 i2 200
809 636 452 882
2 367 222 2555 785
4 258 363 26 156 461
(38 763 788) {33639 722)
(13 219 975) (13 113 451)
(972 496) (664 232)
(50 175 651) (50 805 208)
(31103 518) (3 422 676)
65 446 118 48 525 479
(49 826 528) (42 428 672)
(384 951) (870 196)
36 274 -
(50 175 205) (43 298 868)
(318 749) (291 413)
(318 748} (281 413}
14 952 164 4935198
34 559 735 29 624 537
49 511 900 34 559 735
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UMZIMVUBU LOCAL MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 20 JUNE 2013

In accordance with GRAP 24 .28 the approved budget disclosed in thesa financial statements and (he reporting per the financial stalaments are both based on aczcrual accounting.

30 June 2013

Qriginal Budget Fina! STﬂlng Final Actual Unautharlsed Actua! Qutcome | Actual Outcome
Description Total Adjustmants of Virement Variance % of as % of
Budget Adjustments Budgst Funds Budget Qutcame Expendlture Fine! Budget | Original Budget
R R ] R R R R R R R R
FINANCIAL PCSITION
Current Assets
Inventories 354 278 - 384 278 - - 354 278 482 117 - 127 838 136.08 136.08
Receivables from Exchange Transactions 6 027 098 - 6027 096 - - 6027098 | 82 203 - (5 944 891) 1.36 1.36
Receivables from Non-exchange Transactions - - - - - - 1631 271 - 1631271 0.00 0.00
VAT Receivable - - - - - - 2728459 - 2729459 0.00 0.00
Cash and Cash Equivalents 25 488 207 - 25 488 807 - - 25 488 807 48 511 800 - 24022893 194.25 184.26
Operating Lesse Receivables - - - - - - 106 514 - 106 514 0.00 0.00
Non-Current Assets - -
Property, Plant and Equipment 313 872632 - 313872632 - - 3138726232 212 913 884 - (100 858 748) 67.83 67.83
Intangible Assets 298 038 - 288 056 - - 298 058 997 041 - 688 885 334.51 334 51
Investment Property 14 286 COQ - 14 286 000 - - 14 286 000 20 822 300 - 15 636 300 209.45 209.45
Heritage Asants - - - - - - 17 718 - 17718 0.00 0.00
Total Assets 360 326 €8¢ - 360 325 858 - - 360 326 9 298 546 810 - (61 780 058) 82.85 82 E'i
Current Liab|iitles :
Provisions - - i € = - 72 985 - 72 985 0.00 Q.00
Payables from Exchange Transactions 16 038 €56 - 16 038 656 - - 16 038 658 13 146 797 - (2 891 B59) 81.87 81.87
Payables from Non-exchange Transactions - - - - - - 728 738 - 728738 0.00 0.00
Unspent Conrdlional Grants and Receipts . = s - - - 23 567 031 - 23 567 031 0.00 0.00
Bank Overdraf - - - - - - - - - 0.00 0.c0
Current Pert'ar of Long-term Liabilities 291413 - 291413 - - 291 412 | 348 650 - 57 237 119.64 119.64
Non-Current L'abilities |
Long-term Llabilities 5736 448 - 5736 448 - - 5736 448 588079 - (5 148 369) 10.25 10.25
Non-current Pravisions - - - - - - 0 689 493 - 9 989 483 0.00 0.00
Total Liabilities 22 066 17 - 22 DB 517 - = 22 066 517 4B 441774 - 26 375 257 219.53 219.83
= oo et
Total Assets and Liabilities 338 260 442 - 338 260 42 - - 338 260 457 250 105 136 - (88 155 316) 73.94 73.84
Net Assets (Eculty)
Accumulated Surplus / (Deficit) 338 260 452 - 338 280 452 - - 338 260 452 250 105 136 - (88 155 316) 73.94 73.84
Total Net Assets 338_2;@0 452 - 338 200 452 - - 338 260 465 250 105 136 - (88 155 316) 73.94 73.24
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2013 (Continue)

30 June 2013

Original Budget Final Shifting Final Actual Unautharlped Actua! Outcome | Actual Outcome
Description Tatal Adjusiments of Virement Variance %ol as % of
Budget Adjt nts Budgst Funds Budget Outcome Expend ture Fing' Budget | Original Budget
R R R R R R R R R R
FINANCIAL PERFORMANCE
Revenue from Non-exchange Transactions
Property Ra‘as 8432 000 - 8432 000 - - 8 432 000 10 756 087 - 2 324 087 127.56 127.58
Fines 863 €8¢ (463 681) 400 000 - - 400 007 438 182 - 38 192 108.55 5074
Licences and Parmits 2208 563 (6 660) 2201883 - . 2201 ge2 2110 477 - (81 418) 86,85 95.56
Income for Agency Services 943 200 - 943 200 - - 943 200 1285378 - 352 179 137.34 137,24
Government Grants and Subsidies Received 174 728 COC 10 480 844 104 203 B44 - {2 84 000) 191 224 844 163 875 404 - (27 349 440) 85,70 93.79
Public Contrisutions and Donations - - - - - - - - - 0.00 0.00
Revenue fram Exchange Transactions
Service Charges 1000 CO0 - 1000 000 - - 1000 00T 2 116 831 - 1116 831 21168 211.68
1143 658 55 480 1480 116 - - 1189 118 1 533 764 . 334648 127,01 134,11

Interes! Eamed - External Investments 3720904 (3 517 341) 212653 - J 689 000 3901652 2250781 - (1650 872) 57.69 60.34
Interest Earned - Outstanding Deblors 270438 465 304 735 442 - - 735 442 1138 910 - 403 468 154,86 42160
Other Income 13885 100 3479 431 17 364 631 - - 17 384 531 1764770 . (15 589 761) 10.16 1271
Gains on Disposal of Property, Plant and Equ!pment 105 400 (5 400) 00 000 - 400 100 407 - - (100 400) 0.00 0.00
Profit on Saie of Land 206 120 - 285120 - - 295 120 - - (295 120) 0.00 o.ca
Total Reverus 207 604 842 19 487 857 227 082 798 - 705 400 227 798 18§ 187 280 534 - (40 517 605) 82.21 §0.21
Expenditurs
Employee Rela‘ed Costs 60 240 718 (676 005) 59684 714 - 116 061 092) 43 603 622 38 573 154 - (4 030 468) 90.76 85,89
Remuneralion of Councillors . - - - 14322 872 14 322 872 13218975 - (1102 897) 92.30 0.00
Collection Cosly . = - = E . - - - 0.00 0.00
Depreciatior ard Amortisation 23 350 CO0 8 650 000 32 000 000 - - 32 000 00T 32018 334 18 334 18334 100.06 137.12
Impairmenl Losses 7 324 coo 2676 000 10 000 000 - ¥ D00 000 17 000 002 6473 445 - (10 526 555) 38.08 88.28
Repairs and Maintenance 2510 404 (36 502) 2 482 982 - 194 730 2677682 2 366 019 - (311 673) 88.36 83.01
Finance Cos's 17€'8 2022 20840 - (180) 20667 972 486 851 838 951 836 4707.14 5427.48
Conlracted Services 2200 COO 671 500 2871500 - (30 609) 2 B40 Be1 2 138 509 - (702 382) 75.28 97.20
Grants and Subsidies Pald 33600 CO0 1300 000 34 900 000 - . 34 900 000 31103 518 - (3 796 482) 89.12 92.57
General Expentes 30 384 694 2 B46 883 42 231 877 - 2037 741 44 269618 43 517 526 - (752 082) 98.30 110.49
Government Grants (Conditional) 3717 co0 6 484 707 10201 797 - 500 000 10 701 787 B 166 609 - (2 535 188) 76.31 219.M1
Loss on Dispossl of Property, Plant and Equipment - - - - - - 2 584 867 2 584 887 2584867 0.00 0.00
Total Expenditure 172 354 €98 22 019 596 194 373 680 - 7 663 462 202 337 162 182 134 450 3 688 037 (20 202 702) 90.02 10567
Surplus/(Defieit) 35 250 748 (2 531 638) 32749108 . (7 258 062) 25 461 047 5 146 144 (3 586 037) (20 314 904) 20.21 14.60
Contributions Recognised - Capilal and Conirisuted Assels - - - - - - 6 000 8 000 6 D00 0.00 0.00
Surplus/(Defis't for the Year 36 260 741 (2531638) 32719108 - (7 268 062 25 461 047 5 162 144 (3 640 037) (20 308 504) 20.24 14.62

Property Ra'as

Income for Agency Services

Service Charges

Rental of Faoilities and Equipment
Interest Eamed - Outstanding Debtors
Finance Cos's

Loss on Disposal of Property, Plant and Equipment

A decislon was laken lo wrile off old debls. and this

Loss on sale —Auction results (hat were nol favourable 1o the Municipallty

Financial Parformance: Explanation of Varisnces between Approved Blunger and Actual
Reasons for Variances grealer than 10% betwsen Approved Budget and Actual Amount an the various Iterms disclosed (n the Statement of Financial Performance are explained below

This ' due to interest charged on finarice leases, which we budgeted for it on fleet rentals services

Page 14

v@ ancouragad consumeérs lo pay their debis with interest emanating from the two previous financial year

This car be atiributed to the turnaround lime by community safety department and also the efficiency by the officials which draws consumers from the neighbouring municipalities.

ftis as the result of the inclusion of the mail which the municipality has started billing, and also community services has started with the implement thelr waste managament plan

This 'a @5 rasult of a revised conliract which was entered to by the munizipality with Departments of Transport, Sport Arts and Culturs after we have approved the 2012/13 Adjustment Budgel. This revision resulted to revised renta's

This 's due to the anticipation of the culture of non-payment by the consumers, and also consumers were hesilant 10 pay as they had cueries on their accounts. The achieved percentage (s as tha result of revenue enhancamen! §'rategies employed by the
managenent as to ensure a healthy re'aticns with he ralepayers.




STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2013 (Continue)

30 June 2013

Original Budget Final Shifting Final Actual Unautharieed Actual Gutcom
Description Total Adjustments of Virement Variance as % of
Budget Adjustments Budget Funds Budget Outcome Expendlture Fing! Budg Original Budget
R R ] R R R R R R R R
CAPITAL EXFENDITURE PER FUNCTION =
Executive and Council 185 230 612770 408 000 - 808 00T 810 058 102 058 112,63 466.15
Finance and Acministration 2054079 (362 083) 1882016 - 1692 018 788 225 (803 781) 46,58 38.37
Planning an¢ Development 6052 700 (31776) 6020924 - 6020 924 3 960 331 (2 D60 583) 85.78 65.43
Community and Social Services 31620 - 31620 - 31620 4014470 3 982 850 *2 695,068 12895.88
Public Safety 1410C00 300 000 1710 000 - 1710000 1824 548 214 548 112.55 136.49
Wasta Management 1031620 600 000 1831620 - 1631627 4 027 946 2 396 326 246.87 380.45
Roads and Transport 86 755 7684 (23 930 857) 62 824 929 - 62 824 92% 34 585 800 (28 238 029) 65,05 38.87
e —
Total Capital Expenditure 97 531 038 (22 811 926) 74 719 109 - 74719 108 50 211478 - (24 507 631) 67.20 51.48

Proper procedures to budget for Financ al Position have not been developed and implemented. Furthermore, the system utilised dees not carry budget for Financlal Position and no budgetary control can be performed.

The budget adjustments was mainly dus 1o the Electrification Gran! expenditure originally included In he capital budge! and should have been operational as no a:g&ls were created which the munizipality has ownership of.

30 June 2013

Original Budget Final Shifting Final Actual Unautharized Actuz| Dutcome | Actual Outcome
Description Total Adjustments of Virement Variance a5 % of as % of
Budget Adjustments Budget Funds Budget Qutcome Expenditura Original Budget
R R R R R R R R R R R
CASH FLOW
Cash Flows fram/{used in) Operating Activities
Property Ratas 9432 000 - 9432 600 - 9432 000 6 541325 - (2 880 675) 69.35 68.35
Grants 177 562 CO0 1634797 179 198 797 - 179 196 727 185 705 000 8 508 203 6 508 203 103.63 104.59
Public Contrlbutions and Donations . - - - - 6 000 & 000 6000 0.00 0.00
Service Charges . - - - € 809 636 E09 336 808 636 0.00 0.00
Interest Receivad 3729¢94 - 3729904 - 37289094 2 367 222 - (1362772) 63.46 63,46
Other Receirls . - - - - 4 258 363 4 258 363 4258 363 0.00 0.00
Employee Rela'ad Costs . - - J - (38 768 788) - (38 768 788) 0.00 0.00
Remuneratian of Councillors . - - - - (13 218 875) - (13 218 975) 0.00 0.00
Interest Paid (17 €18 - 117 918) - (179189) (972 496) - (854 578) 5 427.48 5427.48
Suppliers Pald (106 807 890 - (106 807 880) - (106 BO7 geC (50 175 651) 56 632 238 56 632 239 46,98 468.83
Other Paymants - - - - - (31 103 518) - (31103 518) 0.00 0.00
Cash Flows from/(used In) Investing Activit'zs
Purchase of Property, Plant and Equipment (112 853 244} 6 162 635 (106 630 609) - (106 690 60%) (49 826 528) 56 894 281 56 ge4 081 46.70 44.15
Purchase of Intangible Assels . - - - - (384 951) - (384 951) 0.00 0.00
Proceeds or Disposal of Froperty, Plant and Equipment 105 400 (5 000) 400 400 - 100 400 36 274 - (64 128) 36.13 34.42
Cash Flows fram/(used In) Financing Activities
Loans repaid . - - - - (318 749) - {318 749) 0.00 0.00
= —— = ==
Cash and Cash Equivalents at End of the Year (28 849 mm-.u 7 792 432 (21 om.u.. 226) - _un 057 2286) 14 952 164 125 078 522 36 009 390 (71.01) (51.83}

1)
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Proper procedures 1o budget for Cash Flow have not been developed and implemented, Furthermore. the system utilised does not carry budget for Cash Flow and no budgetary conlrol can be performed.



UMZIMVUBU LOCAL MUNICIPALITY

BTATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 June 2012

30 June 2012

Original Budget Final Shifting Final Actual Unautharls ed Aciial Outcome | Actual Outcome
Description Total Adjustments of Virement Varlance % of as % of
Budgot Adjustments Budget Funds Budget Cutcome Expond_lgu Fing! Budget | Original Budget
R R R R R R R R R R
FINANCIAL PCSITION
Current Assais
Inventaries 741 868 - 741985 741 968 451017 - (290 948) 60.79 60.79
Non-current Assels Held-for-Sale - - - . 75 240 - 75 240 0.00 0.00
Receivables from Exchange Transactions 7675817 - 7815817 76875817 104 968 - (7 570 850) 1.37 1.37
Receivables from Non-exchange Transactions 3 556 208 - 3 566 306 3 556 308 635 728 - (2 9820 578) 17.88 17.88
VAT Receivabla . - - - 769 944 - 760 944 0.00 0.00
Cash and Cesh Equivalents 85 734 €51 - 85 734 651 85 734 85" 34559735 - (51 174 915) 40.31 4031
Operating Leass Receivables 201079 - 291 079 201078 83610 . (207 469) 2872 28.72
Non-Current Assaets
Property, Flant and Equipment 436 236 880 - 436 236 880 438 236 8O0 187 521 037 - (238 715 854) 45.28 45.28
Intangible Assets 377 cao - 377 080 377 08D 885 144 - 518084 237.40 237.40
Investment Property 18 094 500 - 18 084 500 18 094 507 29922 300 11 827 800 185.37 185,37
Herilage Asaals . - - . 17718 - 17718 0.00 0.00
Total Assels 552 708 288 - 552 708 288 562 708 268 265 036 442 - (287 671 826) 47.95 47.65
Current Liab|l‘les
Provisions . - - . 134 107 - 134 107 0.00 0.00
Payables from Exchange Transactions 16 534 612 - 16 534 612 16 534612 9793 108 - (6 741 504) 58.23 50.23
Payables from Non-exchange Transactons - - - - 1036 722 - 1038722 0.00 Q.00
Unspent Corditional Grants and Receipts 8810 07 - 8910507 8910 507 1737 435 - (B8 173 073) 17.53 17.53
Current Pert'ar of Long-lerm Liabilities - - - - 318 740 - 318 748 0.00 0.00
Non-Current L abilities
Long-term Liab/litles . - - - 936 730 - 836 730 0.00 0.c0
Non-current Pravisions 4228 738 - 4228738 4228738 6 126 508 - 1 887 862 144 B8 144 88
Total Liablltles 3067385 - 30873857 30673 857 20 083 450 - {10 580 407) 85.47 85.47
e
Total Assets and Liabilities 522 034 411 - Eﬁﬂ 411 522 034 411 244 952 992 - (277 081 419 46,92 42.-9-2-
Net Assets (Ecuity)
Accumulated Surplus / (Deficit) 522 034 411 522 034 411 522 034 41 244 952 092 - (277 081 418) 46.02 4692
Total Net Assets 522 034 411 - 522_35—4 41l l§ 034 411 244 952 992 - (277 081 418) 46.92 46.92
(") © ({0 0 0




STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 Juse 2012 [Continusd)

8 June 1012
Driginal Budge! Final Bhifting Final Retual Ui a Hcti#] OiAcoma| Actual Dtzoms
Daemcription Talasl Adjusimnnts el Virmment Varlsnce s % of s % of
B B Fumin Budget Duicona Expendiiyin Lo | Crighoal Budget
R i - - R R R R o pain "
FIKANCIAL PERFORMANCE
|Reveniee trom Nan-exchange Transactinns
Proparty Famss 8000 500 - 8 000 000 8 000 007 @ oas T8 1 GBE TIE EETY] 11361
Firiea 400 000 410432 N9 422 3 21841 778 288 = {41 187} paoB 104 57
Licences mvd Permils 2282 000 244 1885 20481 - 40 00D A09T 81" 2181 150 a3 Jap 0a.0 B.I0
Iroomm far Ageacy Services 800 000 - 1800 000 . 00 000 1 D00 DOt 1ar2014 frdrat] 10720 134,00
Gievarnment Oanis and Subsidies Recoives 128 380 000 B35 0D 129 335 000 - & Too 200 138 025 200 115 028 234 (20 D8 968} B4 58 .50
Pubiic Conyibutom and Donalions . - - - 2100 208 - 12 J00) oog Qg
Rewvere from Exchange Transaciionm
Service Charges 2600 D03 - 2 800 000 - 2800000 2 008 508 - (E4A 408) 7718 e
Faral af azifes aod Equsmmnl 1075 063 = 1078 053 & 18 000 1001 083 B 430 (208 533) B1.15 5235
Irteres Eariad - Exlemad Irvadtmanss A 600 D02 - 3 500 000 - 38 584 3538 804 212Tama {1 4%0821) 80,13 20,83
\irtacest Eammad - Oussimneing Cisbiory . 255 397 /8 W7 - - 256 267 427 812 171816 L {flus]
Dimes e 73 950 000 #0109 D32 541559 092 = 39228 000) 24 830 162 7083 734 F {22 746 458 2.1 271
Gana on Dagosal of Froparty, Plant and Egulpment . . - 100 000 Y00 007 - (100 000 0.00 0.00
Predl on Sale of Land - - - 280 000 280007 - (380 000 0.0g Q.0a
Tolal Reveris 171 007 083 AlA75632 | @iz 487 65 [J7E41805)] 6o B4 Oe0 138 BET G 1 [44 383 158) 7510 T8.33
Expanditurs
Empleyes Falnad Cosla 58 130 £ag - A8 *30 080 - 18 B0 B10) AT e aTy I3 929 532 13 880 927 o0 BO4T
Rarurarasoe <4 Courelars 12509878 {210 T8T) 12299 114 = (262 418) 12 038 652 13 113451 1 078 *58 1078 758 10B.85 104 62
Sollectan Cran . . - . ' . ' f oo L
Depreciaton ad Amartisalion 31 000 020 31.000 000 - (& DO 000)| 8 000 002 0 1o |18 4180 818 4180878 146,72 003
g memand Lossan . 3000000 3 (00 000 x % 200 000 8200 007 7 732054 i [4ET B8] [T0] 0,00
Ropairs an3 Mairianance IEIAM {1 314170} 2510484 2 1 45 EIT 418490 5 430853 1288 TO0 1 265 70D 130,29 141,88
Finance Coa's - - - - 9 000 19 000 684 232 248 132 45232 RN oo
ractnd Eueocen . - U t 554 000 1 B854 000 838 007 = (1014903 ELEE 0.0
Crants ard Sut edes Pas 250 000 - 250 000 185t 310 3901 319 3472678 [47E 547 87,73 138007
Exparans 58 110874 {23 208 840} 33§10 834 & 707 i 45708 732 38 349 85} (7 430081 B384 85,81
Govarnmarnt Jants [Congsanal) - - - - 4 B35 000 4 938 DO2 4 108 518 (B8 185 8337 Qg
otal Expanditere 130 843 208 0 ehs2es | 141 i 4ed - Fia07ie| ja3gaoack| isedpasir 7 100 o8 8 730 B86] 2530 0437 |
arplush Defic ) a0 183 74T 11 200 436 74 373 208 o myeman|  wanosed B4t 6E)|  7mocos)|  (ae2saT) e oea
Conwibutiars Macognised - Capdal and Corsioused Asssts L ; 2 . 5 . 12 200 12 200 12 200 0.00 0.00
urplusiDefict far the Year 40183 a7 205 408 pi] iﬁ;_u z 'E_l_?__?‘q 37 410 BEL M E] 3 3




STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 June 2012 (Continued)

30 June 2012

Original Budget Final Shiting Final Actual Unautharised Actus| Qutcome | Actual Qutcome
Description Total Adjusimants of Virement Variance 29 % of as % of
Budget Adj 1ts Budget Funds Budget Outcome Expenditure Fina! Budg Original Budget
R R A R R R R R R R R
CAPITAL EXPENDITURE PER FUNCTION
Vote 1 - Execu! ve & Council 1 057 640 = 1087 640 S 1057 642 44 666 - (1012 874) 422 4.22
Vote 2 - Budge! & Treasury 3308 450 - 3 309 450 - 3 309 457 402 828 - (2 906 621) 1217 12.17
Vote 4 - Lacal Economic Development - - 437 817 437 817 437 B17 0.00 0.cO
Vote 5 - Infrast-ucture & Planning 63472818 3 63 472 819 - 63 472 819 36 425 038 - (27 047 781) 57.39 57.39
\Vote 6 - Citizen & Community Services 60 000 - 60 000 - 60 007 5171272 B 272 5111272 8618.79 B618.79
Vote 7 - Waste Management 6 ¥71 008 - 6471005 - 6 171 00% - (6 171 D05) 0.00 0.00
Vote B - Public Safety 275 000 - 275000 - 275000 - (275 000) 0.00 0.00
== —: “
Total Capital Expenditure 74 345 914 - 74 145914 - 74 345 914 42 481622 6 648 089 (31 854 292) 57.14 57.14
Proper procedures to budget for Financ al Position have not been developed and implemented. Furiharmore, the system ulilised doeg not carry budget for Financlal Position and no budgelary contol can be performed.
30 June 2012
Original Budget Final Shifting ~Final Actual Unauthorized Actus! Outcome | Actual Qutcome
Description Total Adjustmants of Virement Variance as % of as % of
Budget Adjustments Budgnt Funds g Outcome Expenciiture Fina' Budget | Original Budget
R R H R R R R R R R R
CASH FLOW
Cash Flows from/(used in) Operating Actlvities
Property Rates 10 600 COQ - 10 800 000 - 10 600 0GC B 246 354 - (4 353 646) 58.93 58.63
Grants 66 066 000 63 249 Q00 128315 000 - 129 315 000 114 747 0B7 - (14 567 913) 88.73 17369
Public Contributions and Donalions - - - - - 12 200 12 200 12 200 0.00 0.00
Service Charges - - - - - 452 882 452 882 452 BB2 0.00 0.00
Interest Received 3 500 COQ - 3 300 000 - 3 500 002 2 555785 - (844 215) 73.02 73.02
Other Receirls - - - - - 26 156 461 26 166 461 26 156 461 0.00 0.co
Employee Rela‘ed Costs - = - = - (33639 722) - (33639 722) 0.00 0.co
Remuneration of Councillors - - - - - {13 113 451) - (13 113 451) 0.00 0.c0
Interest Paic - - B - - (664 232) = (664 232) 0.00 0.00
Suppliers Pa'd (96 823 261; (37 666 429) (134 489 620) - (134 489 620) (50 805 208) 83 684 482 B3 684 482 0.00 0.c0
Other Paymenis (250 €00} - (280 D0O) - (250 000) (2 422 678) - (3172 676) 0.00 0.00
Cash Flows from/(used in) Investing Activitizs
Purchase of roperty, Plant and Equipment (67 153 480Q; (8 130 501) (75 283 881) = (75283 887)| (42 428 672) 32 855 319 32855319 0.00 0.00
Purchase of 'niangible Assets - - - - - ‘ (870 186) - (870 196) 0.00 0.00
Proceeds or Disposal of Property, Plant and Equipment 100 000 - 100 000 - 100 00T | - - (100 000) 0.00 0.00
Cash Flows fram/(used in) Financing Actlvities
Loans repaid - - - - - (261 413) - (281 413) 0.00 0.00
Cash and Cash Equivalents at End of the Year {85 960 751, 17 452 070 {66 605 681) 2 (66 508 687) 4935198 | 143 161 344 71 443 879 0.00 0.00
[1]

Proper procedures to budget for Cash Flow have not baen developed and implemented. Furthermare. the system utilised does not carry budget for Cash Flow and no budgetary control can be performed
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RECOMNCILIATION OF BUDGET SURPLURYDEFICIT) WITH THE SURPLUBTDEFICIT) N THE STATEMENT OF FINANCIAL PERFORMANCE:

Descriptan 0113 FoRRIRH]
R R

surplus/defic] per the statemant of firanclal perfarmance R FRLY] (829 385
Revenue from Non-sschange Transactiong
Propary Raiss [2 334 OBTY {1 DAE T15)
Fired (38 162) (37A WA
LN ana Tl g1 478 130 B4
Ravamm far Lgeacy Serdces {a&2 170) (272 014)
Gavemmant 3'ents and Gubsacies Rececms IT 340 440 12 553 TEE
Fublc Coniribulinns and Danations |8 00DY [*2 200!
|Revenue from Exchange Transactions
Sarvice Chamge 1 11883 503 405
Fenial of Fas i and Eguipment (334 B48) 180 633
|irierast Easred - Exlornal inverimerds 1 BN AT2 137 mr
Imeasi Earred - Dulstanding Debinry | 403 464) (427 B3
Qthes Raverus 15 S@ 71 21 966 2686
Gina an Ciapossd of Propety, Plant mnd Eoulsmant 100 400 .
Profi| on Sete of Lang 285120
Expandilure
Employss Rait sd Costs (4 030 £68) (&2 100 547
Ramuneraticn of Counciliors |t o2 ARt 603 673
Caolimotion Cowts . .
Depracimtar g~d Amortialion REER Y 28180 818
imparman] Laspas |10 528 5585 T 732084
Rapairs ans Walnienance (314 873) 1 587 05T
Finance Cos's B H B 32
[Cardracted Serdcen (702 3823 fanoaT
Gitaris and Substies Pala [ T AE2) 3172678
[Ganaral Expansss (TH 083 (V88T 023
Odhar Losses &1 Comusd Operatiorn (2 838 188 4106 /14
Lond on Diapossl of Fropery, Plan] and Eguipment 2 584 BT 21500

25 4581 04T 40 13 78

MHet surplus/deficit per appraved Budgel
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UMZIMVUBU LOCAL MUNICIPALITY

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

BASIS OF PRESENTATION

The Annual Financial Statements have been prepared on an accrual basis of accounting and are in accordance with the historical cost
convention, except where indicated otherwise

The financial statements have been prepared in accordance with the effective Standards of Generally Recognised Accounting Practices (GRAP),
as approved by the Minister of Finance, including any interpretations, guidelines and directives issued by the Accounting Standards Board and
the Municipal Finance Management Act, 2003 (Act No. 56 of 2003)

1. .1 CHANGES IN ACCOLINTING POLICY AND COMPARABILITY
Accounting Policies have been consistently applied, except where ctherwise indicated below

For the years ended 30 June 2012 and 30 June 2013 the municipality has adopted the accounting framework as set out in point 1 above. The
details of any resulting changes in accounting policy and comparative restatements are set out below

The municipality changes an accounting policy only if the following instances:

(a) is required by a Standard of GRAP; or

(b) results in the financial statements providing reliable and more relevant information about the effects of transactions, other events or conditions
on the enbily's financal posilion, fingncial perfarmance or cash flow.

1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS

In the application of the municipality's accounting policies, which are described below, management is required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

These estimales and underlying assumplions are reviewed on an ongoing basis. Revisions 1o accounting estimales are recognised in the penod
in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods

The fallowing are the cntical judgements and estimations that management have made in the process of applying the mumcipality's Accounting
Policies and that have the most significant effect on the amounts recognised in Annual Financial Statements

1. 2.1 Revenue Recognition

Accounting Policy 10.2 on Revenue from Exchange Transactions and Accounting Policy 10.3 on Revenue from Non-exchange Transactions
describes the conditions under which revenue will be recorded by the management of the municipality.

1. 2 .2 Financial assets and liabilities

The classification of financial assets and liabilities, into categories, is based on judgement by management. Accounting Policy 6.1 on Financial
Assets Classification and Accounting Policy 6.2 on Financial Liabilities Classification describe the factors and criteria considered by the
management of the municipality in the classification of financial assets and habilites

In making the above mentioned judgement, management considered the definition and recognilion criteria for the classification of financial
instruments as set out in GRAP 104: Financial Instruments .

1. 2.3 Impairment of Financial Assets

Accounting Policy 6.4 on impairment of Financial Assets describes the process followed to determine the value by which financial assets should
be impaired. In making the estimation of the impawment, the management of the municipality considered the detailed criteria of impairment of
financial assets as set cut in GRAP 104. Financial Instruments and used its judgement o select a variely of methods and make assumptions that
are mainly based on market conditions existing at the end of the reporting period. The management of the municipality is satisfied that the
impairment of financial assets recorded during the year is appropnate
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1. 2 .4  Useful lives of Property, Plant and Equipment, Intangible assets and Investment property

As described in Accounting Policies 3.3, 4 and 5 the municipality depreciates/ amortises its property, plant and equipment, investment property
and intangible assets over the estimated useful lives of the assets, taking into account the residual values of the assets at the end of their useful
lives, which is determined when the assets are available for use. The useful lives of assels are based on management's estimation. Management
considered the impact of technology, availability of capital funding, service requirements and required return on assets in order to determine the
optimum useful life expectation, where appropriate.

The estimation of residual values of assets is based on management's judgement as to whether the assets will be sold or used to the end of their
useful lives, and in what condition they will be at that time:

1. 2.5 [Impairmeni: Write down of Froperly, Plani and Equipment, investimeni properiy, intangibie asses, Heritage

assets and Inventories

Accounting Policy 3.9 on PPE - impairment of assets and Accounting Policy 4.2 on Intangible assets - Subsequent Measurement, Amortisation
and Impairment and Accounting Policy 8.2 on /nventory - Subsequent measurement describes the conditions under which non-financial assets
are fested for potential impairment losses by the management of the municipality. Significant estimates and judgements are made relating to PPE
impairment testing, Intangible assets impairment testing and write down of Inventories to the lowest of Cost and Net Realisable Values (NRV)

In making the above-rmentioned estimales and judgement, managemen! considered the subsequent measurement cnlena and mdicators of
potential impairment losses as set out in GRAP 21: Impairment of Cash generating Assets and GRAP 26: Impairment of non-Cash generating
Assets. In particular, the calculation of the recoverable service amount for PPE and intangible assets and the NRV for inventories involves

significant judgment by management. During the year the estimated impairments to Property plant and equipment amounted to R2 004 432, whilst
no impairments were made {o intangible assets or inventory.

1. 2 .6 Provisions and contingent liabilities
Provision for Rehabilitation of Refuse Landfill Sites
The Municipality has an obligation to rehabilitate its landfill sites in terms of its license stipulations. Provision is made for this obligation

based on the net present value of cost. The cost factors as determined have been applied and projected at a projected inflation rate
and discounted to the present value

1. 2 .7 Budgetinformation

Deviations between budget and actual amounts are regarded as material differences when a 10% deviation exists. All material
differences are explained in the notes to the annual financial statements

1. 3 PRESENTATION CURRENCY

The Annual Financial Statements are presented in South African Rand, rounded off to the nearest Rand, which is the municipality's functional
currency

1. 4 GOING CONCERN ASSUMPTION
The Annual Financial Statements have been prepared on a going concern basis.
1. 5 OFFSETTING
Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard of GRAP.
1. 6 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
The following GRAP standards have been issued but are not yet effective and have not been early adopted by the municipality:
GRAP 18 Segment Repuorting - issued March 2005.
GRAP 20 Related Party Disclosures (Revised).
GRAP 25 Employee Benefits - issued December 2009. (Effective date determined by Minister 1 April 2013).
GRAP 105 Transfers between entities under common control - issued November 2010
GRAP 1086 Transfers between entities not under common control - issued November 2010
GRAP 107 Mergers - issued November 2010

These standards will only be effective when a date is announced by the Minister of Finance

Management has considered all of the above-mentioned GRAP standards issued but not yet effective and anticipates that the adoption of these
standards will not have a significant impact on the financial position, financial performance or cash flows of the municipality.

NETT ASSETS
Included in the nett assets of the municipality, are the following reserves that are maintained in terms of specific requirements:

2. 1 Other Reserves forming part of Accumulated surplus
The Municipalily creales and mainiains reserves wiich forms part of the Accumulated Surplus in terms of specific requirements.

Page 21



2. 1.1 Capital replacement reserve (CRR)

In order to finance the provision of infrastructure and other property, plant and equipment from intemal sources, amounts are transferred from the
accumulated surplus to the CRR in terms of delegated powers.

The following provisions are set for the creation and utifisation of the CRR

= The cash funds that back up the CRR are invested until utilised. The cash may only be invested in accordance with the investment policy of the
Entity.

- The CRR may only be utilised for the purpose of purchasing items of property, plant and equipment, and may not be used for the maintenance
of these items.

= Whenever an assel is purchased oul of the CRR, an amounl equal 1o the cos! price of the assel is ransferred Trom the CRR, and the
accumulated surplus is credited by a corresponding amount

+ If a profit is made on the sale of assets other than land, the profit on these assets is reflected in the Statement of Financial Performance, and is
then transferred via the Statement of Changes in Netl Assets to the CRR, provided that it is cash backed.

Profit on the sale of land is not tansferred to the CRR, as il is regarded as revenue.

2. 1 .2 Capital Contributions from Government

The Capital Contributions from Govemment equals the carmying value of assets financed from government grants. Depreciation on these are set
off agains! this grant

PROPERTY, PLANT AND EQUIPMENT

3. 1 Initial Recognition

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or supply of
goods or sences, renial lo olhers, or for admnisbalive purposes, and are expecled o be used during more than one year

The cost of an item of property, plant and equipment is recognised as an asset if, and only if it is probable that future economic benefits or service
potential associated with the item will flow to the municipality, and if the cost or fair value of the item can be measured reliably.

Property, plant and equipment are initially recognised at cost on its acquisition date or in the case of assets acquired by grant or donation,
deemed cost, being the fair value of the asset on initial recognition. The cost of an item of property, plant and equipment is the purchase price
and other costs attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner intended by
the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the necessary costs of dismantling and
remaving the assel and restoring the site on which il is located.

When significant components of an item of property, plan and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment

Where an asset is acquired by the municipality for no or nominal consideration (1.e. a non-exchange transaction), the cost is deemed to be equal
to the fair value of that asset on the date acquired.

The cosl of an item of property, plant and equipment acquired in exchange for a non-monetary assets or monetary assets, or a combination of
monelary and non-monetary assets is measuied al the far value of the assel given up, untess the fair value of the asset received is more Clearly
evident. i the acquired iem could not be measured al its fair value, its cost is measured at the canying amount of the assel given up

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use them during more than
one period. Similarly, if the major spare parts and servicing equipment can be used only in connection with an item of property, plant and
equipment, they are accounted for as property, plant and equipment

3. 2 Subsequent Measurement

Subsequent expenditure relating to property, plant and eguipment s capdahsed i § s probabie that future economic benefits o potential service
delivery associated with the subsequent expenditure will flow to the entity and the cost or fair value of the subsequent expenditure can be reliabily
measured Subsequent expenditure incurred on an asset is only capitalised when it increases the capacity or future economic benefits associated
with the asset. Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new
component.

Subsequently all property plant and equipment, excluding land and building and including for Infrastructure Assets, are measured at cost, less
accumulated depreciation and accumulated impairment losses

3. 3 Depreciation

Land is not depreciated as it is regarded as having an unlimited life. Depreciation on assets other than land is calculated on cost, using the
straight line method, to allocate their cost or revalued amounts to their residual values over the estimated useful lives of the assets. The
depreciation method used reflects the patlern in which the assel's fulure econormic benefils or service polential are expecled to be consurmed by
the municipality. Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item shall be
depreciated separately. The depreciation rates are based on the following estimated useful lives.

Depreciation only commences when the assel is available for use, unless stated otherwise.
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Years Years
Infrastructure Buildings 25 - 100
Roads and Paving 45-50 Mobile offices 5
Gravel Roads 3-10 Other
Landfill Sites 10-65 Specialist Vehicles 5-20
Other Vehicles 5-10
Office Equipment <
Furniture and Fittings 7-10
Commumily Watercrait 15
Recreational Facilities 15-60 Bins and Containers 5
Security 5-10 Specialised Plant and Equipment 10-15
Other items of Plant and Equipment 2-5

The assets' residual values, estimated useful lives and depreciation method are reviewed annually, and adjusted prospectively if appropriate, at
each reporting date.

Reviewing the useful life of an asset on an annual basis does not require the entity 1o amend the previocus estimale unless expectations
differ from the previous estimate.

3. 4 Incomplete Construction Work
Incomplete construction work is stated at historical cost. Depreciation only commences when the asset is available for use.
3. 5 Finance Leases

Assets capitalised under finance leases are depreciated over thei expected useful lives on the same basis as PPE controlled by the entity or
where shorter, the term of the relevant lease if there is no reasonable certainty that the municipality will obtain ownership by the end of the lease
term

3. 6 Land
Land is not depreciated as it is deemed to have an indefinite useful life.
3. ¢ lafrastructuce Assels

Infrastructure Assets are any assets that are part of a network of similar assets. Infrastructure assets are shown at cost less accumulated
depreciation and accumulated impairment. Infrastructure assets are treated similarly to all other assets of the municipality in terms of the asset
management policy.

3. 8 Derecognition of property, plant and equipment

The carrying amount of an item of property, plant and equipment is derecognised on disposal, or when no fulure economic benefits or service
potential are expected from its use or disposal

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when the item is
derecognised.

Gains or losses are calculated as the difference between the carrying value of assets (cost less accumulated depreciation and accumulated
impairment losses) and the disposal proceeds is included in the Statement of Financial Performance as a gain or loss on disposal of property,
plant and equipment.

Herilage Assets
An heritage asset is defined as an asset thal has a cultural, environmental, historical, natural, scientific, technotogical or artistic significance, and
is held and preserved indefinitely for the benefit of present and future generations.

4. 1 Initial Recognition

The cost of an item of heritage assets is recognised as an asset if, and only if it is probable that future economic benefits or service potential
associated with the item will flow to the municipality, and if the cost or fair value of the item can be measured reliably.

Herilage assels are inilially recognised al cost on ils acquisition date o in the case of assels ascquired by gianl or donalion, deemed cosl, being
the fair value of the asset on initial recognition. The cost of an itern of heritage assets is the purchase price and other costs attributable to bring
the asset to the location and condition necessary for it to be capable of operating in the manner intended by the municipality. Trade discounts and
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of dismantiing and removing the asset and restoring the
site on which it is located.

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be equal
to the fair value of that asset on the date acquired

4. 2 Subseguent Measurement

Subsequently all heritage assets are measured at cost, less accumulated impairment losses. Heritage assets are not depreciated



4. 3 Derecognition of Heritage assets

The carrying amount of an item of heritage assets is derecognised on disposal, or when no future economic benefils or service potential are
expected from its use or disposal

The gain or loss arising from the derecognition of an item of heritage assets is included in surplus or deficit when the item is derecognised

Gains or losses are calculated as the difference bebween the carrying value of assets (cost less accumulalad inpairment losses) and the disposal
proceeds is included in the Statement of Financial Performance as a gain or loss on disposal of heritage assets

INTANGIBLE ASSETS

5. 1 Initial Recognition

Identifiable non—moneltary assels without physical substance are classified and recognised as intangible assets. The municipality recognises an
mtangible asset m its Statement of Financial Position only when it is probabie that the expected future economic benefits or service potential that
are attributable to the asset will flow to the municipality and the cost or fair value of the asset can be measured reliably

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research expenditure is recognised as
an expense as incured. Costs incurred on development projects (relating to the design and testing of new or improved products) are recognised
as intangible assets when the following criteria are fulfilled:

= itis techmically feasible to complete the intangible asset so that it will be available for use;

= management intends to complete the intangible asset and use or sell it;

= lhere 5 an abiky o use or sell the mangible assod,

= 1l can be demonsbrated how the mlangible assel will generate probabile future economic benefils;

= adeguate technical, financial and other resources to complete the development and to use or sell the intangible asset are available; and
= the expenditure attributable to the intangible asset during its development can be reliably measured.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred. Development costs previously
recognised as an expense are nof recognised as an asset in a subsequent period. Capitalised development costs are recorded as intangible
assets and amortised from the point at which the asset is ready for use on a straight-line basis over its useful life, not exceeding five years.
Developmenl assels are fested Tor impainment annually, m accordance wilh GRAP 21 / GRAP 26

Intangible assets are initially recognised at cost. The cost of an intangible asset is the purchase price and other costs attributable to bring the
intangible asset to the location and condition necessary for it to be capable of operating in the manner intended by the municipality, or where an
intangible asset is acquired at no cost, or for a nominal cost, the cost shall be its fair value as at the date of acquisition. Trade discounts and
rebates are deducted in arriving at the cost. Intangible assets acquired separately or internally generated are reported at cost less accumulated
amortisation and accumulated impairment losses. The cost of an intangible asset acquired in exchange for a non-monetary assets or monetary
assets, or a combination of monetary and non-monetary assets is measured at the fair value of the asset given up, unless the fair value of the
asset received is more clearly evident. If the acquired item could nat be measured at its fair value, its cost is measured at the carrying amount of
the asset given up  if the acquired #em's fair value was not determinabie, i's deemed cost is the camying amount of the asset(s) given up

5. 2 Subsequent Measurement, Amortisation and Impairment

After initial recognition, an intangible asset are carried at its cost less any accumulated amortisation and any accumulated impairment losses.

After initial recognition, intangible assets are carried at a revalued amount, being its fair value at the date of the revaluation less any subsequent
accumulated amortisation and any subsequent accumulated impairment losses. If the intangible asset's carrying amount is increased as a result
of a revaluation, the increase is credited directly to the revaluation surplus.

However, the increase is recognised in surplus or deficil 10 the extent that it reverses a revaluation decrease of the same intangible asset
previously recognised in surplus or deficit

Expenditure on an intangible item that was initially recognised as an expense shall not be recognised as part of the cost of an intangible asset at
a later date

In terms of GRAP 102, intangible assets are distinguished between internally generated intangible assets and other intangible assets. It is further
distinguished between indefinite or finite useful ives. Amortisation is charged on a straight-line basis over the intangible assets’ useful lives (when
the intangible asset is available for use), which are estimated to be between 3 to 5 years, the residual value of assets with finite useful lives is
Zer, uniess an active market exists. Wheore intangibie assets ame deemad to have an indofinite useful life, such intangible assets are not
amortised, however such intangible assets are subject to an annual impairment test. The usefull ives per category of intangible assets are
detailed below

Years
Intangible asset
Software 3
Website 5

intangible assets are annually tested for impairment, including mtangible assets not yet available for use. Where items of intangible assets have
been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period that the impairment is
identified except where the impairment reverses a previous revaluation. The impairment loss is the difference between the carrying amount and
the recoverable amount
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The estimated useful life. residual values and amortisation method are reviewed annuaily at the end of the financial year. Any adjustments arising
from the annual review are applied prospectively as a change in accounting estimate in the Statement of Financial Performance

5. 3 Derecognition

Intangible assets are derecognised when the asset is disposed of or when there are no further economic benefits or service potential expected
from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is determined as the difference between the
net disposals proceeds and the carrying value and is recognised in the Statement of Financial Performance.

INVESTMENT PROPERTY

6. 1 Initial Recognition

Investment property inciudes property (land or a building, or part of a building, or both land or buildings held under a finance lease) held 1o eam
rentals and/or for capital appreciation, rather than heid to meet service delivery objectives, the production or supply of goods or services, or the
sale of an assel in the ordinary course of operations.

Al inilial recognition, tise mumcipality measures nvesiment property at cust nduding ensaction costs once it meels e definiion of nvestment
property. However, where an investment property was acquired through a non-exchange transaction (1Le. where it acquired the investmem
property for no or a nominal value), its cost is its fair value as at the date of acquisition

The cost of self-constructed investment property is the cost at date of completion

Based on management's judgement, the following criteria have been applied to distinguish investment properties from owner occupied property or
property heid for resale:

= Ali properlies held (o earmn merkel-relaied rentals o for capilal appreciation of bolh and that sre nol used Tor administralive purposes and that
will not be sold within the next 12 months are classified as Investment Properties;

* Land held for a currently undetermined future use. (If the Municipality has not determined that it will use the land as owner-occupied property
or for short-term sale in the ordinary course of business, the land is regarded as held for capital appreciation),

= A building owned by the entity (or held by the entity under a finance lease) and leased out under one or more operating leases (this will
include the property portfolio rented out by the Housing Board on a commercial basis on behalf of the municipality); and

= A building that is vacant but is held to be leased oul under one or more operating leases on a commercial basis to external parties.

= Property that is being construcied or developed for fulure use as investment property;

The following assets do not fall in the ambit of Investment Property and shall be classified as Property, Plant and Equipment, Inventory or Non-
Current Assets Heild for Sale, as appropriate:

* Property intended for sale in the ordinary course of operations or in the process of construction or development for such sale;

» Property being constructed or developed on behalf of thind partics;

= Owner-occupied property, including (among other things) property heid for fulure use as owner-occupied property, property heid for future
development and subsequent use as owner-occupied property, property occupied by employees such as housing for personnel (whether or
not the employees pay rent at market rates) and owner-occupied property awaiting disposal,

= Property that is leased to another entity under a finance lease,

= Property held to provide a social service and which also generates cash inflows, e.g. property rented out below market rental to sporting

= Property held for strategic puiposes or service defivery

If the Municipality determines that the fair value of an investment porperty under construction is not reliably measurable but expects the fair value
to be reliably measuable when construction is completed. it measures that investment property at cost until the fair value can be reliably
determined or construction has been completed.

Where the Municipality has determined that the fair value of an investment property (other than investment property under construction) is not
determinable on a continuing basis, the entity measures that investment property using the cost model (as per the accounting policy for property,
plant and equipment)

6. 2 Subsequent Measurement - Cost Model

Investment property is measured using the cost model. Investment Property is stated at cost less accumulated depreciation and accumulated

impairment losses. Depreciation is calculated on cost, using the straight-line method over the useful life of the property, which is estimated at 20 -
30 years. Components of assets that are significant in relation to the whole asset and that have different useful lives are depreciated separately

The gain or loss arising on the disposal of an investment property is determined as the difference between the sales proceeds and the carrying
value and is recognised in the Statement of Financial Performance
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6. 3 Derecognition
An investment property shall be derecognised (eliminated from the statement of financial position) on disposal or when the investment property is
permanently withdrawn from use and no future economic benefits or service potential are expected from its disposal

IMPAIRMENT OF ASSETS

The eniity classifies ail assets haid wilh e primary objeciive of generating 3 conmmrcial rebum as cash-generating assets. Al viher assats are
classified as non-cash-generating assets.

7. 1 Impairment of Cash generating assets

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such indication exists, the
municipality estimates the recoverable amount of the individual asset.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to

estimate the recoverable amount of the individual assed, the recoverable amount of the cash-generating unit o which the asset belongs is
determined.

The best evidence of fair value less cost to sell is the price in a binding sale agreement in an arms length transaction, adjusted for the
incremental cost that would be directly attributable to the disposal of the asset”

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced fo its recoverable amount. That
reduction is an impairment loss

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus or deficit

An impairment of assets carried at at revalued amount in reduces the revaluation surplus for that asset. The decrease

shall be debited directly to a revaluation surplus to the extent of any credit balance existing in the revaluation surplus in respect of that asset.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying amount of the unit. The
impairment loss is allocated to reduce the camying amount of the assets of the unit as follows:

= o the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit
A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may
no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried al cost less accumulated depreciation or amortisation is recognised immediately in surplus or
deficit

7. 2 Impairment of Non-Cash generating assets

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such indication exists, the
municipality estimates the recoverable service amount of the asset.

If theve is any indication thal an assel may be impaired, the recoverablie service amouni s esiimaded for the idividual assel. I i is not possibie fo
estimate the recaverabile service amount of the individual asset, the recoverable service armount of the cash-generating unit to which the asset
belongs is determined

The recoverable service amount is the higher of a non-cash generating asset's fair value less costs to sell and its value in use. The value in use
for a non-cash generating asset is the present value of the asset's remaining service potential.

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable
service amount. That reduction is an impairment loss.

An impasrmen loss of assets carmed al cosl less any accumulated depreciation or amorlisation is recognised immediately in surplus or deficit
Any impairment loss of a revalued asset is treated as a revaluation decrease.

An impairment loss is recognised for non cash-generating units if the recoverable service amount of the unit is less than the carrying amount of

the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit as tollows:
to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

A municipality assesses at each reporfing date whether there is any indication that an impairment loss recognised in prior periods for assets may
no longer exist or may have decreased. If any such indication exists, the recoverable service amounts of those assets are estimated.
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The increased carrying amount of an asset attributable 1o a reversal of an impairment loss does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior periods.

A re\(ersai of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in surplus or
deficit. Any reversal of an impairment loss of a revalued asset is treated as a revaluation increase.,

FINANCIAL INSTRUMENTS

The mun_ic‘pahty h_as vanious types of financial instruments and these can be broadiy categonised as either inancial assets, inancial liabilities or
residual interests in accordance with the substance of the contractual agreement . The municipality only recognises a financial instrumerit when it
becomes a party to the contractual provisions of the instrument.

Initial recognition

Fair value methods and assumptions
The effective interest rate method
Amortised cost

B. 1 Financial Assets - Classification

A financial asset is any asset that is a cash or contractual night to receive cash.

In accordance with GRAP 104 the Financial Assets of the municipality are classified as follows into the three categories allowed by this standard:
Financial asset at amortised cost are non derivative financial assets with fixed or determinable payments that are not quoted in an active market.
They are included in current assets, except for maturities greater than 12 months, which are classified as non-current assets. Financial asset at
amortised cost are initially recognised at fair value plus transaction costs that are directly attributable to the acquisition or issue of the financial
assel. Afler milial recogmition Financial Assels are measured al amortised cosl, using the effeciive interest rale method kess a provision for
mpairment.

Financial assets measured at fair value are financial assets that meet either of the following conditions:
= (a) derivatives,

Financial assets measured at cost are investments in residual interests that do not have a quoted market price in an active market, and whose
fair value cannot be reliably measured.

The mumicipality has the following types of financial assets as reflected on the face of the Siatement of Fmancial Position or m the notes thereto

Type of Financial Asset ‘ Classification in terms of GRAP 104
Bank Balances and Cash Financial asset at amortised cost
Consumer Deblors Financial asset at amortised cost
Other Debtors Financial asset at amoriised cost

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term highly liguid
investments, readily convertible into known amounts of cash, that are held with registered banking institutions with maturities of three months or
less and are subject to an insignificant risk of change in value. For the purposes of the cash flow statement, cash and cash equivalents comprise
cash on hand, deposils held on call with banks, net of bank overdrafls. The murnicipality categonses cash and cash equivalents as financial
assets: Financial asset at amortised cost

8. 2 Financial Liabilities - Classification
A financial liability is a contractual obligation to deliver cash or another financial asset to another entity

There are three main categories of Financial Liabifities , the classification determining how they are measured. Financial liabilities may be
measured at

() Financial iabitties rmeasured ar tair value or

(ii) Financial liabilities measured at amortised cost

(iii) Financial liabilities measured at cost

The municipality has the following types of financial liabilities as reflected on the face of the Statement of Financial Position or in the notes
thereto:

Type of Financial Liabilities Classification in terms of GRAP 104

Long term Liaibilities Financial liability at amortised cost

Other Creditors Financial hability at amortised cost

Current portion of Long-Term Liabilities - ) Financial liability at amortised cosl. .

Financial liabilities that are measured at fair value financial liabilities that are essentially held for trading (i.e. purchased with the intention to sell or
repurchase in the short term; derivatives other than hedging instruments or are part of a portfolio of financial instruments where there is recent
actual evidence of short-term profiteering or are derivatives)

8. 3 Initial and Subsequent Measurement

8. 3 .1 Financial Assets:

Page 27



Fmnancial assel at amortised cost are wilially rmeasured at far value plus ransaction costs that are direclly attnbulable to the acquisition or Issue
of the financial asset. Subsequently, these assets are measured at amortised cost using the Effective Interest Method less any impairment, with
interest recognised on an effective yield basis. .

Trade and other receivables (excluding Value Added Taxation, prepayments and operating lease receivables), loans to Municipality entities and
loans that have fixed and determinable payments that are not quoted in an active market are classified as Financial asset at amortised cost

Financial Assets modsured al far vaiue e wiially measured al fair value plus directly afiniulable iansaciion costs. Thay are subsoquendly
measured at fair value with unrealised gains or losses recognised directly in equity until the investment is derecognised, al which time the
cumulative gain or loss recorded in equity is recognised in the statement of financial performance, or determined to be impaired, at which time the
cumulative loss recorded in equity is recognised in the statement of financial performance.

8. 3 .2 Financial Liabilities:
Financial liahilities measured at fair valne

Financial habiities measured al fair value are stated at fair value, with any resulted gam or loss recogrised in the Staterment of Financial
Performance.

Financial Liabilities measured at amortised cost

Any other financial liabilities are classified as "Other financial liabilities" (All payables, loans and borrowings are classified as other liabilities) and
are initially measured at fair value, net of transaction costs. Trade and other payables, interest bearing debt including finance lease liabilities. non-
interest bearing debt and bank borrowings are subsequently measured at amortised cost using the effective interest rate method. Interest
expense is recognisad in the Statement of Financial Performance by applying the affective interest rate.

8. 4 Impairmeni of Financial Asseis

Financial assets, other than those measured at fair value, are assessed for indicators of impairment at the end of each reporting period. Financial
assets are impaired where there is objective evidence of impairment of Financial Assets (such as the probability of insolvency or significant
financial difficulties of the debtor). If there is such evidence the recoverable amount is estimated and an impairment loss is recognised in
accordance with GRAP 104,

Financial assets carried at amortised cost
Accounts recevables encompassess long term deblors, consumer debtors and other debtors.

Initially Accounts Receivable are valued at fair value and subsequently carried at amortised cost using the effective interest rate method. An
estimate is made for doubtful debt based on past default experience of all outstanding amounts at year-end. Bad debts are written off the year in
which they are identified as irecoverable. Amounts receivable within 12 menths from the date of reporting are classified as current.

A provision far impairment of accounts receivables is established when there is objective evidence that the municipality will not be able to collect
all amounts due acconding to the criginal torms of recoivables. The provision is made in accordance with GRAP 104 wharehy the recoverability of
accounts receivable is assessed individually and then collectively after grouping the assets in financial assets with similar credit risk
characteristics. The amount of the provision is the difference between the financial asset’s carrying amount and the present value of estimated
future cash flows, discounted at the original effective interest rate. Future cash flows in a group of financial assets that are collectively evaluated
for impairment are estimated on the basis of historical loss experience for assets with credit risk characteristics similar to those in the group. Cash
flows refating to short-term receivables are not discounted where the effect of discounting is immaterial

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets carried at amortised cost with the
exception of consumer deblors, where the camrying amount is reduced through the use of an allowance account. When a consumer debtor is
considered uncollectible, il is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited
against revenue. Changes in the carrying amount of the allowance account are recognised in the Statement of Financial Performance.

Impairment of Financial Assets measured at cost

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not measured at fair value
because its fair value cannot be measured reliably, the amount of the impairment loss is measured as the difference between the carrying amount
of the financial asset and the presen! value of eslimaled fuiure cash Rows discounied at the current market rale of retum for a similar financial
assel. Such impairment losses shall not be reversed.

8. 5 Derecognition of Financial Assets

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the asset expire or it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another entity, except when Council approves the write-off
of Financial Assets due to non recoverabiity.
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10.

g 14

If the municipality neither transfers nor retains substantially all the risks and rewards of ownership and continues to confrol the fransferred asset,
the municipality recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the municipality retains
substantially all the risks and rewards of ownership of a transferred financial asset, the municipality continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

8. 6 Derecognition of Financial Liabilities

The municipalily derecognises Financial Liabiliies wien, and only wien, the municipalily's obligations are discharged, cancelied or they expire
The municipality recognises the difference between the carrying amount of the financial liability (or part of a financial liability) extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, in the Statement of
Financial Performance.

INVENTORIES

9. 1 Initial Recognition

inventories comprise curment assels for consumption or distribution during the ordinary course of business.  invenlodies are initially recognised at

cost. Cost generally refers to the purchase price, plus taxes, transpor! costs and any other costs in bringing the inventories to their current
location and condition.

Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be equal
to the fair value of the item on the date acquired.

9. 2 Subsequent Measurement

Consumable stores, raw materials, work-in-progress and finished goods

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realisable value (net amount that
an entity expects to realise from the sale on inventory in the ordinary course of business). In general, the basis of determining cost is the
weighted average cost of commodities. If inventories are to be distributed at no charge or for a nominal charge they are valued at the lower of
cost and current replacement cost.

Redundant and slow-moving inventories

The carrying amount of mventories is recogrised as an expense in the period thal the inventory was sold, distributed, wntten off or consurned,
unless that cost qualifies for capitalisation to the cost of another asset.

NON-CURRENT ASSETS HELD-FOR-SALE

10. 1 Initial Recognition

Non-current Assets and Disposal Groups are classified as held-for-sale if their carrying amount will be recovered principally through a sale
transachion raiher than wough conlinuing use.  This condiiion is regarded as med only when the sale is higidy probable and the asset (or disposal
group) is available for immediate sale in ils present condition. Management must be committed to the sale, which should be expected to qualify
for recognition as a completed sale within one year from the date of classification.

10. 2 Subsequent Measurement

Non-current Assets (and Disposal Groups) classified as held-for-sale are measured at the lower of their previous carrying amount and fair value
less costs to sell.

A non-cufrent asset is not depreciated (or amorlised) while it i classilied as held for sale, or white it is part of a disposal group classified as held
for sale.

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in surplus or deficit.

The gain or loss on the eventual sale of non-current assets held for sale is included in the Statement of Financial

Performance as gain or loss on sale of assets. The gain or loss on the eventual sale of non-current assets held for sale, is

calculated on the difference between the net disposal proceeds and the carrying amount of the individual asset or the

disposal group.

REVENUE RECOGNITION

11. 1 General

Revenue, excluding value-added taxation where applicable, is derived from a variety of sources which include rates levied, grants from other tiers
of government and revenue from trading activities and other services provided. Revenue is recognised when it is probable that future economic

benefits or service potential will flow io the municipality and thesa tanefits can be measured reliably, oxcopt whan specifically stated ctherwise

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the ordinary course of the
municipality's activities. Revenue is shown net of value-added tax, returns, rebates and discounts.
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The municipality recognises revenue when the amount of revenue can be refiably measured, it is probable that future economic benefits will fow
to the municipality and when specific criteria have been met for each of the municipalities' activities as described below. The amount of revenue
is not considered to be reliably measurable until all contingencies relating to the sale have been resolved. The municipality bases its estimates on
historical results, faking into consideration the type of customer, the type of transaction and the specifics of each arrangement. Furthermare
services rendered are recognised by reference to the stage of completion of the transaction at the reporting date.

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered / goods sold, the
value of which approximates the consideration received or receivable

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another entity without directly
giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to the extent that the the related
receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount.

11. 2 Revenue from Exchange Transactions

11. 2 1 Service Charges

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff lo each property that has
improvements. Tariffs are determined per category of property usage, and are levied monthly based on the number of refuse containers on each
property, regardless of whether or not all containers are emptied during the month.

In circumstances where services cannot readily be measured and quantified, a flat rate service charge is levied monthly on such properties.

22 Finance income

Imerest earmned on mvestments s recogrused in the Staternent of Financial Performance on the time proportionate basis thal takes into account
the effective yield on the investment.

11. 2. 3 Tariff Charges

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying the
relevant authorised tariff. This includes the issuing of licences and permits

1. 2 4  Income from Agency Seivices

Income far agency services is recognised on a monthly basis once the income collected on behalf of agents has been quantified. The income
recognised is in terms of the agency agreement.

11. 2 § Rentals
Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement.
11. 3 Revenue from Non-exchange Transactions

An inflow of resources from a non-exchange transaction, that meets the definition of an asset shall be recognised as an asset when il is probable
that the future economic benefits or service potential associated with the asset will flow to the municipality and the fair value of the asset can be
measured reliably. The asset shall be recognised as revenue, except to the extent that a liability is also recognised in respect of the same inflow.
A present obligation arising from a non-exchange transaction that meets the definition of a liability will be recognised as a liability when it is
probable that an cutflow of economic benefit will be required to settle the obligation and a reliable estimate of the amount can be made.

1 I 1 Ratfes and Taxes

Revenue from property rates is recognised witen [he jegal entilement 1o this revenue anses. Collection charges are recognised when such
amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time proportion basis with reference to the principal amount
receivable and effective interest rate applicable. A composite rating system charging different rate tariffs is employed. Rebates are granted to
certain categories of ratepayers and are deducted from revenue

11. 3. 2  Fines

Revenue from the issuing of fines is recognised when it is probable that the economic benefits or service potential will flow to the entity and the
amount of the revenue can be nrzasured reliabiy

Fines consist of spot fines and summonses. There is uncertainty regarding the probability of the flow of economic benefits or service potential in
respect of spot fines as these fines are usually not given directly to an offender. Further legal processes have to be undertaken before the spot
fine is enforceable. In respect of summonses the public prosecutor can decide whether to waive the fine, reduce it or prosecute for non-payment
by the offender
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An estimate is made for revenue from spot fines and summonses based on past expenence of amounts collected. Where a reliable estimate
cannot be made of revenue from summonses, the revenue is recognised when the public prosecutor pays the cash collected over to the entity

11. 3. 3 Government Grants and receipts

Equitable share allocations are recognised in revenue at the start of the financial year if no time-based restrictions exist.

Conditional Grants and receipts

Ceonditional granis, donations and funding are recognised as revenue 1o the extent that the municipality has complied with any of the criteria,
conditions or obligations embodied in the agreement. Where the agreement contains a stipulation to return the asset, other future economic
benefits or service potential, in the event of non-compliance to these stipulations and would be enforced by the transferor, a liability is recognised
fo the extent that the criteria, conditions or obligations have not been met. Where such requirements are not enforceable, or where past
experience has indicated that the transferror has never enforced the requirement to return the transferred asset, other future economic benefits or
service potential when breaches have occurred, the stipulation will be considered a restriction and is recognised as revenue

PROVISIONS

Provisions for environmental restoration, rehabilitation, restructuring costs and legal claims are recogmised when the municipality has a present
legal or constructive obligation as a result of past events, it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation and a reliable estimate can be made of the obligation.

Provisions are reviewed at reporting date and the amount of a provision is the present value of the expenditure expected to be required to settle
the obligation. When the effect of discounting is material, provisions are determined by discounting the expected future cash flows that reflect
current market assessments of the time value of money. The impact of the periodic unwinding of the discount is recognised in the Statement of
Financial Performance as a finance cost as it occurs.

Environmental rehabilitation provisions

Estimated long-term environmental provisions, comprising rehabilitation and landfill site closure, are based on the Entity's

policy, taking into account current technological, environmental and regulatory requirements. The provision for rehabilitation is recognised as and
when the environmental liability arises. To the extent that the obligations relate to the asset, they are capitalised as part of the cost of those

assets. Any subsequent changes to an obligation that did not relate to the initial related asset are charged to the Statement of Financial
Performance.

EMPLOYEE BENEFITS
13. 1 Short-term Employee Benefits

Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, except for non-accumulating
benefits, which are only recognised when the specific event occurs.

The municipality treats ils provision for leave pay as an accrual.

The costs of all short-term employee benefits such as leave pay, are recognised during the period in which the employee renders the related
service. The kability for lesve pay is based on the folal actrued leave days al yem end and s shown s a Gediion in the Stslement of Fmnancal
Position. The municipality recognises the expected cost of performance bonuses only when the municipality has a present legal or constructive
obligation to make such payment and a reliable estimate can be made

13. 2 Post employment benefits

The municipality provides retirement benefits for its employees and councillors, and has both defined benefit and defined contribution post
employment plans.

132 1 Defined Contribution Plans
A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate entity The municipality has no legal
or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to

service in the current or prior periods.

The municipality's contributions to the defined contribution funds are established in terms of the rules governing those plans. Contributions are
recognised in the Statement of Financial Performance in the period in which the service is rendered by the relevant employees. The municipality
has no further payment obligations once the contributions have been paid. The

contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that
a cash refund or a reduction in the fulure payments is available

13. 3 Defined Benefit Plans

139 1 Long-service Allowance
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The municipality has an obligation to provide Long-service Allowance Benefits to all of its employees. According to the rules of the Long-service
Allowance Scheme, which the municipality instituted and operates, an employee (who is on the current Conditions of Service), is entitled to a
cash allowance, calculated in terms of the rules of the scheme, after 10, 15, 20, 25 and 30 years of continued service. The municipality's liability

is based on an actuarial valuation. The projected unit credit method has been used to value the liabilities. Actuarial gains and losses on the long-
term incentives are accounted for through the statement of financial performance.

Page 32



14.

15,

16.

LEASES

Lease Classification

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are transferred to the
municipality.

Leases of property, plant and equipment, in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases.

4. 1 The RMunicipality as Lessee

Finance leases

Where the Municipality enters into a finance lease, Property, plant and equipment or Intangible Assets subject to finance lease agreements are
capitalised at amounts equal to the fair value of the leased asset or, if lower, the present value of the minimum lease payments, each determined
at the inception of the lease. Corresponding liabilities are included in the Statement of Financial Position as Finance Lease Liabilities. The
corresponding liabilities are initially recognised at the inception of the lease and are measured as the sum of the minimum lease payments due in
terms of the lease agreement, discounted for the effect of interest In discounting the lease payments, the municipality uses the interest rate that
exaclly discounts the lease paymenis and unguaranteed residual value to the fair value of the asset plus any direct costs incurred. Lease
payments are allocated between the lease finance cost and the capital repayment using the effective interest rate method. Lease finance costs
are expensed when incurred.

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to property,
plant, equipment or intangibles. The lease liability is reduced by the lease payments, which are allocated between the lease finance cost and the
capital repayment using the effective interest rate method. Lease finance costs are expensed when incurred. The accounting policies refating to
derecognition of financial instruments are applied to lease payables. The lease asset is depreciated over the shorter of the asset's useful life or
the lease term

Operating leases

The municipality recognises operating lease rentals as an expense in the statement of financial performance on a straight-line basis over the term
of the relevant lease. The difference between the amounts recognised as an expense and the contractual payments are recognised as an
operating lease asset or liability

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The aggregate benefit
of incentives is recognised as a reduction of rental expense on a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

14. 2 The Municipality as Lessor

Amounts due from lessees under finance leases or instalment sale agreements are recorded as receivables at the amount of the Municipality's
net investment in the leases. Finance lease or instalment sale income is allocated to accounting periods so as to reflect a constant periodic rate
of return on the Municipality's net investment outstanding in respect of the leases or instalment sale agreements.

Operating lease rental income is recognised on a straight-line basis over the term of the relevant lease.

14. 3 Determining whether an arrangement contains a lease

At inception of an arrangement, the Municipality determines whether such an arrangement is or contains a lease. A specific asset is the subject of
a lease if fulfilment of the arrangement is dependent on the use of that specified asset. An arrangement conveys the right to use the asset if the
arrangement conveys to the Municipality the right to control the use of the underlying asset. At inception or upon reassessment of the
arrangement, the Municipality separates paymenis and other consideration required by such an arrangement into those for the lease and those
for other elements on the basis of their relative fair values. If the Municipality concludes for a finance lease that it is impracticable to separate the
payments reliably, an asset and a liability are recognised at an amount equal to the fair value of the underlying asset Subsequently the liability is
reduced as payments are made and an imputed finance charge on the liability is recogrised using the Municipality's incremental borrowing rate.

GRANTS-IN-AID
The municipality transfers money to individuals, organisations and other sectors of government from time to time. When making these transfers,
the municipality does not:

= receive any goods or services directly in return, as would be expected in a purchase or sale transaction;

= expect to be repaid in future; or

= expect a financial rebrn, as would be expected from an investment

These transfers are recognised in the Statement of Financial Performance as expenses in the period that the events giving rise to the transfer
occurred.

VALUE ADDED TAX

The Municipality is registered with SARS for VAT on the payments basis, in accordance with Sec15(2)(a) of the Value-Added Tax Act No 89 of
1991.
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18.

15.
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22.

23.

UNAUTHORISED EXPENDITURE

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received
from another sphere of government, municipality or organ of state and expenditure in the form of a grant that is not permitted in terms of the
Municipal Finance Management Act (Act No 56 of 2003). All expenditure relating to unauthorised expenditure is recognised as an expense in the
statement of financial performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. If the expenditure is
not condoned by the Council it is treated as an asset until it is recovered or written off as imecoverable

IRREGULAR EXPENDITURE

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 56 of 2003), the Municipal Systems Act
(Act No 32 of 2000), the Public Office Bearers Act (Act No 20 of 1998) or is in contravention of the Municipality’s or Municipal Entities’ supply
chain management policies. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as an expense in
the Statement of Financial Performance in the period it occurred and where recovered, it is subseguently accounted for as revenue in the
Statement of Financial Performance. If the expenditure is not condoned by the Council it is treated as an asset until it is recovered or written off
as irrecoverable.

FRUITLESS AND WASTEFUL EXPENDITURE

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. All
expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial performance in the year that
the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, it is
subsequently accounted for as revenue in the statement of financial performance. If the expenditure is not condoned by the Council it is treated
as an asset until it is recovered or written off as irrecoverable.

CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND FRRORS

Changes in accounting policies that are effected by management have been applied retrospectively in accordance with GRAP 3 requirements,
except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the change in policy. In such cases
the municipality shall restate the opening balances of assets, liabilities and net assets for the earliest period for which retrospective restatement is
practicable. Refer to note 37 for detaiis of changes in accounting policies.

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 requirements. Details of changes in estimates are
disclosed in the notes to the annual financial statements where applicable.

Comection of enors is applied retrospectively in the period in which the error has ococurred in accordance with GRAP 3 requirements, except to
the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the error. In such cases the municipality shall
restate the opening balances of assets, liabilities and net assets for the earliest period for which retrospective restatement is practicable. Refer to
Note 37 to the Annual Financial Statements for details of corrections of errors recorded during the period under review.

RELATED PARTIES

lndividuals as well as their close family members, and/or enlilies are relaled parlies if one parly has the ability, divectly or indirectly, to control or
jointly control the other party or exercise significant influence over the other party in making financial and/or operating decisions. Management is
regarded as a related party and comprises the councillors, Executive Mayor, Mayoral Committee members, Municipal Manager, executive
directors and all other managers reporting directly to the Municipal Manager or as designated by the Municipal Manager

EVENTS AFTER THE REPORTING DATE

Events after the reporting date that are classified as adjusting events have been accounted for in the Annual Financial Statements. The events
after the reporting date that are classified as non-adjusting events after the reporting date have been disclosed in the notes to the Annual
Fmancial Statements

COMPARATIVE INFORMATION
23. 1 Prior year comparatives

When the presentation or classification of items in the Annual Financial Statements is amended, prior period comparative amounts are
reclassified. The nature and reasons for the reclassification are disclosed.

Z3. 2 Budget information

The annual budget figures have been prepared in accordance with the GRAP standard and are consisient with the accounting poficies adopted
by the Council for the preparation of these financial statements. The amounts are scheduled as a separate additional financial statement, called
the Statement of Comparison of Budget and Actual amounts. Explanatory comment is provided in the notes to the annual financial statements
giving firstly reasons for overall growth or decline in the budget and secondly motivations for over- or underspending on line items. The annual
budget figures included in the financial statements are for the Municipality and do not include budget information relating to subsidiaries or
associates. These figures are those approved by the Council at the beginning and during the year following a period of consultation with the
public as part of the Integrated development plan. The budget is approved on an accrual basis by nature classification.

The budget periods included in these financial statements are those for the financial years ending 30 June 2013 and 30 June 2012
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24.

25.

CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Contingent liabilities represent a possible obligation that arises from past events and whose existence will be confirmed only by an occurrence or
non-occurrence of one or more uncentain future events not wholly within the control of the entity.

A contingent liability can also arise as a result of a present obligation that arises from past events but which is not recognised as a liability either
because it is not probable that an outflow of resources embodying economic benefits will be required to settie the obligation or the amount of the
obligation cannct be measured with sufficiont refiability

Contingent assets represent possible assets that arise from past events and whose existence will be confirmed only by an occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.

Contingent assets and contingent liabilities are not recognised Contingencies are disclosed in the notes to the annual financial statements
TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES
The costs of intermnal supporl services are tansiened 0 the vanous sefvices and depariments 1o whom resowces are made avasiable

CAPITAL COMMITMENTS

tems are classified as commitments where the Municipality commits itself to future transactions that will normally result in the outflow of
resources

Capital commitments are nat recognised in the statement of financial position as a liability but are included in the disclosure notes in the following
cases

- Approved and contracted commitments, where the expenditure has been approved and the contract has been awarded at the reporting date,
where disclosure is required by a spesific standard of GRAP

= Approved but not yet contracted commitments, where the expenditure has been approved and the contract has yet to be awarded or is awaiting
finalisation at the reporting date.

* ltems are classified as commitments where the municipality commits itself to future transactions that will normally result in the outflow of
resources

= Conltracts that are entered into before the reporting date, but goods and services have not yet been received are disclosed in the disclosure
notes to the financial statements.

= Other commitments for contracts are be non-cancellable or only cancellable at significant cost cantracts should relate 1o something other than
the business of the municipality
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UMZIMVUBU LOCAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013

2013
R

GENERAL iNFORMATION

2012

Umzimvubu Local Municipality (the municipality) is a local government institution in Mount Frere, Eastern Cape Province, and is one of the local
municipalities under the jurisdiction of the Alfred Nzo District Municipality. The addresses of its registered office and principal place of business
are disclosed under "General Information” included in the Annual Financial Statements and in the introduction of the Annual Report. The principal
activities of the municipality are disclosed in the Annual Report and are prescribed by the Municipal Finance Management Act (MFMA).

INVENTORIES
Consumable Stores - at cost 482 117 451 017
Total Inventories 482 117 451 017
Inventories are held for own use and measured at the lower of Cost and Current Replacement Cost. No
write downs of Inventory to Net Realisable Value were required.
The cost of Inventories recognised as an expense during the period was R 991 907 (2012: R 998 273).
Inventones are expecled o be ulifised within 12 monihs after the reporiing date
No Inventories have been pledged as collateral for Liabilities of the municipality.
NON-CURRENT ASSETS HELD-FOR-SALE
Property Held-for-Sale - at cost 152 500 -
Other Assets Held-for-Sale - at cost 75 240
Met Mon-current Assets Held-for-Sale 152 500 75 240
The municipality disposed some of its Property, Plant and Equipment through public auction during
August 2012.
RECEIVABLES FROM EXCHANGE TRANSACTIONS
Gross Provision for Net
Balances Impairment Balances
R R R
As at 30 June 2013
Service Debtors: 9217 673 9166 715 50 958
Refuse | 9217673 ] | 9166715 | | 50 958 |
Other Receivables 1539 402 1508 155 31 247
Value Added Tax (VAT) 1 306 806 1275559 31247
Land sales 232 596 232 596
Totai Receivabies from Exchange Transaciions 10 757 G75 G 674 870 82 Zi5
Gross Provision for Net
Balances Impairment Balances
R R R
As at 30 June 2012
Service Debtors: 7910478 7 829 243 81235
Refuse [ 7910478 | | 7629243 | | 81235 |
Other Debtors 1341078 1317 346 23733
Value Added Tax (VAT) 1107 993 1084 749 23244
Land sales 232 596 232 596 -
Other Debtors 489 - 489
Total Receivables from Exchange Transactions 9 251 556 9 146 588 104 968

The munmcipality did not pledge any of its Recewables as secunly for borowing purposes.

The management of the municipality is of the opinion that the carrying value of Receivables approximate their fair values.

The fair value of Receivables was determined after considering the standard terms and conditions of agreements entered into between the

municipality and Receivables as well as the current payment ratio's of the municipality's Receivables.

Government debtors have been impaired awaiting the outcome of the reconciliation process of Government properties between the National and

Provincial Departments of Public \Works.
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UMZIMVUBU LOCAL MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
R R
4.1 Ageing of Receivables from Exchange Transactions
As at 30 June 2013
Current Past Due
Total
0 - 30 days 31-60Days || 61-90Days [| +90Days
Refuse:
Gross Balances 166 693 161 697 157 286 8 731 996 9217 673
Less: Provision for Impairment 164 343 159 390 155 429 8 687 553 9 166 715
Net Balances | 2350 | 2 308 1857 44 443 50 958
Other Receivables: - . -
Gross Balances 23 441 22685 | 22 067 1471209 1539 402
Less: Provision for Impairment 23253 22 510 21901 1440 490 1508 155
Net Balances 188 175 166 | 30719 31247
As at 30 June Receivables of R79 667 were past due but not impaired. The age analysis of these Receivables are as follows:
Past Due
Total
31 - 60 Days I | 61 - 90 Days ]_r + 90 Days
All Receivables:
Gross Balances 184 383 179 353 10 203 205 10 566 941
Less: Provision for Impairment 181 900 177 331 10 128 043 10 487 274
Net Balances 2 483 2022 75 162 79 667
As at 30 June 2012
Current Past Due ,
Total
0 - 30 days 31-60Days || 61-90Days || +90Days
Refuse:
Gross Balances 158 749 155 761 154 225 7 441 744 7910478
Less: Provision for Impairment 146 290 145 245 144 895 7 392 812 7 829 243
Net Balances 12 459 10 515 9330 ) | 48 831 81 235
Other Receivables:
Gross Balances 22711 21786 21 590 1274 990 1341078
Less: Provision for Impairment 20479 20 334 20 284 1256 248 1317 345
Net Balances 2232 1451 1306 18 743 23732
As al 30 June Receivables of R90 277 were past due but not impaired. The age analysis of these Receivables are as follows:
—— B — .
31-60Days || 671-90Days || +90Days ROt
All Receivables:
Gross Balances 177 546 175 815 8716734 9070096
Less: Provision for Impairment 165 580 165 179 8 649 060 8979819
Net Balances 11 967 10 636 67 674 90 277
4.2 Reconciliation of the Provision for impairment
Balance al beginning of year 9 146 588 6 833 553
Impairment Losses recognised 1528 281 2313036
Balance at end of year 10 674 870 9 146 588
In determining the recoverability of Receivables, the municipality has placed strong emphasis on
verifying the indigent status of consumers. Provision for impairment of Receivables has heen made for
all consumer balances cutsianding based on the payment ratic over 12 months per service type. No
further credit provision is required in excess of the Provision for Impairment.
4.3 Ageing of impaired Receivabies from Exchange Transaciions
Current
0 - 30 Days 187 596 166 769
Past Due
31 -60 Days 181 900 165 580
61 - 90 Days 177 331 165 179
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UMZIMVUBU LOCAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013

+ 90 Days
Total

4.4 Derecognition of Financial Assets

No Financial Assets have been transferred to other parties during the year

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

As at 30 June 2013

Assessment Rates Debtors
Hall Securities

Sundry Deposits

Sundry Debtors
Interest/Penalty Charges

Total Receivables from Non-exchange Transactions

As at 30 June 2012

Assessmenl Rates Deblors
Hall Securities

Sundry Deposits

Sundry Debtors
Interest/Penalty Charges

Total Receivables from Non-exchange Transactions

The municipalily does noi hold deposils o olber securily for iis Receivables

2013 2012
R R
10 128 043 8 649 060
10 674 870 g 146 588
Gross Provision for Net
Balances tmpairment Balances
R R R
30 420 666 29 863 853 556 813
34 589 34 589 -
16 632 16 632
1040 356 41 158 999 198
1428 486 1369 858 58 628
32940 729 31 309 458 1631271
Gross Provision for Net
Balances Impairment Balances
R R R
26 205 903 25 707 583 498 321
39 020 39 020 -
2769 2769
155 504 41 158 114 346
406 018 385725 20293
26 809 213 26 173 485 635728

None of the Receivables have been pledged as security for the municipality's financial liabilifies.

The management of the municipality is of the opinion that the carrying value of Receivables approximate their fair values.

The fair value of Receivables was determined after considering the standard terms and conditions of agreements entered into between the
municipality and National / Provincial Departments as well as Other Debtors. The current payment ratio's of Other Debtors were also taken into

account for fair value determination.

Govemment debtors have been impaired awaiting the ocutcome of the reconciliztion process of CGovemnment propertics betwoeen the Mational and

Provincial Depariments of Public Works.

Currently included in rates debtors are accounts in the name of Umzimvubu Municipality in respect of properties which have been sold years ago.
These properties are in the process of being transferred. Amounts outstanding have been fully impaired as new owners will only be liable for rates

once the properties are registered in their names.

5.1 Ageing of Receivables from Non-exchange Transactions

As at 30 June 2013

Current Past Due Total

0 - 30 days 31-60Days || 61-90Days || +90Days
Assessment Rates:
Gross Balances 606 626 571759 546 234 28 696 047 30 420 666
Less: Provision for Impairment 580 914 546 228 522 493 28 214 219 29 863 853
Net Balances 25713 25530 2374 481 828 556 813
Hall Securities
Gross Balances - - - 34 589 34 589
Less: Provision for Impairment - - - 34 589 34 589
Net Balances g s = - - e
Sundry Deposits:
Gross Balances - - 16 632 16 632
Net Balances g = || - T 16 632 | 16 632 |
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Sundry Debtors:
Gross Balances
Less: Provision for Impairment

Net Balances

Interest/Penalty Charges
Gross Balances
Less: Provision for Impairment

Net Balances

All Receivables:
Gross Balances
Less: Provision for Impairment

Net Balances

As at 30 June 2012

Assessment Rates:
Gross Balances
Less: Provision for impairment

Met Balances

Hall Securities:
Gross Balances
Less: Provision for Impairment

Net Balances

Sundry Deposits:
Gross Balances

Net Balances

Sundry Debtors:
Gross Balances
Less: Provision for Impairment

Net Balances

Interest Charges on Outstanding Debtors

Gross Balances
Less: Provision for Impairment

Net Balances

All Receivables:
Gross Balances
Less: Provision for Impairment

Met Balances

UMZIMVUBU LOCAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013

5.2 Reconciliation of Provision for impairment

Balance at beginning of year

Impaimment Losses recognised

Impairment Losses reversed
Other Debtors

2013 2012
R R
47 361 - & [ 992995 1040 356 |
- 41 158 41 158
47 361 - - 951 837 999 198
213334 197 644 180 449 837 060 1428 486
207 501 191 644 175 103 795610 1 369 858
5833 6 000 5 346 41 449 58 628
As at 30 June Receivables of R1 552 364 were past due but not impaired. The age analysis of these Receivables are as follows:
Past Due
Total
31-60Days || 61-90Days || +90Days e
769 403 726 683 30 577 323 32 073 408
737 873 697 596 29 085 576 30 521 044
31530 29 087 1491747 1552 364
Current Past Due Total
0 - 30 days 31-60Days || 61-90Days ||  +90Days
680 466 457 082 450 789 24 617 566 26 205 903
421 476 414 109 411372 24 460 625 25707 583
258 990 42973 39417 186 941 498 321
B - = 1 : ] 39 020 39 020
39 020 39 020
2769 2769
| o) z = 2769 2769
41 158 41158
41 158 41158
60 636 56 176 51289 237 917 406 018
58 428 53 963 49 306 224028 385725
2208 2213 1983 13 889 20 293
As at 30 June Receivables of R260 185 were past due but not impaired. The age analysis of these Receivables are as follows:
& Past Due QEECR Y T W A ey
Total
31-60Days || 61-90Days || +90Days £
513 258 502 078 24 938 429 25953 766
468 072 460 678 24 764 831 25693 581
45 186 41 400 173 598 260 185
26 173 485 20 403 929
5174 136 5795 312
(38 163) (25 755)
I (7 385)] | -|
31309 458 26 173 485

Balance at end of year
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The Provision for Impairment on Other Trade Receivables exists predominantly due to the possibility that
these debls will nol be recovered. Loans and receivables were assessed individually and grouped
together at the Statement of Financial Position as financial assets with similar credit risk characteristics
and collectively assessed for impaimment.

The Provision for Impairment was calculated after grouping all the financial assets of similar nature and
risk ratings and assessing the recoverability.

in determining the recoverability of a Rates Assessment Debtor and Receivables from Non-exchange
Transactions, the municipality considers any change in the credit quality of the Rates Assessment Debtor
from the dale cedil was inilially granied up 1o the repoiling date. The concenbation of cedil risk is
limited due to the cuslomer base being large and unrelated. Accordingly, the management believe that
there is no further credit provision required in excess of the Provision for Impairment.

VAT RECEIVABLE

Vat Receivable.

Vat is payable on the receipts basis. Only once payment is received from debtors, VAT is paid over to
SARS

No interest is payable to SARS if the VAT is paid over timeously, but imlerest for late payments is
charged according to SARS policies. The municipality has financial risk policies in place to ensure that
payments are affected before the due date.

CASH AND CASH EQUIVALENTS

Current Investments
Bank Accounts
Cash and Cash Equivalents

Total Bank, Cash and Cash Equivalents
For the purposes of the Statement of Financial Position and the Cash Flow Statement, Cash and Cash

Equivalents include Cash-on-Hand, Cash in Banks and Investments in Money Market Instruments, net of
outstanding Bank Overdrafts.

7.1 Current investment Deposits

Call Deposits
Total Current investment Deposits

The following call deposit accounts for ring fenced purposes as indicated

Planning and Survey First National 6216 487 6842
Service Delivery Reserve First National 6203 325 4723
Operational Investment First National 6202 945 0715
Municipal Support Program (MSF) First National 6203 189 8903
Drought Relief First National 6208 603 6160
Municipal Infrastructure Grant (MIG) First National 6208 603 6714
Guarantee Investment First National 6206 874 2157
Capital Replacement Reserve First National 6206 799 8040
Testing Centre First National 6209 341 1339
Dedea Projects First National 6224 528 8411
Financial Management Grant (TMG) First National 6227 618 7294
Munisipal System Improvement Grant First National 6227 618 9018
Electrification Program First National 6228 856 0925

7.2 Bank Accounts

Cashbook balance

Cashbook total

The Municipality has the following bank accounts:

Primary Bank Account

First National Bank - Account Number 620 2218 3727
Cash book balance at beginning of year

Cash book balance at end of year

Bank statement balance at beginning of year
Bank siatemenl balance al end of year
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2729 459 769 944
49511 022 29 365014
- 5193 844
877 877
49 511 900 34 559 735
49 511 022 29 365014
49 511 022 29 365 014
49511022 ] | 29 365014 |
183 404 297
464 504 449010
31770979 12774 070
81722 1992 290
417 513 403 465
9432615 669 912
242 123 237 703
14 076 5436 864
3457 305 3339 703
894 980 1014 575
1579 898 1526 903
878 418 848 953
276 617 267 269
5193 844
- 5193 844
5193 844 3268 333
- 5193 844
5 168 903 3268 333
5 065 440 5 168 903
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The municipality does not have any overdrawn cument account facilities with its banker and thersfore
does nof incur interesl on overdrawn curent accounts. interest is eamed at different rates per annum on
favourable balances.

7.3 Cash and Cash Equivalents
Cash Floats and Advances
Total Cash on hand in Cash Floats, Advances and Equivalents

The municipality did nol pledge any of iis Cash and Cash Equivalents as collateral for its financial
liabilities.

No restrictions have been imposed on the municipality in terms of the utilisation of its Cash and Cash
Equivalents.

The management of the municipality is of the opinion that the camying value of Current Investment
Deposits, Bank Balances, Cash and Cash Egquivalents recorded at amortised cost in the Annual
Financial Statements approximate their fair values

The fair value of Current investment Deposits, Bank Balances, Cash and Cash Equivalents was
determined after considering the standard terms and conditions of agreements entered into between the
municipality and financial institutions.

OPERATING LEASE RECEIVABLES

Operating Leases are recognised on the straight-line basis as per the requirement of GRAP 13. In
respect of Non-cancellable Operating | eases the following assets have heen recoqnised-

Balance at beginning of year
Operaling Lease Revenue recorded
Operating Lease Revenue effected

Total Operating Lease Receivables
8.1 Leasing Arrangements

The Municipality as Lessor:

Operating Leases relate o Properly owned by the municipality with lease terms of between 2 o 10
years, with an option to extend. All operating lease contracts contain market review clauses in the event
that the lessee exercises its option to renew. The lessee does not have an option to purchase the
property at the expiry of the lease period.

8.2 Amounts receivable under Operating Leases

Al the Reporting Date the following minimum lease payments were receivable under Non-cancellable
Operaling Leases for Properly, Plant and Equipment, which are receivable as follows:

Upto 1 year
2 to 5 years
More than 5 years

Total Operating Lease Arrangements

The impact of charging the escalations in Operating Leases on a straight-line basis over the term of the
lease has been an increase of R22 904 (2012: a decrease of R153 094) in current year income

Rental Income recognised in the Statement of Financial Performance

The following restrictions have been imposed by the municipality in terms of the lease agreements:
(i) The lessee shall not have the right to sublet, cede or assign the whole or any portion of the premises
let.

(i) The lessor or its duly authorised agent, represenfative or servant shall have the right at all
reasonable times to inspect the premises let.

(iii) The lessee shall use the premises ket for the sole purpose prescribed in the agreemant
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877 877
877 877
83610 236 703
55 359 9407
(32 455) (162 501)
106 514 83 610
897 735 221819
1174 322 205 203
11998 59 599
2 084 056 486 621
1 240 267 798 259



9 PROPERTY, PLANT AND EQUIPMENT

30 Jupe 2013
Reconclliztion of Carrying Value

UMZIMVUBU LOCAL MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013

| Infra- Lessed
Description | Land Buildings Community Other Total
struciure £stats
R R R R R L R
Carrying vaiues at 30 June 2012 7 704 615 28 900 168 100 430 213 52 404 050 6 910 464 1171528 197 521 037
Cost 7704815 32 442 255 483 530 6 227 999 13 121734 1881279 386 782 547
- Complaled Assels 7038000 28235 3 217 645 262 74431 676 13181 734 1681279 42 226 679
- Under Construction 666 615 | 4205 587 37818 338 | 1 BZ 323 - - - 8e8
Accumulates Depreciation - (3 542 163) (155033 377) (23 594 948) (6 _251 269 ] 261 51
- Cost i’ - 3 J 033 377 - (6 281 189 2615
|Acquisitions - 188 8% 12113 617 3 25¢ 007 2735883 - 18 304 118
Capital urdar Construction - Additions: o] 3310 482 16 877 B85 11 334 271 - - 31522 409
- Cost o 3310445 | 16 877 655 11 23< 271 - - 31522 409 |
Depreciation 0 {1187 5._9'9 (24 51_3 708) (3 03C 405) _(2 SE?’ 505 (336 072) (:_H 735 2"5__1_:1
Based cn Cost ) (1197 518 g 857 :
Carrying vilue of Disposals: (2 545 900) - - - - (2 545 900}
- Cost (2 545 800} - - - - (2 545 800}
Carrying value of Tranfers to Held-for-Sale: {152 500) - - < - (152 500)
- Cost | (152 500) - = - - (152 500)
(Capital unda® Construction - Completed - (42617 934) (1317 881) - - (43 935 575)
Transferred f-om Work in Progress - 42617 884 1347681 = 87 871 150
Cost - 42617894 1317 6581 = = 43835 575
Carrying values at 30 June 2013 5 006 215 31212 870 104 907 676 63 61923 6 986 643 836 456 212913 884
Cost 5006 215 _35 m’gﬁ 284 454 7_5_3 €0 277 15 9_2? 417 E 1_0!1 2789 433 810 5774
Cornpla‘ed Assets 4339600 28435 045 272376 763 79 00% 265 15927 417 1 B61 279 401 767 972
Under Denstruction 666615 | 751507% | 12078 11 68 012 0 - 32 142702
Accumulates Depreciatian: 0 (4 738 783 (179 547 03 26 22F 354)
Cost o W7 1 (179 647 037)] 7 354)
30 Jure 2012
Reconclliation of Carrying Value
Infra- Lessed
Description | Land Buildings Community Other Total
siructure Asrets
| R R R R R R R
|
Carrying v#'ues at 01 July 2011 7 059 500 30 093 T42 85724 B36 53 178 552 6 526 632 1508521 184 191 788
Cost : 7059 500 32 442 53¢ 222 202 188 74 “8€ 891 10 514 452 1881279 348 086 849
lAccumutlates Depreciation ! - (2348 88°) (136 477 382) {20 340) (3 887 820) (172 758) (163 894 861
|Acquisitions - 10622 974 240 78BS 2824 194 = 13 693 953
Capital unde’ Construction - Additions: 666615 - 26 202 781 1 B6¢ 323 - - 28734719
[Depreciation - (1183 882} (22 025 402) (2 B8E 809) {2 3585 122) (336 982) (28 907 708)
(Carrying value of Disposals: (21 500)1 - - (21 500)
Carrying va'ue of Tranfers to Held-for-Sale: - - (75 240 (75 240)
- Cost - - - (146 912) - (145 912
|- Accumulated Depreciation - - 71672 - 71872
Capital unde’ Construction - Completed - (18 276 779) - (18 276 778)
(Other Move™eants L - 18 181 833 ». 34894 218
- Accumuisted Depreciation | - 3 469 387 = - « 3 468 387
Carrying values at 30 June 2012 7704615 28 900 184 100 430 213 52 404 050 6 910 464 1171528 197 521 037
Cos! [ 7704615 32 442 93¢ | 255 483 580 76 8¢ 866 13 181 734 1681278 386 782 547
Accumulatet Depreciation | - (3 542 185) (155033 377) (23 B9+ B48) (6 231 269) (508 751) (188 261 510;

Currerily there are propertises with a estimated value of R3.2 million in the nama of the municipality on the valuation rofl which are nal account for as assels. These properlies have bean
sold ysars ago and are |n the process of teing transferred 1o the rightful ownars, The municipality has no longer control over Ihese properties as it was mostly developed by the new
owners, Property plant and equipmen! was restated 1o exclude Investmen! Froperty 1o the value of R15 636 300

Refer 1o Appendices "B, C and E (4)" for more detail on Property, Plant and Equipment, including those in the courss of construction
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PROPERTY, PLANT AND EQUIPMENT (Continued)

8.1 Gross Carrying Amount of Property, Plant and Equipment that is fully depreciaied

and still in use

At Original Cost:
Infrastructure
Community
Other

Gross Carrying Amount of PPE fully depraciatod and siill in use
9.1 Assets pledged as security
The municipality did not pledge any of its assets as security.

9.2 Impairment of Property, Plant and Equipment

No impairment losses have been recognised on Property, Plant and Equipment of the municipality at the

reporting date

9.3 Land and Buildings carried at Fair Value

The municipality's Land and Buildings are accounted for according to the cost model and therefore no

fair value has been determined.

INTANGIBLE ASSETS

At Cost less Accumulated Amortisation and Accumulated Impairment | osses

The movement in Intangible Assets is reconciled as follows:

Carrying values at 01 July 2012
Cost

Work-in-Progress

Accumulated Amortisation

Acquisitions:
Purchased

Amortisation:
Purchased

Carrying values at 30 June 2013
Cost

Work-in-Progress

Accumulated Amortisation

Carrying values at 01 July 2011
Cost

Work-in-Progress

Accumulated Amortisation

Acquisitions:
Purchased

Amortisation:
Purchased

Carrying values at 30 June 2012
Cost

Work-n-Frogress

Accumulated Amortisation

2013 2012
R R
144 398 404 109 888 304
49 285 o
1864 512 145 474
148 312 201 110 033 778
997 041 895 144
Website Computer Total
Development Software
86 400 808 744 895 144
- 1391978 1391978
86 400 - 86 400
(583 234) (583 234)
- 384 951 384 951
A 384 951 | 384 951 |
= (283 054) (283 054)
| | (283 054)| | (283 054)
86 400 910 641 997 041
- 1776 929 1776 929
86 400 - 86 400
- (866 288) (866 288)
U.UuU
Website Computer Total
Development Software
86 400 211 657 298 057
521782 521782
86 400 - 86 400
(310 126) (310 126)
- 870 196 870 196
| | 870 196 | | 870 196 |
= (273 108) (273 108)
] [ (273 108)] | (273 108)|
86 400 808 744 895 144
- 1391 978 1391 978
86 400 - 86 400
- (583 234) (583 234)

The amortisation expense has been included in the line item "Depreciation and Amortisation” in the Statement of Financial Performance (see Note

30).

All of the municipality’s Intangible Assets are held under freehold interests and no intangible Assets had been pledged as security for any liabilities

of the municipality.
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2013 2012
R R

Amortisation is charged on a straight-line basis over the Intangible Assets’ useful lives.
Computer Software are issued under license and are restricted to the conditions under which each license are issued.
Refer to Appendix "B" for more detail on Intangible Assets.

The municipality amortises all its Intangible Assets and no of such assets are regarded as having
indefinite useful lives.

The useful lives of the Intangible Assets remain unchanged from the previous year.
Amortisation is charged on a siraight-ine basis over the Inlangible Asseis useful lives.
10.1 Impairment of Intangible Assets

No impairment losses have been recognised on Intangible Assets of the municipality at the reporting
date

INVESTMENT PROPERTY

At Cost less Accumusiated Depreciation 29 922 200 29 922 300

The movement in investment Property is reconciled as follows:

Carrying values at 1 July 29 922 300 29 922 300
Cost 29 922 300 29 922 300
Accumulated Depreciation - -
Carrying values at 30 June 29922 300 29 922 300

Cost 29 922 300 29 922 300
Accumulated Deprecabon -

Estimated Fair Value of Investment Property at 30 June 29 922 300 29 922 300

The investment property consists out of land only and therefore there is no depreciation. Investment
property was reslated to include properties to the value of R15 636 300.

All of the municipality's Investment Property is held under freehold interests and no Investment Property
had been pledged as security for any liabilities of the municipality.

There are no mesiiciions on e realisabillly of oveshoent Popardy or the emillance of revenue and
proceeds of disposal

There are no contractual obligations on Investment Property.
Refer to Appendix "B" for more detail on Investment Property.
11.1 Investment Property carried at Fair Value

The municipality's Investment Properties are accounted for according to the cost model and therefore no
fair value has been determined.

11.2 Impairment of Investment Property

No impairment losses have been recognised on Investment Property of the municipality at the reporting
date

HERITAGE ASSETS

At Cost less Accumulated Impairment Losses 17.719 17719

The movement in Heritage Assets is reconciled as follows:

Municipal Total
Jewelry
Carrying vatues at 01 Juiy 2012 17 719 17719
Cost | 17719 | | 17719 |
Carrying values at 30 June 2013 17 719 17 718
Cost | 17719 | | 17 719 |
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Carrying values at 01 July 2011
Cost

Carrying values at 30 June 2012
Cost

2013 2012
R R
Municipal
Total
Jewelry
17 719 17 719
17719 | 17719 |
17 719 17 719
17719 | 17 719 |

Heritage Assets have been restated to comectly classify amounts held for Heritage Assets in terms of GRAP 103, previously included in Property,

Planl and Equipment. Reder lo Note 35 on "Change in Accouniing Policy” for detals of ihe reslatement.

All of the municipality's Heritage Assets are held under freehold interests and no Heritage Assets had been pledged as security for any liabilities of

the municipality.
No restrictions apply to any of the Heritage Assets of the municipality.

Refer to Appendix "B" for more detail on Intangible Assets.

121 impairment of Heritage Assets

No impairment losses have been recognised on Heritage Assets of the municipality at the reporting date.

CURRENT PROVISIONS
Current provisions are included in Note 19.
PAYABLES FROM EXCHANGE TRANSACTIONS

Trade Creditors
Retentions

Value Added Tax (Output)
Staff Leave Accrued
Other Creditors

Total Payables

Payables from Exchange fransactions have been restated to comectly classify amounts previously stated
under "Creditors”.

Staff Leave accrue o the staff of the municipality an an annual basis, subject to certain conditions. The
provision is an estimate of the amount due at the reporting date

The average credit period on purchases is 30 days from the receipt of the invoice, as determined by the
MFMA, except when the liability is disputed. No interest is charged for the first 30 days from the date of
receipt of the invoice. Thereafler interest is charged in accordance with the credit policies of the various
mdividual creditors that the municipality deals with. The municipality has policies in place to ensure that
ali payables are paid within the credit timeframe.

The municipality did not default on any payment of its Creditors. No terms for payment have been re-
negotiated by the municipality.

PAYABLES FROM NON-EXCHANGE TRANSACTIONS
Paymenis recewed n Advance

Sundry Deposits
Rental Deposits

Total Payables

Payables from Non-Exchange transactions have been restated to comrectly classify amounts previously
stated under “Creditors”.

The short term portion of Long Services Awards payable to staff had been reclassified as Provisions.

No credit period exists for Payables from Non-exchange Transactions, neither has any credit period been
arranged. No interest is charged on outstanding amounts.

Panas 48

9 894 076 7322 381
543 379 348 968
{10 785) 55 491

2 635 598 2 055 302

84 529 10 966

13 146 797 9793 108
665 500 973 484
40 535 40 535
22703 22 703
728 738 1036 722
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2013 2012
R R

The municipality did not default on any payment of its Creditors. No terms for payment have been re-
negotiated by the municipality.
The management of the municipality is of the opinion that the carrying value of Creditors approximate
their fair values.
The fair value of Creditors was determined after considering the standard terms and conditions of
agreements entered into between the municipality and other parties.
UNSPENT CONDITIONAL GRANTS AMD RECEIPTS
16.1 Conditional Grants from Government 23 567 031 1737 435
National Government Grants 18 194 865 1216 706
Provincial Government Grants 5372 167 520729
Total Conditional Grants and Receipts 23 567 031 1737 435
The Unspent Conditional Grants and Receipts are invested in investment accounts until utilised
See Note 22 for the reconciliation of Grants from Government and Note 23 for the reconciliation of Other
Conditional Receipts. The municipality complied with the conditions attached to all grants received to the
extent of revenue recognised. No grants were withheld.
Refer to Appendix “F* for more detail on Conditional Grants.
OPERATING LEASE LIABILITIES
Operating Leases are recognised on the straight-line basis as per the requirement of GRAP 13. No
liability existed at 30 June as none of the contracts has any escalation clauses.
17.1 Leasing Arrangements
The Municipality as Lessee:
Operating Leases relate to Property, Plant and Equipment with lease terms not longer than 5 years, with
an option to extend for a further period.  All operating lease contracts contain market review clauses in
the event that the municipaiity exercises its optlion to renew. The municipality does not have an option to
purchase the leased asset at the expiry of the lease period.
17.2 Amounis payable under Operating Leases
At the Reporting Date the municipality had no outstanding commitments under Non-cancellable
Operating Leases for Property, Plant and Equipment. Agreements on the rental of Photocopy Machines
have expired and the municipality will be going out on tender in the new financial year to obtain new
equipment.
The following payments have been recognised as an expense in the Statement of Financial
Performance:
Minimum lease payments 501 031 308 554
Total Operating Lease Expenses 501 031 308 554
LONG-TERM LIABILITIES
Finance Lease Liabilities 936 730 1255479
Sub-total 936 730 1255 479
Less: Current Portion transferred to Current Liabilities:- 348 650 318 749

Finance Lease Liabilities l 348 650 l [ 318 749
Total Long-term Liabilities (Neither past due, nor impaired) 588 079 936 730

18.1 Summary of Arrangements
Finance Lease Liabilities relates to Vehicles with lease terms of 5 (2012: 4) years. The effective interest rate on Finance Leases is the prime rate

set by the South African Reserve Bank which is currently 8.5% (2012: 9%). Capitalised Lease Liabilities are secured over the items of vehicles
leased.
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2013 2012
R R

The management of the municipality is of the opinion that the carmying value of Long-term Liabilities recorded at amortised cost in the Annual
Financial Statements approximate their fair values.

The fair value of Long-term Liabilifies was determined afler considering the standard terms and conditions of agreements entered into between
the municipality and the relevant financing institutions,

Refer to Appendix "A" for more detail on Long-term Liabilities.

18.2 Obligations under Finance Lease Liabilities

The Municipalily as Lessee:

Finance Leases relate to Properly, Plant and Equipment with lease terms not more than 5 years (2012: 4 years). The effective interest rate on

Finance Leases is set at the bank prime rate which is currently 8.5% (2012: 9%).

The municipality does not have an option to purchase the leased Property, Plant and Equipment at the conclusion of the lease agreements. The
municipality's obligations under Finance Leases are secured by the lessors' fitle to the leased assets.

The municipality's obligations under Finance | eases are secured by the lessars’ title to the leased assets
The obligations under Finance Leases are as follows:

Mifenin Lasin Pagrionts Present Value of Minimum Lease

Payments
2013 2012 2013 2012
R R R R
Amounts payable under finance leases:
Within one year 418 807 418 807 348 650 318 749
In the second to fifth years, inclusive 631 064 1049 871 588 080 936 730
Over five years - - - -
1049 871 1468 678 936 730 1255 479

Less: Future Finance Obligations 113 142 213199
Present Vaiue of Minimum Lease Obligations 936 730 1 255 479 936 730 1255479
Less: Amounts due for settlement within 12 months (Current Portion) (348 650) (318 749)
Finance Lease Obligations due for settlement after 12 months (Non-current Portion) 588 079 936 730
The municipality has finance lease agreements for the following significant classes of assets:
- Office Equipment
- Vehicles
included in these classes are the foliowing significant leases:
(i) Vehicles 9 9

- Instaliments are payable monthly in arrears

- Average period outstanding 34 months 46 months

- Average effective interest rate, based on prime 8.50% 9.00%

- Average monthly instaliment R41671.29 R 41 880.70

The municipality did not default on any payment of its Long-term Liabilities. No terms for payment have been re-negotiailed by the municipality

PROVISIONS

Current

Provision for Long Service Awards 72985 134 107
Non-current

Provision for Long Service Awards 868 290 584 098
Provision for Rehabilitation of Land-fill Sites 9121 203 5542 501
Total Provisions 10 062 478 6 260 706

The movement in Provisions are reconciled as follows:
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30 June 2013

Non-Current

Balance at beginning of year

Increase in provision due to change in estimate
Increase in provision due to discounting of interest

Transter to current provisions
Non-Current balance at end of year

Current

Balance at beginning of year
Transfer from non-current
Expenditure incurred

Current balance at end of year

Total balance at the end of the year

30 June 2012

Balance at beginning of year
Increase in provision due to discounting of interest
Expenditure incurred

Transfer to current provisions
Non-Current balance at end of year

Current

Balance at beginning of year
Contributions to provision
Expenditure incurred

Current balance at end of year

Total balance at the end cof the year

9.1 Long Service Awards

2013 2012
R R
Long-service -
il Land-fill Sites
R R
- 795 466
584 098 5 542 501
304 369 2783236
795 466
888 467 9121 203
(20 177) -
868 290 9121 203
134 107
20177
(81 299)
72 985 -
941 275 9121 203
bongeemvics: . Sies
Awards
R R
446 882 5059 136
181 134 483 365
G0 189 -
718 205 5542 501
(134 107) ~
584 098 5 542 501
110 794
134 107
(110 794)
134 107 -
718 205 5 542 501

The municipality operates an unfunded defined benefit plan for all its employees. Under the plan, a Long-service Award is payable after 5 years of
continuous service, and every 5 years of continuous service thereafter to 45 years of service inclusive, to employees. The provision is an estimate
of the long-service based on historical staff turnover. No other long-service benefits are provided to employees.

The most recent actuarial valuations of plan assets and the present value of the defined benefit obligation were carried out at 30 June 2013 by Mr
C Weiss, Fellow of the Actuarnial Society of South Africa. The present value of the defined benefit obligation, and the related current service cost

and past service cost, were measured using the Projected Unit Credit Method.

At year end, 130 (2012: 119) employees were eligible for Long-service Awards.

The Current-service Cost for the year ending 30 June 2013 is estimated to be R171 866, whereas the cost for the ensuing year is estimated to be

R234 901 (30 June 2012: R141 506 and R171 866 respectively).

The princinal assumntions used for the purposes of the actuarial valuations were as follows:

Discount Rate

Cost Inflation Rate

Net Effective Discount Rate
Expected Return on Plan Assets
Expected Rate of Salary Increase
Expected Retirement Age - Females
Expected Retirement Age - Males
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6.90%
6.65%
0.24%
6.90%
6.65%
58
58

6.42%
6.24%
0.17%
6.24%
6.24%
58
58
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2013 2012
R R
The salaries used in the valuation include an assumed increase on 1 July 2013 of 6.84% as per SALGA
Circular No. 4/2013. The next salary increase was assumed lo take place in July 2014.
Movements in the present value of the Defined Benefit Obligation were as follows:
Balance at the beginning of the year 718 205 557 676
Current service costs 171 866 141 506
Interest cost 43 540 39628
Benefits paid (81 299) (70 340)
Acluarial losses [ (gains) 38 9683 -
Present Value of Fund Obligation at the end of the Year T e41275 668 470
Actuarial losses / (gains) unrecognised 49 735
Total Recognised Benefit Liability 941 275 718 205
The amounts recognised in the Statement of Financial Performance are as follows:
Current service cost 171 866 141 506
Interes! cost 43 540 39 628
Actuarial losses / (gains) 88 963 -
Total Post-retirement Benefit included in Employee Related and Finance Cost 304 369 181 134
The history of experienced adjustments is as follows:
2013 2012 2011 2010 2009
R R R R R
Present Value of Defined Benefit Obligation 941 275 718 205 H57 676 506 297 374 571
Deficit 941 275 718 205 557 676 506 297 374 571

Long Service Awards are paid to staff members after the completion of a number of years service. The amount disclosed is the estimated cost

during the next financial period.

19.2 Rehabilitation of Land-fill Sites

In terms of the licencing of the landfill refuse sites, the municipality will incur rehabilitation costs of R 9 121 203 (2012 : RS 542 501) to restore the
sites at the end of its useful lifes, estimated to be between 16 and 19 years. Provision has been made for the net present value of this cost, using

the the average cost of borrowing interest rate.

ACCUMULATED SURPLUS
The Accumulated Surplus consists of the following Internal Funds and Reserves:
Capital Replacement Reserve (CRR)

Capital Contributions from Government
Accumulated Surplus / (Deficit) due to the results of Operations

Total Accumulated Surplus

5014 475 5014 475
246 902 219 229112 830
(1811 558) 10 825 687
250 105 136 244 952 992

The Capital Replacement Reserve is a reserve to finance future capital expenditure and is fully
invested in ring-fenced Financial Instrument Investments.

I'he Capital Contributions from Government equals the carrying value of the items of property, plant
and equipment financed from government grants. The Government Contributions ensures consumer
equity and is not backed by cash.

PROPERTY RATES

Property Valuations

Actual Levies

July 2013 July 2012
RO0O's RO0O's
Residential 295 813 000 284 190 000 6 578 054 3702 201
Commercial 291 468 000 271 431 000 2 896 865 3734773
State 295 907 508 276 981 008 1281168 1651 741
Total Property Rates 883 188 508 832 602 008 10 756 087 9088 715

Property Rates are levied on the value of land and imnrovements, which valuation is perdformed every four years. The last valuation came into
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2013
R

2012
R

Interim valuations are processed on an quarterly basis to take into account changes in individual property values due to alterations and

subdivisions

An general rate is applied as follows to property valuations to determine property rates

Residential Properties: 0,8427 o/R (2011/12: 0,8427 c/R)
Business Properties: 1,6854 ¢/R (2011/12: 1,6854 ¢/R)

Rates are levied monthly on property owners and are payable the 7th of each month. Property owners can request that the full amount for the
year be raised in July in which case the amount has to be paid by 30 September. Interest is levied at a rate determined by council on outstanding

rates amounts.

Revenue fiom Assessimenl Rales had been restated as pes Coneclion of Frios Note 383 Reclassification of Revenue 201112
GOVERNMENT GRANTS AND SUBSIDIES

National Equitable Share 106 043 000 92 326 000
Other Subsidies 150 000 150 000
Operational Grants 106 193 000 92 476 000
Conditional Grants 57682404 22 550234
National: Financial Management Grant r 1500 000 1456 518
National: Municipal Infrastructure Grant 19 676 576 18 005 133
National: Municipal Systems Improvement Grant 922 193 665 072
National: Department of Public Works 2435072 436 266
National: Department of Mineral and Energy 30 000 000 -
Provincial: Department of Education 290 657 1987 245
Provincial: Department of Cooperative Government and Traditional Affairs 2 857 905 -
Total Government Grants and Subsidies 163 875 404 115 026 234
Summary of Transfers:

Conditions met! - transferred to Revenue: Operating Expenses 38 005 827 4 545 101
Conditions met - transferred to Revenue: Capital Expenses 13 676 576 18 005 133
Total Transfers 57 682 404 22 550 234
Operational Grants:

22.1 National: Equitable Share 106 043 000 92 326 000
In terms of the Constitution, part of this grant is used to subsidise the provision of basic services to

indigent community members on application. Households where the total gross monthly income of all

occupants over 18 years of age does not exceed the eaming of a combined gross income equivalent to

or less than two times the Government pension grant as prescribed by the National Department of Social

Development |, qualify for a2 subsidy of the essentia! services package

22.2 Commumitly Based Planning

Current year receipts - included in Revenue 150 000 150 000
The Municipality received an amount of R150 000 from Alfred Nzo District Municipality for assistance in

the data collection of community needs to be used as basis for future planning.

Conditional Grants:

22.3 National: FMG Grant

Balance unspent at beginning of year 0 6518
Current year receipts 1 500 000 1450 000
Conditions met - transferred to Revenue: Operating Expenses (1 500 000) (1456 518)
Conditions still to be met - transferred to Liabilities (see Note 16) 0 0

The Financial Management Grant is paid by National Treasury to municipalities to help implement the
financial management reforms, capacity building and finance management intems required by the
Municipal Finance Management Act (MFMA), 2003. No funds have been withheld.
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R
22.4 Nationai: MIG Funds

Balance unspent al beginning of year
Current year receipts
Conditions met - transferred to Revenue: Capital Expenses

6 954
37 795 000
(19 676 576)

2012

(13144 913)
31 157 000
(18 005 133)

Conditions still to be met - transferred to Liabilities (see Note 16) 18 125 378

6 954

The Municipal Infrastructure Grant (MIG) was allocated for the construction of roads, basic sewerage and
water infrastructure as par of the upgrading of poor households, micro enterprises and social institutions;
to provide for new, rehabilitation and upgrading of municipal infrastructure. No funds have been
wilhheld

22.5 Nationai: MSIG Funds

Balance unspent at beginning of year
Current year receipts
Conditions met - transferred to Revenue: Operating Expenses

127 018
800 000
(922 193)

2090
790 000
(665 072)

Conditions slill to be met! - transferred to Liabilities (see Note 16) 4 825

127 018

The Municipal Systems Improvement Grant is allocated to municipalities to assist in building in-house
capacity lo perform their funclions and 1o improve and siabilise municipal systems. Mo funds have been
withheld.

22.6 National: Department of Public Works

Balance unspent at beginning of year
Current year receipts
Conditions met - transferred to Revenue: Operating Expenses

1082734
1417 000
(2 435 072)

1519 000
(436 266)

Conditions still to be met - transferred to Liabilities (see Note 16) 64 662

I he grant is utilised for creating of job opportunities m enviromental and cultural, infrastructure and the
social eradication of poverty and capacity building and skills programmes

22.7 National: Department Minerals and Energy (DME)

Balance unspent at beginning of year -
Current year receipts 30 000 000
Conditions met - transferred to Revenue: Operating Expenses (30 000 000)
Conditions stifl fo be met - ransierred to Liabilities (see Note 16) -

1082 ?34_

The grant was received from the Department of Mineral and Energy for the upgrading of substations and
electrical installations within the greater municipal area.

22.8 Provincial: Department Economic Affairs and Trade (DEAT)

Balance unspent at beginning of year 520729
Current year receipts =
Conditions mel - transferred to Revenue: Operating Expenses (290 657)

2007 974
500 000
{1 987 245)

Conditions still to be met - transferred to Liabilities (see Note 16) 230 072

520729

This grant was received to assist in local economic development and the promotion of tourism. No funds
have been withheld

22.9 Provincial: Department Cooperative Government and Traditional Affairs (COGTA)

Balance unspent at beginning of year =
Cuirent year receipts 8 000 000
Conditions met - transferred to Revenue: Operating Expenses (2 857 905)

Conditions still to be met - transferred to Liabilities (see Note 16) 5142 095

This grant is utilised as funding of "Operation Clean Audit” a National Government initiative.
22.10 Changes in levels of Government Grants

Based on the allocations set ot in the Division of Revenue Act, (Act No 2 of 2013), government grant
funding 1s expected o increase over the forthcoming three financial years.

PUBLIC CONTRIBUTIONS AND DONATIONS

Uncenditienal Contributions -
Other Donations 6 000

10 000
2200

Total Public Contributions and Donations 6 000

12 200
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Public Contributions and Donations:

Unconditional Granls
Other Donalions

SERVICE CHARGES

Refuse Removal

Total Service Charges

The amounts disclosed above for revenue from Service Charges are in respect of services rendered

which are billed to the consumers on a monthly basis according to approved tariffs.

RENTAL OF FACILITIES AND EQUIPMENT

Rental Revenue from Amenities
Renial Revenue fiom Buildings

Rental Revenue from Halls

Rental Revenue from Other Facilities

Total Rental of Facilities and Equipment
Rental revenue eamed on Facilities and Equipment is in respect of Non-financial Assets rented out.

Rental towards Hawker Facilities for the amount of R3 035 was not acknowledged as revenue as it is not
expected that the economic benefits associated with the transactions will low to the municipality as per

GRAP 9 .20
INTEREST EARNED
External Investments:

Bank Account
Investments

QOutstanding Debtors:

QOutstanding Billing Deblors

Total interest Earned

Interest Earmed on Financial Assels, analysed by category of assel, is as follows:

Financial assets at Amortised Cost

OTHER REVENUE

Advertising

Awards

Building Plan Fees
Cleaning: Builder Ruble
Clearance Certificate
Electricity (Office Rental)
Flea Markel

Funeral Plot Fees
Instructors Sertificate
LG Seta

Parks

Pound Fees

Rezoning Certificate
Sales:Wood

SG Diagrams
Sportsfield

Storage of Goods
Subdivision

Tender Fees

Tourism

Page 52

2013 2012

R R
- 10 000
6 000 2 200
6000 12 200
2116 831 2 006 595
2 116 821 2 006 595
215932 =
1240 267 798 259
54 307 73 929
23 258 13 242
1533 764 885 430
194 242 82 962
2 056 539 2045011
2 250 781 2127973
1138910 427 813
1138 810 427 813
3 389 691 2 555 785
3389 691 2 555 785
83627 150 785
545 000 500 000
a8 571 140 345
= 18
263 53
= 293 842
737 193
9 844 10 385
: 345
243 816 269 217
804 =
378 091 455 842
899 833
18 682
527 790
18 277 =
3596 -
1606 z
253 067 244 614
7 044 439
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2013 2012
R R

Towing Fees 11 381 15 351
Sundry Income 117 600
Total Other Revenue 1764 770 2083734
The amounts disclosed above for Other Revenue are in respect of services, other than described in
Notes 21 to 26, rendered which are billed to or paid for by the users as the services are required
according to approved tariffs.
EMPLOYEE RELATED COSTS
Employee Related Costs - Salaries and Wages 27 402 643 23 598 192
Employee Related Costs - Contributions for UIF, Pensions and Medical Aids 5 553 683 4 550 382
Travel, Motor Car, Accommodation, Subsistence and Other Allowances 4202 702 4 006 479
Housing Benefits and Allowances 1 685 947 1467 051
Performance Bonuses 728 178 317 429
Total Employee Related Costs 39 573 154 33 939 533

No advances were made o employees.
Remuneration to Section 57 employees was within the upper limits set by the South African Local Govemment Association (SALGA).
Remuneration of Section 57 Employees:

Remuneration of the Municipal Manager : Mr. GPT Nota

Annual Remuneration 789 064 771629
Performance Bonus 57 741 66 547
Car and Other Allowances 280 865 311 929
Company Cantributions to Ult, Medical and Pension Funds 138 486 11 403
Total 1266 126 1161 508

Remuneration of the Chief Financial Officer : Mr. M Hiocba

Annual Remuneration 703 509 560 000
Performance Bonus 81 892 28 663
Car and Other Allowances 248 823 257 360
Company Contributions to UIF, Medical and Pension Funds 57 544 B

Tolad 4091 769 846 023

The post was vacant as from 01 September 2012 until 30 June 2013. An Acling Allowance for the
amount of R24 762.50 was paid for the period to Mrs X Venn.

Remuneration of the Manager: Community Services : Mr. M Sineke

Annual Remuneration 541 839 506 708
Performance Bonus 45 789

Car and Other Allowances 286 107 272 294
Company Contributions to UIF, Medical and Pension Funds

Total 873735 779 003

Remuneration of the Manager: Corporate Services : Ms. N Kubone

Annual Remuneration 541714 533 313
Performance Bonus 45 789 35 829
Car and Other Allowances 267 932 248 352
Company Contributions to UIF, Medical and Pension Funds 28 515

Total 883 950 8§15 494

Remuneration of the Manager: Local Fconomic Development : Ms. SL Batyi (Acting)

Annual Remuneration 425228 85653
Performance Bonus 33000
Car and Other Allowances 243 556 15 879
Company Contributions to UIF, Medica!l and Pension Funds 30 225
Total 732010 101 533

The post was vacant for the full year and an acting allowance to the value of R31 972.50 was paid.
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2013 2012
R R
Remuneration of the Manager: Infrastructure and Planning : Mr. SP Ntonga
Annual Remunerabon 543 336 508 206
Performance Bonus 45789 14 331
Car and Other Allowances 306 151 294 563
Company Contributions to UIF, Medical and Pension Funds -
Total 895 276 817 100
Remuneration of the Manager: Chief Operations Officer : Mr. S Kulu
Annual Remuneration 572 133 562 496
Pesfonmance Bonus 30 526 7 166
Car and Other Allowances 231003 214 314
Company Contributions to UIF, Medical and Pension Funds 55 121
Total 888 783 783 976
No compensation was payable to key management personnel in terms of IAS 19 as at 30 June.
REMUNERATION OF COUNCILLORS
Maryor 337 005 315 660
Speaker 285 427 166 426
Executive Committee Members 1569 719 1467 820
Councillors 9417 258 9371844
Other Allowances (Cellular Phones, Housing, Transport, elc) 1610 566 1791701
Total Councillors' Remuneration 13 219 975 13 113 451
Counciliors were compensaled within the linils sel by the Remunesation of Public Office Bearers Act No 20 of 1998.
For details per Councillor see Appendix G
In-kind Benefits
Councillors may utilise official Council transportation when engaged in official duties.
The Mayor had an official office and car.
DEPRECIATION AND AMORTISATION
Depreciaiion. Properly, Plani and Lquipment 31735281 29 029 680
Amortisation: Intangible Assets 283 054 151 136
Total Depreciation and Amortisation 32018 334 29 180 816
IMPAIRMENT LOSSES
31.1 Impairment Losses on Fixed Assets
Impairment Losses Recognised: - 94 976
Property, Plant and Equipment =l 94 976 |
B 94 976
31.2 Impairment Losses on Financial Assets
Impairment Losses Recognised: . 6511608 7662 834
Receivables from Exchange Transactions 1528 281 2313036
Receivables from Non-exchange Transactions 5174 136 5795 312
Minus impairment of VAT Debtors (Not an expense to entity) (150 810) (445 514)
Impairment Losses Reversed: (38 163) (25 755)
Receivables from Non-exchange Transactions | (38 163)| I (25 755)]
6473 445 7 637 079
Total Impairment Losses 6 473 445 7732054
Impairment losses had been restated as per Correction of Error Note 38.5 Reclassification of Expenditure - 2011/12
FINANCE COSTS
Creditors Overdue 33432 13 845
Finance | eases 100 058 127 394
On Provisions (Landfill & LSA Awards) 839 006 522 993
972 496 664 232
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33 CONTRACTED SERVICES

35

Internal Audit
Debt Collection
Valuation Services

Total Contracted Services

GRANTS AND SUBSIDIES PAID

Conditional Grants Paid (Electrification)

Community & Local Economic Development Projects

Free Basic Services
Total Grants and Subsidies

Community Projects are in respect of community cultural pregrams and catering & transport cost of

community develonment waorkers within the municinality’s area of jurisdiction

Free Basic Services are in respect of providing basic service levels to indigent households

GENERAL EXPENSES

Included in General Expenses are the following:

Advenrtising Fees

Agrarian Reform
Amrmunition

Annual Report

Audit Fees

Bandibanise : Formalization
Bank Charges

Batho Pele Programmes
Books & Publications
Branding & Marketing
Buiiding Control Awareness
Bursaries (Internal)
Bursaries (Scarce Skills)
Career Exhibition

Catering

Cleaning Services
Communication Strategy
Community Rased Planning
Community Radio Support
Conference Fees
Consultant & Professional Fees
Consumables & Beverages
Customer Care

Disaster Management Plan
Drivers Licence Cards
Electricity and Water Purchases
Employee Relations Programmes
Employment Equity Programmes
Entertainment
Environmental Management
Equipment Rental

Events & Programs
Extention 3 Mount Ayliff
Financial Sysicms

Fleet Rental Services

Food for Waste

Forestry Development

Fuel & Oil

Health and Safety
HIVIAIDS

ICT Infrastructure

ICT Licensing (Bulk)
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2013 2012
R R

737 904 639 097
509 947 .
890 658 :
2 138 509 639 097
26 315 789 .
1962 524 1983 945
2 825 204 1438 732
31103 518 3422676
620 720 573 350
1150 702 1103 368
; 280
s 168 000
3357 505 3281 834
- 200 768
195 172 242 501
50 794 175 214
30 056 61711
497 731 469 258
46 462 248 000
69 121 234 230
240 000 194 838
318 269 202 674
519 672 610 998
704 036 860 003
172 880 78 717
150 003 -
240 846 79 668
115 792 71183
2289 381 2 086 253
42 855 29 207
48 520 57 306
96 179 92 413
48 338 .
710 288 §97 730
35170 43713
149 355 49 850
152 694 85676
178 070 262 565
501 031 308 554
806 279 1141253
. 123 395
830 605 9 000
981 718 467 950
1204 587 736 267
36 955 139 260
1370 428 1276 442
83 540 =
46 257 56 616
= 192 341
150 223 318 122
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ICT Support

IOP Out Reach

Impact Assessment
induction Program
Insurance: External
Intergovernmental Relations (IGR)
Internal Audit Committee
Investment Promotion

Job Evaluation

Legal Fees

Material & Stores
Membership fees

QOutreach Program
Performance Management System
Policy formulation & Review
Policy Roll Out Program
Post Boxes

Postage

Pound Fees

Printing & Stationery
Promotional Material

Public Safety

Ratepayers Incentive
Recruitment Activities
Refuse Bags & Bins
Security Costs

Small Towns Revilitisation
SMME Development
SMME External

Sports, Arts and Culture
SPU Programs

Strategic Planning

Strategic Support and Ind
Subscriptions

Subsistance and Travelling
Sundry Expenses

Survey and Planning
Telephone

Tourism

Training - Co-orps

Training - SMMEs

Training External

Umiforms & Protective Clothing
Urban Renewal

Vehicle Licensing

Ward Commitiees
Workman's Compensation Assurance
Year End Function

Total General Expenses

The amounts disclosed above for Other General Expenses are in respect of costs incurred in the general

management of the municipality and not direct atributable to a specific service or class of expense. Inter-

departmental Charges are charged to other trading and economic services for support services
rendered.

GOVERNMENT GRANTS (CONDITIONAL)

The following operating expenditure were financed by the grants as indicated:
Municipal Systems Improvement Grant (MSIG)

Financial Management Grant (FMG)

Department of Cooperative Government and Traditional Affairs (COGTA)
Department Education and Training (DEAT)

Extended Public Works Program (EPWP)
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2013 2012
R R
207 483 113 163
103 419 183 785
- 25 100
6780 5820
676 247 712 547
93 980 131 880
1237 442 839 512
75514 164 773
145 598 -
1344 893 749 281
72931 32 444
13137 411844
150 436 251803
144 816 -
3640
3 500
1266 510 -
4652 3730
61339 77 292
991 907 998 273
343218 191 575
227 288 397 631
118 158 140 000
107 195 97 008
394 287 496 000
3454 796 2761 141
: 223 086
120 264 110728
184 453 91836
283 415 309 569
392 111 547 228
690 157 608 492
80 355 817 041
390 -
2944 776 3711621
. 190
899 715 294 043
2612 009 2429403
241920 199 792
72258 -
61308 -
679 017 1099 789
264 285 255 337
- 267972
7508 -
2 295 500 1370423
2 055 485 :
131512 147 986
43517526 38 249 651
872 009 563 728
1612 848 1478 251
2 667 196 -
274 702 1627 570
2739 855 436 266
8 166 609 4105815
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2013
R

The MSIG is used for capacity building of Councillors, Ward Committee seating allowance and Implimentation of the MPRA.
The FMG is used for salaries of the financial intems, staif capasitation and the improvement of systems.
The COGTA grant is utilised on "Operation Clean Audit” a National Government initiative to improve operations of Local Government.
The DEAT grant is used for environmental impact assessments and project management.
The EPWP grant is utilised for cleaning up operations in the municipal area.

CHANGE IN ACCOUNTING POLICY

2012

The municipality adopted the following Accounting Standards for the first time during the financial year 2012/2013 in order to comply with the basis
of preparaiion of the Ammual Financal Stalements as disciosed in Accounting Policy 1

37.1 GRAP 104: FINANCIAL INSTRUMENTS

The municipality developed an Accounting Policy to fully comply with GRAP 104° Financial Instruments . Previously the municipality used the
principles set out in IAS 39 to account for financial instruments. Management has evaluated the requirements of the Standard and it was found
that the only adjustment to be made is to the classification of the Financial Assets (as illustrated below):

Reclassification of Financial Instruments

Old Classification as | Classification per Old Carrying New Carrying
FINANCIAL ASSETS per IAS 39 GRAP 104 Amount Amount
Trade and Other Receivables from Exhange Transactions Loans and Receivables [Amortised cost 104 967.64 104 967 64
Trade and Other Receivables from Non-Exhange Transactions Loans and Receivables |Amortised cost 52138238 521 382.38
Bank, Cash and Cash Equivalents Available for sale Amortised cost 34 558 735.49 34 559 735.49

37.2 GRAP 21: IMPAIRMENT OF NON-CASH-GENERATING ASSETS

The mumicipality has developed Accounting Policies to fully comply with GRAP 211: Impairment of Non-cash-generating Assets . Previously the

municipality used the principles set out in IPSAS 21 to account for impairment of Non - cash - generating assets. GRAP 21 is applied prospectively

and there is no need for restatement of prior year figures as the principles in GRAP 21 and IPSAS 21 are similar.

37.3 GRAP 26: IMPAIRMENT OF CASH-GENERATING ASSETS

The municipality has developed Accounting Policies to fully comply with GRAP 26: impairment of Cash-generating Assets . Previously the
municipality used the principles set out in IAS 36 to account for impairment of Cash - generating assets. GRAP 26 is applied prospectively and
there is no need for restatement of prior year figures as the principles in GRAP 26 and IAS 36 are similar.

37.4 GRAP 24: PRESENTATION OF BUDGET INFORMATION IN THE FINANCIAL STATEMENTS

The municipality has developed Accounting Policies to fully comply with GRAP 24: Presentation of Budget Information in the Financial
Statements . Previously the municipality used the principles set out in GRAP 1 to present budget information GRAP 24 is to be applied
prospectively. To fully comply with the requirements set out in this Standard, the municipality have included the following budget information:

- Budget Statement

- Appendix E1: Reconciliation of Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification)

- Appendix E2: Reconciliation of Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)
- Appendix E3: Reconciliation of Tahle A4 Budgeted Financial Performance (revenue and expenditure)
- Appendix E4: Reconciliation of Table A5 Budgeted Capital Expenditure by vote, standard classification and funding
- Appendix E5: Reconciliation of Table A7 Budgeted Cash Flows

Appendix E1 and E2 were also presented last year. Appendix E3 E4 and E5 are presented for the first time for the year ending 30 June 2013

37.5 GRAP 103: HERITAGE ASSETS

The municipality has developed Accounting Policies to fully comply with GRAP 103: Heritage Assets . In the previous financial years presented.
management used GRAP 103 to formulate an Accounting Policy, therefore no retrospective adjustment is required fo the Annual Financial

Statements.

The municipality only have the Mayoral Chain as Heritage asset. It was previously part of Property Plant and Equipment and is measured at cost.

The asset was thus transferred from Property Plant and Equipment to Heritage Assets.

CORRECTION OF ERROR

38.1 Corrections were made and appropriated to the Accumulated Surplus Account during the

financiai years ended 30 June 2012 and 30 June 2011

Appropriations are summarised as follows:

Receivables from Exchange Transactions
Property, Plant and Equipment
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2013 2012
R R
Investment Property 15636 300 -
Hevilage Assels 17719 :
Provisions -134 107 =
Payables from Exchange Transactions 1252 507 -
Payables from Non-exchange Transactions -1 036 722 -
Increase / (Decrease) in Accumulated Surplus Account 89 041 -574 467
38.2 Reclassification of Revenue - 201011 l AFS RESTATED ADJUSTMENT ]
Property Rates 7 367 638 7239 343 128 295
Rental of Facilities and Equipment 965 203 997 736 -32 533
Detail :
Property Rates
Rates raised and the Impairment thereof on Church properties which are exempted
from Assessment Rates in accordance with the Property Rates Act were reversed
as eroneous accruais. 128295
-128 295
Rental of Facilities and Equipment
Account for the rental agreement between the municipality and Africa's Best 350 32 533
32 533
38.3 Reclassification of Revenue - 2011112 [ AFS RESTATED ADJUSTMENT |
Rental of Facilities and Fquipment 803 617 885 430 81812
Detaii :
Property Rates
Rates raised and the Impairment thereof on Church properties which are exempted
from Assessment Rates in accordance with the Property Rates Act were reversed
as eroneous accruals. -25 755
-25 755
Renta! of Facilities and Equipment
Account for the rental agreement between the municipality and Africa's Best 350 81812
81812
38.4 Reciassification of Expenditure - 2010/11 | AFS RESTATED ADJUSTMENT |
Impairment Losses 9215993 9087 698 -128 295
Detail :
Impairment | osses
Rates raised and the hmpairment thereof on Church properties which are exempled
from Assessment Rates in accordance with the Property Rates Act were reversed
as eroneous accruals. -128 295
-128 295
38.5 Reclassification of Expenditure - 2011/12 | AFS RESTATED ADJUSTMENT [
Employee Related Costs 33919023 33939 533 20510
Remuneration of Councillors 13 113 451 13 113 451 -
Depreciation and Amortisation 29 180 816 29180 816 -
Impairment Losses 7 757 810 7732054 -25 755
Repairs and Maintenance 5515 476 5430 692 -84 784
Finance Costs 664 232 664 232 -
Contracted Services 667 186 639 097 -28 089
Grants and Subsidies Paid 3 407 646 3422 676 15 031
General Expenses 37 978 575 38 249 651 271 076
Government Grants (Conditional) 4 328 286 4 105 815 -222 472
136 532 501 136 499 517 -32 984
Detail :
[ AFS RESTATED ADJUSTMENT |
Employee Related Costs
Creditors over accrued at 30 June 2012 -1 575
Creditors paid in respect of 2011/12 not included in the 2011/12 Annual Financial 22 085
20 510
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2013 2012
R R
Impairment L osses
Rates raised and ihe Impairment thereaf on Church properlies which are exempied
from Assessment Rales in accordance with the Properly Rates Act were reversed
as eroneous accruals. -25 755
-25 755
Repairs and Maintenance
Creditors over accrued at 30 June 2012 -84 784
-84 784
Contracied Seivices
Creditors over accrued at 30 June 2012 -28 089
-28 089
Grants and Subsidies Paid
Creditors over accrued at 30 June 2012 -12 355
Creditors paid in respect of 2011/12 not included in the 2011/12 Annual Financial Statements 27 386
15 031
General Expenses
Creditors paid in respect of 2011/12 nol included in the 2011/12 Annual Financial Statements 326 260
Creditors over accrued at 30 June 2012 55 184
271076
Govermnment Granis (Conditional) -
Creditors paid in respect of 2011/12 not included in the 2011/12 Annual Financial Statements 24 000
Creditors over accrued at 30 June 2012 246 472
-222 472
38.6 Reclasification of Statement of Financial Position : 30 June 2011 [ AFS RESTATED ADJUSTMENT |
Receivables from Exchange Transactions 628 346 660 879 32 533
Property, Plant and Equipment 200 452 808 199 845 808 -607 000
Details :
Receivables from Exchange Transactions
Account for the rental agreement between the municipality and Africa's Best 350 32 533
32533
Property, Plant and Equipment
Properties soid years ago which registration took place before 1 July 2011 -607 000
-607 000
38.7 Reclasification of Statement of Financial Position : 30 June 2012 AFS RESTATED ADJUSTMENT |
Inventaries 451 017 451 017 -
Non-current Assels Held-for-Sale 75 240 75 240 <
Receivables from Exchange Transactions 104 968 104 968 0
Receivables from Non-exchange Transactions 553 916 635728 81812
VAT Receivable 769 944 769 944 0
Cash and Cash Equivalents 34 559 735 34 559 735 0
Operating Lease Receivables 83610 83610 c
Property. Plant and Equipment 213 249 505 197 521 037 -15 728 469
Intangible Assets 895 144 895 144 0
Investment Property 14 286 000 29 922 300 15 636 300
Heritage Assets - 17719 17719
Provisions - 134 107 134 107
Payables from Exchange Transactions 11045 615 9793 108 -1 252 507
Payables from Non-exchange Transactions 1036 722 1036 722
Unspent Conditional Grants and Receipts 1737435 1737 435 0
Current Portion of Long-term Liabilities 318 749 318 749 =
Long-term Liabilitics 936 730 936 730
Non-current Provisions 6 126 599 6 126 599 0
250 990 551 251 079 592 89 041
Details:
Receivables from Exchange Transactions
Account for the rental agreement between the municipality and Africa’s Best 350 81812
81812
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2013 2012
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Property. Plant and Equipment
Reder to nole on "Change in Accouriling Policy” 17 719
Creditors over accrued at 30 June 2012 -52 950
Property sold in 2010 for which the registration took place during the 2011/12 financial year -21 500
Undeveloped properties with undetermined used transferred to Investment Property -15 636 300
-15 728 469
Investment Property
Undeveloped properties with undetermined used transferred to investment Property 15 636 300
15636 300
Heritage Assets
Refer to note on "Change in Accounting Policy” 17 719
17 719
Provisions
The provision for Long Services Awards (short term pration) was previously incorrectly included with Payables. 134 107
134 107
Pavables from Exchange Transactions
Creditors paid in respect of 2011/12 not included in the 2011/12 Annual Financial Statements 399 730
Creditors previously classified in total now devided into Exchange and Non-Exchange Payables -1170 828
Creditors over accrued at 30 June 2012 481 409
-1 252 507
Payables from Non-exchange Transactions
Creditors previously classified in fotal now devided into Exchange and Non-Exchange Payables 1170 828
The provision for Long Services Awards (shiort term protion) was previously mcorrectly included with
Payables but must be disclosed as a Provision -134 107
1036 721
38.8 Reclassification of Cash Flow Statement: ADJUSTMENT
Payments
Employee Related Caosts 20 509
Suppliers Paid 44 795
Other Payments -12 355
Investing activities
Purchase of Property, Plant and Equipment -52 949

Details : ADJUSTMENT

Employee Related Costs

Sundry Allowances disclosed under Suppliers 22 084

Creditors over accrued at 30 June 2012 -1575
20 509

Suppliers Paid

Sundry Allowances disclosed under Suppliers -22 084

Creditors over accrued at 30 June 2012 66 879
44 795

Other Payments

Creditors over accrued at 30 June 2012 -12 355
-12 355

Purchase of Property, Plant and Equipment

Creditors over accrued at 30 June 2012 -52 949

-52 949

CHANGE IN ACCOUNTING ESTIMATES

39.1 Landfill site provision far rehabilitation:
The estimated future cash flows required to settle the obligation for rehabilitation of Umzimvubu Municipality’s landfill sites has changed due to a

change in the master rates applied in estimating future costs. This has resulted in an increase in the camying amount of the landfill site asset and
balance of the provision respectively by R 2 783 235.59.
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40 CASH GENERATED BY OPERATIONS
Surplus / (Deficit) for the Year 51527 144 (918 426)
Adjustment for:
Correction of Prior Year Ermrors 89 041
Depreciation and Amortisation 32018 324 29 180 816
Impairment Losses on Property, Plant and Equipment - 94 976
Losses / (Gains) on Disposal of Property, Plant and Equipment 2 584 867 21500
Property, Plant and Equipment transferred to Assets Held-for-Sale 152 500 75 240
Expenditure incumed from Long Service Benclils (81 288) (110 794)
Contribution to Provisions - Current 20 177 134 107
Contribution to Provisions - Non-current 3862 893 620 581
Contribution to Impairment Provision 6 473 445 8 082 593
Operating surpius before working capital changes 50 183 061 37 2695 634
Decrease/(Increase) in Inventories (31 100) (96 740)
Decrease/(Increase) in Non-Current Assets Held-for-Sale (152 500) (75 240)
Decrease/(Increase) in Receivables from Exchange Transactions (1 505 519) (1 789 658)
Decreasel(increase) in Receivables from Non-exchange | ransaciions (6 131 516) S 820 569
Decreasef(Increase) in VAT Receivable (1959 515) 6 595779
Decrease/(Increase) in Operating Lease Assets (22 904) 153 094
Increase/(Decrease) in Payables from Exchange Transactions 3544 499 (3 571 216)
Increase/(Decrease) in Payables from Non-exchange Transactions (307 984) 498 404
Increase/(Decrease) in Conditional Grants and Receipts 21829 596 (279 147)
Cash generated by / (utilised in) Operations 65446 119 48 525 479
41 NON-CASH INVESTING AND FINANCING TRANSACTIONS
The municipality did not enter into any Non-cash Investing and Financing Transactions during the
2012/13 financial year.
42 FINANCING FACILITIES
The municipality did nol have any Financing Facililies available at any time during the two financial
years
43 UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION
Leng-term Liabilities (See Note 18) 936 730 1255 479
Used to finance Property, Plant and Equipment - at cost (936 730) (1255 479)
Cash invested for Repayment of Long-term Liabilities - =
Long-term Liabilities have been utilised in accordance with the Municipal Finance Management Actl
Sufficient cash is available to ensure that Long-term Liabilities can be repaid on the scheduled
redemption dates.
44 UUNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED
44.1 Unauthorised Expenditure
Reconciliation of Unauthorised Expenditure:
Opening balance =
Unauthorised Expenditure current year 3523931 -
Approved by Council (939 064)
Unauthorised Expenditure awaiting condonement. 2 584 867 -
Finance Cost - Finance Leases R100 058 - Provisions R839 006 None - the amount for finance leases was budgeted for under Vehicle Rental (General

Expenses) and the Provisions of Long Services Awards and the Rehabilitation of Landfill
Sites, on which there was a change in estimate as per Note 39, are unknown faclors as
far as the budgef are concerned. It was however covered by savings on the budgeted
voles. (Vote as defined by the MFMA).

To be condoned by Council - The loss disclosed is mainly in respect of properties being

s0ld years ago for which transfers only fook place during the last year when it had fo be
removed from the Assets Register and expensed at its carrying value

Loss on Disposal of Property, Plant & Equipment R2 584 867
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442 Fruitltess and Wasteful Fxpenditure
Reconciliation of Fruitiess and Wasteiul expenditure:
Opening balance 13 845 48772
Fruitless and Wasteful Expenditure current year 80 794 13 845
Written off by Council (13 845) (48 772)
Fruitless and Wasteful Expenditure awaiting condonement 80 793 13 845
Incident Disciplinary Steps / Criminal Proceedings
|Penalty paid to the Department of Transport - R47 361.07 Deblor raised to be recovered from the responsibie official.
Inferest on late payment - Various Credifors - R33 432 (2012, R13 §45) |2012/13 Expense recovered from officials after 30 June 2013.
44.3 Irreguiar Expenditure
Reconciliation of Irregular Expenditure:
Opening balance 847728 25 985 204
Irregular Expenditure current year 585 439 847 728
Written off by Council (847 728) (25 985 204)
Irregular Expenditure awaiting condonement 585 438 847 728
“Incident - e Disciplinéﬁteps | Criminal Proceedings ——
Various awards fo persons in service of the state R423 645 (2012 :| |To be reported to Council to be written off
R341 057)
Various awards fo persons in service of the municipality R161 793 To be reported to Council to be writien off
ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT
45.1 Contrihutions fo organised local government - SAL GA
Opening Balarnce 363 422 302 046
Council Subscriptions 450 000 363 422
Amount Paid - current year = =
Amount Paid - previous years (363 422) (302 046)
Balance Unpaid (included in Creditors) 450 000 363 422
45.2 Audit Fees
Opening Bakance 282 956 139 545
Currerd year Audil Fee 3353 404 3138 423
Amount Paid - current year (3 079 508) (2 731 147)
Amount Paid - previous years (282 955) (263 865)
Balance Unpaid (included in Creditors) 273 896 282 956
The balance unpaid represents the audit fee for an interim audit conducted during April and May 2012.
45.3 VAT
The niet of VAT nput payables and VAT ouiput receivabies are shiown in Note 6. All VAT returms have
been submitted by the due date throughout the year.
45.4 PAYE, Skills Development Levy and UIF
Opening Balance (0) (458 934)
Current year Payroll Deductions 9 593 264 8069719
Amount Paid - current year (9 593 264) (7 610 785)
Balance Unpaid (mcluded i Credilons) {3) {0)
45.5 Pension and Medical Aid Deductions
Opening Balance - -
Current year Payroll Deduclions and Council Contributions 7076 948 5902 817
Amount Paid - current year (7 076 948) (5 902 817)
Balance Unpaid (included in Creditors) - -
45 6 Councillor's arrear Consumer Accounts
The following Councillors had arrear accounts outstanding for more than 90 days as at:
Qutstanding Qutstanding
30 June 2013 Total up to more than
90 days 90 days
Mbele N 2 507 405 2102
Total Councillor Arrear Consumer Accounts 2 507 405 2102
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Outstanding Outstanding
30 June 2012 Total up to maore than
90 days 90 days
Mbele N 2295 273 2022
Total Councillor Arrear Consumer Accounts 2 295 273 2022

45.7 Non-Compliance with Chapter 11 of the Municipal Finance Management Act
No known matters existed at reporting date.
45.8 Deviation from, and ratification of minor breaches of, the Procurement Processes

In terms of section 36(2) of the Municipal Suppiy Chain Managemenlt Regulations any devialion from the Supply Chain Management Policy needs
to be approved / condoned by the Municipal Manager and noted by Council.

The following deviations from the tender stipulations in terms of the municipality's Supply Chain Management Policy were ratified by the Municipal
Manager and reported to Council:

Department o Date Successful Tenderer Reason Amount

Community Services 2013/01/10 Truvelo Manufactures (Ply) Ltd Truvelo Manufactures (Pry) | R 8904
Lid is the sale supplier of
calibrafor machines. the
deviation was due lo
exceptional case where it is
impractical or impossible

to follow the official
procuresment processes
(reder to Ui M SCM podcy 36
(T)ia) (v)

2013/02/12 Barloworld Equipment Barfoworld Equipment is the | R 12 964
sole suppiier of Catarpillar
Equipment (TLB Reg No FNK
754 EC). the deviation was
due to exceplional case
where it is impractical or
impossible

to follow the afficial
DrOCUTETIeN [IOCesSEs
(refer to ULM SCM poicy 36
(1)@} (v

2013/02/18 Prodiba (Pty) Ltd Prodiba (Pty) Lidis the sole | R 3273
suppber of LCU and its foner
machines. the deviation was
due to exceptional case
where i is impractical or
impossibie

to folfow the official

| procurement processes.
(refer to ULM SCM policy 36
(1)@ (v

2013/02/25 Bell Equipment Bell Equipment is the sole R 92 946
'suppher of Bell Equipment
(TLB Reg No DBR 050 EC)
Ihe deviation was due o
exceptional case where i is
gl On prgessitde

to follow the official
procurement processes.
(refer to ULM SCM policy 36
(@) (v)

2013/02/27 Powerhouse Auto & Towing Powertouse Aouto & Towing | R 6133
was the only towing company
that tows compacttor truck
avaiabie in our dalabase, the
clevibon was due (o
excepional case where if is
impractical or impossible

to follow the official
procurement processes.
(refer fo ULM SCM polcy 36
(1)(a) (v
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2013/03/19

Mount Currie Tractors (Pty) Ltd

2014/04/05

Emcom

The tractor was bought from
Mount Curme (Pty) Lid and
chi: (0 wisTanioes and
mantenance plan s 1s a
preferred service for repairs
the dewviation was due lo
excephonal case where it is
impractical or impossible

fo follow the official
procurement processes.
(refer to ULM SCM policy 36
(1)(a) (v)

3701

" [The Control Room Equipment

were bought from Emcom,
but now it is no longer
compactible with the current
system and needs (o be
upgraded and due to
warrantees and speciality of
this machine, Emcom is a

|\ preferred service provider .

the deviation was due [0
exceptional case where it is
i) o rmpossitle
to foliow the official

Nt Processes.
(refer to ULM SCM policy 36
(1)a) (v)

20791

2013/05/30

Rand Data Forms (Pty) Ltd

& Dccasions occurmed duang the financial year for the procurement goods and services amaunting fo R 157627

Rand Data (Pty) Lid is the
sole supplier that specialises
with traffic fine forms (sec
347) s theaf 1 iy ouwr
dafabase, so the deviation
was due to exceplional case
where it is impractical or
impossible

to follow the official
procurement processes.
(refer to ULM SCM policy 36
(Dia) (v

8916

Corporale Support Services 201301707

2013/04/15

Margate Hotel

Peermont Mandazur

Margate Hotel was the lowest
at R252 046.00, the deviation
was due lo exceplional case
where it is impractical or
impossible

fo follow the official
procurement processes.
(refer to ULM SCM policy 36
(Mfa) (v

This a council strategic
planning whereby all
members must be in the
same piace for team buiding
and punctuaitty in terms of
time, so (here is no way we
can accommodate some
member in anather place
expect in ane place and this
s live acCaTernocabon,

{therefore (he deviation was

due to exceptional case
where it is impractical or
impossible

to follow the official

| procurement processes.
(refer to ULM SCM policy 36
(1)@ (v)

20130524

Czone Fwe

Ozone [ s the sols
suppher thal speciabses wath
fire extiguishers and that is in
our database, so (he

|deviation was due fo

exceptional case where it is
impractical or impossible

to follow the official
| procurement processes
(refer to ULM SCM policy 36
(Ha) (v)

252 040

230 447

26 197

3 Occasions occurred dunng the financial year for the procurement goods and services amounting to R 508684
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R

Financial Services 2013/02/14 Durcharme Consulting Pty Ltd

Durcharme Consulting
is a accredited service
prowider thal has design
a special tool for the
automation of the
monthiy reporting fo
National Treasury , and
they have been
assisting the
municipalify in
designing a structured
wote system which wall
in the end alsu assists
in the automnation /
preparation of AFS. The
deviation was due fto
exceptional case where
it is impractical or
impossible

to fotlow the official
procurement
FUCESSUS. (refer fo
ULM SCM paolicy 36
(1)(a) (v)

R 116 736

1 Occasion occurred dunng the financial year for the procurement goods and services amounting to R 116736

Infrastructure and Planning 2013/05/29 Gilbert Geosynthelics

Gilbert Geosynthetics is
the sole supplier of
Gabions baskets for
protection of erosion
that is available m our
database. the deviation
was due to exceptional
case where it is
impractical or
impossible

fo follow the official
procurement
processes. (refer to
ULM SCM policy 36
{1){a) (v).

R 33413

2013/07/19 Barloworld Caterpillar

Barloworid Catarpillar is the
manufacture of Cat TLB and
the TLB is under warranty
the dewviafion was due fo
exceplional case where it is
impractical or impossible

ta follow the official
procurement processes.
(refer fo ULM SCM poicy 36
{1xa) (v

R 49 470

2 Occasions occurred during the financial year for the procurement goods and services amounting to R 82883

48

CONTRACTUAL COMMITMENTS

46.1 Capital Commitments

The municipality had no capital commitments at year-end.

Commitments in respect of Capital Expenditure:
- Approved and Contracted for:-

Land and Buildings

Infrastructure

Community
Reclaimable Input Value Added Tax (VAT)

Total Capital Commitments

This expenditure will be financed from:
Government Grants

Commitments for the acquisition of Property, Plant and Equipment
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2013 2012
R R

46.2 Lease Commitmentis

Finance Lease Liabiiies and Non-canceliable Operating Lease Commitments are disclosed n Notes 17 and 18.
Non-cancellable Operating Lease Commitments are disclosed in Note 17.

46.3 Other Commitments
The municipality has entered into a contract with Ducharme Consulting Services for the assistance of assit verification, compilation of the Assets

Register, restructuring of Chart of Accounts and the compilation of Annual Financial Statements for 6 months, which will give rise to a total charge
of R1 289 424 .00

The municipality has entered into a contract with Gijima Mbasa JV Amazizi Amahle for Security Services, Mt. Frere Offices for 2 years, which will
give rise to a charge of R2 020 057 .20 of actual project expenditure payable on a monthly basis.

The municipality has entered into a contract with SLK Security and Cleaning Services for the provision of security services for Mt. Ayliff Offices for
the next 2 years, which will give rise to an annual charge of R1 682 567.04

The municipality has entered into a contract with Vodacom Pty Ltd for cellphones for both councillors and employees for two years.

The municipaiity has entered into a confract with REVCO for the management and coliection of Municipal debis for Mi. Frere and Mt. Ayliff at
17.1% commission based on collection

The municipality has entered into a contract with Fleet Africa for leasing of vehicle on FML agreement for 5 years reviewed after three years,
which will give rise to a charge of approximately R8 067 005.50

The municipality has entered into a contract with Konica Minolta for leasing of printing and fax machines for 36 months reviewed, which will give rise
lo a charge of approximately R1 200 000-00

The municipality has entered into a contract with Indwe Risk Services lor insuring of Municipal Assets for a period of two years which will give rise to
a charge of approximately R1 500 000-00

The municipality has entered into a contract with Price Water House Coopers for Internal Audit Services for a period of three years which will give
rise to a charge of approximately R933 311.00

FINANCIAL INSTRUMENTS
47.1 Classification

FINANCIAL ASSETS:
In accordance with GRAP 104.13 the Financial Assets of the municipality are classified as follows:

Financiai Assets Classification

Receivables from Exchange Transactions
Refuse Amortised cost 50 958 81235
Other Recevables Amartised cost 31 247 23733

Receivables from Non-exchange Transactions

Assessment Rates Debtors Amortised cost 556 813 498 321
Govemnment Subsidy Claims Amortised cost 16 632 2769
Interest on Debtors Amartised cost 58 628 20293
Sundry Debtors Amortised cost 999 198 a
Cash and Cash Equivalents

Call Deposits Amortised cost 49 511 022 29 365 014
Bank Balances Amortised cost - 5193 844
Cash Floats and Advances Amortised cost 877 877

SUMMARY OF FINANCIAL ASSETS

Financial Assets at Amortised Cost:

Receivables from Exchange Transactions Refuse 50 958 81235
Receivables fiom Fxchange Transaciions Othes Deblors 31 247 23733
Receivables from Non-exchange Transactions Assessment Rates Debitors 556 813 498 321
Receivables from Non-exchange Transactions Sundry Deposits 16 632 2769
Receivables from Non-exchange Transactions Interest on Debtors 58 628 20 293
Receivables from Non-exchange Transactions Sundry Debtors 999 198 -
1713476 740 696
Financial Assets at Fair Value:
Cash and Cash Cguivalents Call Deposits 49 511 022 29 365014
Cash and Cash Equivalents Bank Balances - 5193 844
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Cash and Cash Equivalents Cash Floats and Advances 877 877
49 511 900 34 559 735
Total Financial Assets 51 225 376 35 300 431
FINANCIAL LIABILITIES:
In accordance with GRAP 104.13 the Financial Liabilities of the municipality are classified as follows:
Financial Liabilities Classification
Longterm Liabilities
Finance Lease Liabilities Amortised cost 588 079 936 730
Payables from Exchange Transactions
Trade Creditors Amortised cost 9 894 076 7 322 381
Retentions Amortised cost 543 379 348 968
Staff Leave Accrued 2 635 598 2 055 302
Other Creditors Amortised cost 84 529 10 966
Payables from Non-exchange Transactions
Sundry Deposits Amortised cost 40 535 40 535
Bank Overdraft
Bank Overdraft Fair value - -
Current Portion of Long-term Liabilities
Finance Lease Liabilities Amortised cost 348 650 318 749
SUMMARY OF FINANCIAL LIABILITIES
Financial Liabilities at Amortised Cost:
Long-term Liabilities Finance Lease Liabilities 588 079 936 730
Payables from Exchange Transactions Trade Creditors 9 894 076 7 322 381
Payables from Exchange Transactions Retentions 543 379 348 968
Payables from Exchange Transactions Staff Leave Accrued 2635598 2 055 302
Payables from Exchange Transactions Other Creditors 84 529 10 966
Payables from Non-exchange Transactions Sundry Deposits 40 535 40 535
Current Portion of Long-term Liabilities Finance Lease Liabilities 348 650 318 749
14 134 847 11 033 631
Total Financial Liabilities 14 134 847 11 033 631

47.2 Fair Value

The following methods and assumptions were used to estimate the Fair Value of each class of Financial Instrument for which it is practical t
estimate such value:

Cash and Short-term Investments
The carrying amount approximates the Fair Value because of the short maturity of these instruments.

Trade and Other Receivables/Payables
The Fair Value of Trade and Other Payables is estimated at the present value of future cash flows.

The management of the municipatity is of the opinion thal the camying value of Trade and Other Receivables recorded at amortised cost in th
Annual Financial Statements approximate their fair values. The Fair Value of Trade Receivables were determined after considering the standar
terms and conditions of agreements entered into between the municipality and other parties as well as the the cument payment ratio's of th
municipality's debtors.

Other Financial Assets and Liabilities

The Fair Value of Other Financial Assets and Financial Liabilities (excluding Derivative Instruments) is determined in accordance with generall
accepted pricing models based on discounted cash flow analysis using prices from observable current market transactions and dealer quotes fg
sirmitlar mshruments.

Long-term Liabilities
The Fair Value of Long-term Liabilities was determined after considering the standard terms and conditions of agreements entered into betwee
the municipality and the relevant financing institutions.

Management considers the carrying amounts of Financial Assets and Financial Liabilities recorded at amortised cost in the Annual Financiz
Statements to approximate their Fair Values on 30 June 2013, as a result of the short-term matunity of these assets and liabilities.

MNo Financial Instruments of the municipalitity have been reclassified during the year.
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Assumptions used in determining Fair Value of Financial Assets and Financial Liabilities

The table below analyses Financial Instruments carried at Fair Value al the end of the reporting period by the level of fair-value hierarchy as
required by GRAP 104. The different levels are based on the extent to which quoted prices are used in the calculation of the Fair Value of the
Financial Instruments. The levels have been defined as follows:

Level 1:-
Fair Values are based on quoted market prices (unadjusted) in active markets for an identical instrument.

Level 2:-

Fair Values are calculaied using valuation (echnigues based on observable inpuis, either direcily (l.e. as prices) or indirectly (ie. devived from
prices). This category includes instruments valued using quoted market prices in active markels for similar instruments, quoted prices for identical
or similar instruments in markets that are considered less than active, or other valuation techniques where all significant inputs are directly or
indirectly observable from market data.

Level 3:-

Fair Values are based on valuation techniques using significant unobservable inputs. This categary includes all instruments where the valuation
technigue includes inputs not based on observable data and the unobservable inputs have a significant effect on the instrument’s valuation. Also,
this category includes instruments that are valued based on quoted prices for similar instruments where significant unobservable adjustments ar
assumplions are reguired {o refiect differences between the instiumenis.

30 June 2013

Level 1 Level 2 Level 3 Total
FINANCIAL ASSETS R R R R
Financial Instruments at Fair Value:
Call Deposits - 49 511 022 - 49 511 022
Bank Balances and Cash 877 877
Total Financial Assets B - 49 511 800 - 49 511 900
Total Financial Instruments - 49 511 900 - 49 511 900
30 June 2012

Level 1 Level 2 Level 3 Total

R R R R

FINANCIAL ASSETS
Financial Instruments at Fair Value:
Call Deposits - 29 365014 - 29 365014
Bank Balances and Cash - 5194 722 - 5194 722
Total Financial Instruments - 34 559 735 - 34 559 735

47.3 Capital Risk Management

The municipality manages its capital lo ensure that the municipality will be able to continue as a going concern while delivering sustainable
services to consumers through the optimisation of the debt and equity balance. The municipality’s overail strategy remains unchanged from 2010,

The capital structure of the municipality consists of debt, which includes Cash and Cash Equivalents and Equity, comprising Funds, Reserves and
Accumulated Surplus as disclosed in Note 20 and the Statement of Changes in Net Assets.

Gearing Ratio
2013 2012
R R

The gearing ratio at the year-end was as follows:

Debt 977 264 1296 014
Cash and Cash Equivalents (877) (5 194 722)
Net Debt 976 387 (3 898 708)
Equity 250 105 136 244 952 992
Net debt to equity ratio 0.39% -1.59%

Debt is defined as Long- and Short-term Liabilities.

Equity includes all Funds and Reserves of the municipality, disclosed as Net Assets in the Statement of Financial Performance and Net Debt as

described above
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47.4 Financial Risk Management Objectives

The Accounting Officer has overall responsibility for the esfablishmenl and oversighl of the municipality's nsk management framework. The
municipality's risk management policies are established to identify and analyse the risks faced by the municipality, to set appropriate risk limits and
controls and to monitor risks and adherence to limits.

Due to the largely non-trading nature of activities and the way in which they are financed, municipalities are not exposed to the degree of financial
risk faced by business entities. Financial Instruments play a much more limited role in creating or changing risks that would be typical of listed
companies to which the IAS's mainly apply. Generally, Financial Assets and Liabilities are generated by day-to-day operational activities and are
not held to manage the risks facing the municipality in undertaking its activities.

The Department Financial Services monitors and manages the financial risks relating lo the operations through internal policies and procedures.
These risks include interest rate risk, credit risk and liquidity risk. Compliance with policies and procedures is reviewed by the internal auditors on
a continuous basis, and annually by external auditors. The municipality does not enter info or trade financial instruments for speculative purposes.

Internal audit, responsible for initiating a control framework and monitoring and responding lo potential risk, reports periodically to the
municipality's audit committee, an independent body that monitars the effectiveness of the internal audit function.

Further guantitalive discloswes are included throughout these Annual Financial Slatements.
47.5 Significant Risks

It is the policy of the municipality to disclose information that enables the user of its Annual Financial Statements to evaluate the nature and extent
of risks arising from Financial Instruments to which the municipality is exposed on the reporting date.

The municipality has exposure to the following risks from its operations in Financial Instruments:
- Credit Risk;
- Liquidity Risk; and
- Market Risk.

Risks and exposures are disclosed as follows:

Market Risk

Market Risk is the risk that changes in market prices, such as fareign exchange rates, interest rates and equity prices will affect the municipality’'s
income or the value of its holdings in Financial Instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Credit Risk
Credit Risk is the risk of financial loss to the municipality if a customer or countemparty to a Financial Instrument fails to meet its contractual
obligations and arises principally from the municipality's receivables from customers and investment securities.

Liquidity Risk

Liguidity Risk is the risk that the municipality will encounter difficulty in meeting the obligations associated with its Financial Liabilities that are
settled by delivering cash or another financial asset. The municipality's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidily to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
nisking damage fo the municipality's repulation.

Liquidity Risk is managed by ensuring that all assets are reinvested at maturity at competitive interest rates in relation to cash flow requirements.
Liabilities are managed by ensuring that all contractual payments are met on a timeous basis and, if required, additional new arrangements are
established at competitive rates to ensure that cash flow requirements are met.

47.6 Market Risk
There has been no change to the municinality’s exposure to market risks or the manner in which it manages and measures the risk
47.6.1 Foreign Currency Risk Management

The municipality's activities do not expose it to the financial risks of foreign currency and therefore has no formal policy to hedge volatilities in the
interest rate market

47.6.2 Interest Rate Risk Management

Interest Rate Risk is defined as the risk that the fair value or future cash flows associated with a financial instrument will fluctuate in amount as a
resull of marke! inleresi changes

Paotential concentrations of interest rate risk consist mainly of varable rate deposit invesiments, long-term receivables, consumer debtors, other
debtors, bank and cash balances.

The municipality limits its counterparty exposures from ils money market investment operations by only dealing with Absa Bank, First Naticnal
Bank, Nedbank and Standard Bank. No investments with a tenure exceeding twelve months are made.
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Consumer Debtors comprise of a large number of ratepayers, dispersed across different industries and geographical areas. Consumer debtors
are presented net of a provision for impairment

In the case of debtors whose accounts become in arrears, it is endeavoured to coliect such accounts by "levying of penalty charges”, “"demand for

payment”, "restriction of services” and, as a last resort, "handed over for collection”, whichever procedure is applicable in terms of Council's Credit
Control and Debt Collection Policy. Consumer Deposits are increased accordingly.

Long-term Receivables and Other Debtors are individually evaluated annually at Balance Sheet date for impairment or discounting. A report on
the various categories of debtors is drafied to substantiate such evaluation and subsequent impairment / discounting, where applicable.

The municipality is not exposed to credit interest rate risk as the municipality has no borrowings.

The municipality’s exposures to interest rates on Financial Assets and Financial Liabilities are detailed in the Credit Risk Management section of
this note.

Interest Rate Sensitivity Analysis

The municipality had no floating rate long-term financial instruments at year-end requiring an Interest Rate Sensitivity Analysis.
47.7 Credit Risk Management

Credit Risk refers to the risk that a counterparty wiil defauit on its contractual obligations resuiting in financial loss to the municipality. The
municipality has a sound credit control and debt collection policy and obtains sufficient collateral, where appropriate, as a means of mitigating the
risk of financial loss from defaults. The municipality uses its own trading records to assess its major customers. The municipality's exposure of its
counterparties are monitored regularly.

Potential concentrations of credit rate risk consist mainly of variable rate deposit investments, long-term receivables, consumer debtors, other
debtors, bank and cash balances.

Investments/Bank, Cash and Cash Equivaients
The municipality limits its counterparty exposures from its money market investment operations (financial assets that are neither past due nor
impaired) by only dealing with First National Bank and Standard Bank. No investments with a tenure exceeding twelve months are made.

Trade and Other Receivables

Trade and Other Receivables are amounts owed by consumers and are presented net of impairment losses. The municipality has a credit risk
policy in place and the exposure to credit risk is monitored on an ongoing basis. The municipality is compelled in terms of its constitutional
mandate to provide all its residents with basic minimum services without recourse to an assessment of credifworthiness. Subsequently, the
municipality has no confrol over the approval of new customers who acquire propertics in the designated municipal area and consequently incur
debt for rates, water and electricity services rendered to them.

There were no material changes in the exposure to credit risk and its objectives, poiicies and processes for managing and measuring the risk
during the year under review. The municipality’s maximum exposure to credit risk is represented by the carrying value of each financial asset in
the Statement of Financial Position, without taking into account the value of any collateral obtained. The municipality has no significant
concentration of credit risk, with exposure spread over a large number of consumers, and is not concentrated in any particular sector or
geographical area

Payment of accounts of consumer debtors, who are unable to pay, are renegotiated as an ongoing customer refationship in response to an
adverse change in the circumstances of the customer in terms of the Credit Control and Debt Collection Policy.

The maximum credit and interest risk exposure in respect of the relevant financial instruments is as

follows:
Consumer Debtors 10 757 075 9 251 556
Other Debtors 32940729 26 809 213
Bank, Cash and Cash Equivalents 49 511 900 34 558 735
Maximum Credit and Interest Risk Exposure 93 209 704 70 620 505
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47 FINANCIAL INSTRUMENTS (Continued)

47.8 Liquidity Risk Management

Ultimate responsibility for liguidity risk management rests with the Council, which has built an appropriate liquidity risk management framework for the management of the municipality’s shart, medium and long-term
funding and liquidity management requiremen's. The municipality manages liquidity risk by maintaining adequate resarves, banking facilities and reserve borrowing facilities, by continuously monitering forecast and
actual cash flows and matching the maturity profiles of financial assets and liabilities. Included in Note 46 Is a listing of additional undrawn facllities that the municipality has at its disposal to further reduce liquidity
risk (cash).

Ligquidity and Interest Risk Tables

The municipality ensures that it has sufficient cash on demand or access to facilities to meet expected operational expenses through the use of cash flow forecasts,

47.9 Other Price Risks

The municipality is not exposed to equity price risks arising from equity investments as the municipality does not trade these investments.

Financial Instruments was restated due to the change in accounting policy from IFRS 7 to GRAP 104
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48 MULTI-EMPLOYER RETIREMENT BENFFIT INFORMATION

49 RELATED PARTY TRANSACTIONS

Ali counciliors belong to the Pension Fund for Municipal Councitors.

Employees belong to a variety of approved Pensicn and Provident Funds as described below.
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These funds are governed by the Pension Funds Act and include both defined benefit and defined contribution schemes.

All of these afore-mentioned funds are multi-employer plans and are subject to either a tri-annual, bi-annual or annual actuarial valuation, details

which are provided below

Sufficient information is not available to use defined benefit accounting for the pension and retirement funds, due to the following reasons:-

(i)  The assets of each fund are held in one portfolic and are not notionally allocated to each of the participating employers.

(i)  One set of financial statements are compiled for each fund and financial statements are not drafted for each participating employer.

(i) The same rate of contribution applies to ail participating employers and no regaid is paid to differences in the membership distribution of the

participating employers.

It is therefore seen that each fund operates as a single entity and is not divided into sub-funds for each participating employer.

The only obligation of the municipality with respect to the retirement benefil plans is (o make the specified contributions. Where councillors /
employees leave the plans prior to full vesting of the contributions, the contributions payable by the municipality are reduced by the amount of

forfeited contributions.

The total expense recognised in the Statement of Financial Performance of R2 654 296 (2012: R2 370 553) represents contributions payable to
these plans by the municipality at rates specified in the rules of the plans. These confributions have been expensed.

The Refirement Funds have been valued by making use of the Discounted Cash Flow method of valuation
DEFINED CONTRIBUTION SCHEMES

Municipal Councillors Pension Fund:

The scheme is subject to an annual actuanial valuation. The last statutory vaiuation was performed as at 30 June 2010.

The statutory valuation performed as at 30 June 2010 revealed that the market value of the fund was R1 446,8 (30 June 2009: R1 223,7) million.
The contribution rate paid by the members (13,75%) and Council (15,00%) is sufficient to fund the benefits accruing from the fund in the future.

Municipal Employees Pension Fund

No details could be provided for the fund and of any valuation performed.

National Fund for Municipal Workers - Provident Fund:
The scheme is subject to a tri-annual actuarial valuation. The last statutory valuation was performed as at 01 July 2008.

The net assets available for benefits were R3 617 (2007: R3 696) million.

The statutory valuation performed as at 1 July 2008 revealed that the fund had a deficit of 6,3 (1 July 2007: surplus R8,5) million, with a funding
level of 99,83% (1 July 2007: 100,26%). The contribution rate paid by the members (2,00% to 5,00%) and the municipalities (2,00% to 7,00%) is
sufficient to fund the benefits accruing from the fund in the future.

All Related Party Transactions are conducted at arm's length, unless stated otherwise.

49.1 Interest of Relatad Parties

Councillors and/or management of the municipality have relationships with municipal employees as indicated below:

] Family member Department Remuneration Relationship Related Party |
Clir Z Ndevu Budget & Treasury 154 408  Cousin B Ndevu

Clir MM Mpepanduku Council 244 707  Daughter S Mpepanduku

Clir MM Mpepanduku Citizens Services 75392 Cousin ZR Mpepanduku

Ciir NM Mienzana Programmes 588 500 Cousin LL Mienrana

Clir NN Boyce Citizens Services 75392 Cousin GN Boyce

Clir NN Boyce Citizens Services 75392 Cousin T Boyce

Mr MN Sineke Citizens Services 72842 Cousin S Sineke

49.2 Services rendered to Related Parties

The municipality did not render any services during the year o anyone that can be considered as a related parly.
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493 [ oans granted fo Related Parties

in terms of the MFMA, the municipality may not grant loans 1o its Councillors, Management, Staff and Public with effect from 1 July 2004. Loans,
together with the conditions thereof, granted prior to this date are disclosed in Note N/A to the Annual Financial Statements.

49.4 Compensation of Related Parties

Compensation of Key Management Personnel and Councillors is set out in Appendix G, Statement of Remuneration of Managment, to the Annual
Financial Statements.

48.5 Puorchases from Relaied Parties

The municipality did not buy goods from any companies which can be considered to be Related Parties.
CONTINGENT LIABILITIES

50.1 Guarantees:

The municipality did not issue any guarantee during the financial years under review

50.2 Courl Froceedings: 5 885 736 6 522 873

(1) Dispute on tender for Food Programme awarded:

An application was brought by Mbali Rural Developers in the High Court to prevent Umzimvubu
Municipality from awarding the food programme contract to any other entity person. Mbali's application is
academic as the municipality decided not to award the contract. The court dismissed the case and Mbali
has to pay the municipalities legal cost of approximately R200 000. This has now turned to a contingent
asset as disclosed in note 51.

()  Wrongful Arrest:
The municipality has been sued for R560 000 by an individual for a wrongful arrest and detention by a
traffic officer.

(i) ULM/ Simthembile Kufa
The applicant has unlawfully occupied and emarcated and subdivided land for building the mortuary and
dwellings. No approval for construction issued. R200 000

{iv) Non-payment for work done:

The municipality are being sued by Maximum Profit Recovery (Pty) Ltd for an amount of R300 000 for a
VAT recovery audit being done by them and afterwards by another service provider who was paid the
relevant commission

(v) Quinlec Electncity
Civil Claim aginst the municipality. (R30 000)

(vi) Dispule over Condrac! awarded

Phiko Security Services have instituted action against the municipalityfor an amount of R756 005 plus
interest at 15.5% for services renedered plus legal costs. The value of the liability is estimated at about
R906 005

(vii) Sunset Beach Trading 299CC
The claimani has brought a case against the municipality for cancelling a contract and the municipality is
exposed to the value of the contract for R900 000.

(vii) ULM Ralepayers Association
Letter of demand send to the municipality damanding cessation. (R100 000)

(ix) Mr Khaya Jackson Mandyoli - Vehicie impound by Traffic Officers
Mr Mandyoli claims against the municipality an amount of R160 000 for damages suffered because of
the impounding of his vhecle by the Municipal Traffic Officers.

(x) Mathemba Lawrence Nggwala - Occuption of land
Dispute over property which the municipality occupies. (R100 000)

(x) Bongeka Mankayiya/ Umzimvubu Local Municipality and Phiko Security

Litigation matter. (R80 000)

(xi) Busiswa Novukela
Labour Law (R120 000)

(xii) Miso Consulling (Ply) Lid - =
Civil Claim aginst the municipality. (R90 000)
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{(xil) Tumbu NF
Litigation matter. (R120 000)

(xiv) Ndlobeni ASJ
Labour Law (R80 000)

(xv)  Zanamanzi Services (Pty) Ltd
Claim for servises rendered at Maluti in 2006 for the amount of R258 731

bari)  Fana Makaula, Jeffery Sankgela and athers and Andile Menyo
Matiers amising from the invsion of land. The exposure to the municipality is valued at R770 000

(oai)  Wage Curve Judgement

In a court case between the South African Local Govemnment Association (SALGA) and the municipal
Trade Unions the Labour Court has ruled in favour of the unions and ordered that the wage curve
adjustment implemented from 1 July 2010 be adjusted by 8.48%. SALGA applied for leave to appeal
against the judgement. The municipality will have a liability to the value of approximately R1 155 000
should SALGA not be successful in it's appeal.

(xxili) Rewiewing of contracts : R200 000

CONTINGENT ASSETS

The case of Mbali Rural developers against the Municipality was dismissed by the court, and Mbali has to pay the Municipality legal costs
amounting to R200 000,00 as per Norton Rose Aftorneys.

IN-KIND DONATIONS AND ASSISTANCE

The municipality received a donation of R6 000 from Women Investment Portfolio Holdings for a Local Economic Development event in lue of
prize money during the year.

PRIVATE PUBLIC PARTNERSHIPS

The municipality was not a party to any Private Public Partnerships during the year under review.

EVENTS AFTER THE REPORTING DATE
No events having fmancial implications requirmy disclosure occurred subsequent to 30 June 2013.

COMPARATIVE FIGURES

The comparative figures were restated as a result of the effect of Changes in Accounting Policies (Note 37) and Prior Period Errors (Note 38).

GOING CONCERN ASSESSMENT
Management considered the following matlers relaling o the Going Concam:

(i) The Council adopted the 2013/14 1o 2015/16 Budgel. This three-year Medium Term Revenue and Expenditure Framework (MTREF) to
support the ongoing delivery of municipal services to residents reflected that the Budget was cash-backed over the three-year period.

(i)  The municipality's Budget is subjected to a very rigorous independent assessment process 1o assess its cash-backing status before it is
ultimately approved by Council.

(i)  Strict daily cash management processes are embedded in the municipality's operations to manage and monitor all actual cash inflows and
cash outflows in terms of the cash-flow forecast supporting the Budget. The cash management processes is complemented by weekly and
monthly reporting, lighlighting the aclual cash position, induding the associated nisks and remedial actions fo be nsliluied

(iv) As the municipality has the power to levy fees, tariffs and charges, this will resufl in an ongoing inflow of revenue to support the ongoing

delivery of municipal services. Certain key financial ratios, such as liquidity, cost coverage, debtors’ collection rates and creditors’ payment terms
are closely monitored and the necessary corrective actions instituted.

Taking the aforementioned into account, management has prepared the Annual Financial Statements on the Going Concemn Basis.

The extremely high cost associated with the Delivery of Basic Services and Infrastructure needs to communities due to the vast distances
between several seltiements coupled with the socio-economic profile (high unemployment rate) of Kamiesberg communities resulted in a serious
risk for Kamiesberg Municipalily's going concem.

Unless sustainable job creation is achieved, Umzimvubu Local Municipality will not be able to function as a going concern without Government
Grants and Subsidies.

In spite of aforementioned, management has prepared the Annual Financial Statements on the Going Concern Basis.
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SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2013

APPENDIX A
UMZIMVUBU LLOCAL MUNICI|PALITY

Qriginal Interest Loan Balance at Received Redeemed/ Balance at
Details Loan Redeemable during Written Off
Amount Rate Number 30 June 2012 the Period duri_ng Period 30 June 2013
R R R R R

CAPITAL LEASE LIABILITIES
Isuzu KE50D LWB S/Cab FMX 0814 EC 187 807 Prime 1 21-Jan-16 140 012 35627 104 385
Isuzu KE250D TEQ S/Cab FMX 923 EC 265 351 Prime 2 22-Dec-15 197 822 50 338 147 484
Isuzu KE250D TEQ D/Cab FMX 972 EC 328 421 Prime 3 21-Jan-16 244 8471 62 302 182 539
Chevrolet Aveo 1.6 L FNH 218 EC 137 450 Prime 4 31-Jan-16 104 539 25 881 78 659
Chevrolet Aveo 1.6 L FMX 935 EC 152 450 Prime g 21-Jan-16 113 653 3 28 920 84 733
Chevrolet Aveo 1.6 L FMX 936 EC 152 450 Prime 6 21-Jan-16 113653 ‘ 28 920 84 733
|Chevrolet Aveo 1.6 L FMX 937 EC 152 450 Prime 7 21-Jan-16 113653 l 28 920 84 733
Chevrolet Aveo 1.6 L FMX 938 EC 152 450 Prime 8 21-Jan-16 113 653 28 920 84 733
Chevrolet Aveo 1.6 L FMX 940 EC 152 450 Prime 10 21-Jan-16 113 653 28 920 84 733
TOTAL EXTERNAL LOANS 1681 279 1255 479 - 318 749 936 730

Vehicle Leases:

Vehicles are leased from Fleetafrica for a period of 5 years with the interest rate linked to the prime overdraft rate.
At the expiry of the leases, the municipality do not have the option to (a) extend or assign the lease for a further period, or (b) repurchase the assets with the sales proceeds
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APPENDIX B

UMZIMVLBU LOCAL MUNICIPALITY
ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2013

Cost / Revaluation Aecumulated Deprecie! on | impairment Carrying
Desaripthen Qpening | Undar Cloaing Opaning Cloa'ng
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Specialised Vehicles

Tippers ans 072 - - - & 305 072 164 799 54 B84 218 6884 85 389
Waste Disposal Trucks 1 80D 699 5 - - - 1 809 699 37 165 162 756 108 921 1609778
Other Assa's 13 187 792 2735683 - - - 15 923 475 6 277 327 2 657 505 8 904 832 6 988 643
Total PPE 342 222 737 18 304 118 32 142 702 43783 075 (2 545 900) 433 906 732 189 257 568 31735 281 220 992 849 212 913 883
UMZIMVUAU LOCAL MUNICIPALITY
ANALYSIS OF INVESTMENT PROPERTIES AS AT 30 JUNE 2013
Cost / Revaluation Accumulated Depreciation / lImpairment Carrying
Description Opening Under Claring Qpening Closing
Beistan Additions Béatisten Transfers Disposals Selatide Bilanea Additions Transfers Disposals Balance Vakis
R R R R R R R R R R R R
Investmen! Properties
IP Land 29 522 300 - - - - 29 922 300 - - - 29 822 300
Investment Properties 29 222 300 - - - - 2% 922 300 - - - 29 922 300
mTT—
UMZIMVUBU LOCAL MUNICIPALITY
ANALYSIS OF INTANGIBLE ASSETS AS AT 30 JUNE 2013
Cost / Revaluation Accumulated Depreciation / Impairment Carrying
Desicription Opening Under Cloring Opening Closing
BalnRas Additions Ban it ten Transfers Disposals Bilkhice Balance Additions Transfers Disposals Belaivea vakis
R R R R R R R R R R R R
Intangible Assets
VWebsite - - 86 400 = - B6 400 - - - 86 400
Camputer Software 1381078 384 951 - - - 1776 929 583 234 283 054 866 288 810 641
Intangible Assets 1391978 384 951 86 400 - - 1863 329 583 234 283 054 864 i&s 997 041
UMZIMVURBU LOCAL MUNICIPALITY
ANALYSIS OF HERITAGE ASSETS AS AT 30 JUNE 2013
Cost/ Revaluation Accumulated Depreciation ! Impairment Carrying
Description Opening 2 Under Claring Opening - Closing
Baisiits Additions Banatretion Transfers Disposals Salahoa Balance Additions Transfers Disposals Baities Valiy
R R R R R R R R R R R R
Heritage Assets
Jewellery 17 718 - - - - 17719 - - - - 17 719
Heritage Assets 17 719 - - - - 17 719 - - - 17 719
Total Asset Register 373 564 734 18 689 069 32 229 102 43 783 075 {2 545 900) 465 710 080 189 840 802 32018 334 221 860 138 243 B50 944




APPENDIX C
UMZIMVUBU LOCAL MUNICI|PALITY
SEGMENTAL ANALYSIS OF CAPITAL ASSETS AS AT 30 JUNE 2013

Cost / Revaluation

Accumulated Depreciation / Impairment

Description Openin i Under Closin Cpenin Cloain Carryin
P B:f;“ncf Additions | o <o o | Transfers Disposals B.Imci B:h“cg Additions Bamqi V';"I‘l'mg
R R R R R L R R R R
Executive and Council 1152 165 910 058 - - - 2082 213 745 408 348 885 1094 293 867 920
Finance and Administration 7 628 278 788 225 86 400 - - 8 502 901 4 148 841 1491 249 5 840 091 2862811
Planning and Develooment 847 154 856 907 2103424 - - 4 B07 485 310 741 168 625 478 366 4328 118
Community and Social Services 74 362 113 2615608 2835 190 - - 78912911 25662 075 3354 550 29096 625 50 896 286
Public Safety 2137 316 1238 670 684 878 - - 4 051 863 644 838 456 784 1101622 2 960 241
Waste Management 5 584 475 3733020 1404 813 - - 10 722 307 770 200 414 363 1184 563 9 537 744
Roads and Transport 281 843 245 B 545 580 24 166 898 43 783 075 (2 545 9C0) 355782 899 157 558 698 25783 877 183 342 576 172 450 323
Total 373 554 734 18 689 069 32 381 602 43 783 076 (2 545 900) 465 862 580 189 840 802 32018 334 221 869 136 244 003 444
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APPENDIX D
UMZIMVUBU LOCAL MUNICIPALITY
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013

2012 2012 2012 2013 2013 2013
Actual Actual Surplus/ Description Actual Actual Surplus/
Revenue Expenditure (Peficit) Flevenue Expenditure (Deficit)
R R R R R R
150 000 26 731838 (26 581 838)|Executive and Council 150 000 28 622 485 (28 472 485)
107 453 461 64 972 965 42 490 496 (Finance and Administration 127 277 491 79178 051 48 099 440
21 025308 26 328 509 (5 303 200)|Planning and Development 54 371 859 51 987 167 2 384 691
1040 838 2 838 369 (1 797 530)|Community and Social Services (1310 322) 2544 672 (3 854 994)
3983910 7788 378 (3 804 468)(Public Safety 4135735 9607 138 (5471 402)
2006 613 7 839 457 (5 832 845)(Waste Management 2 861 831 10 194 938 (7 533 107)
135 670 131 136 499 517 (829 385)|Total 187 286 594 182 134 450 5152 144

|
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APPENDIX E(1)

UMZIMVUEU LOCAL MUNICIPALITY
RECONCILIATION OF BUDGETED FINANCIAL PERFORMANCE BY STANDARD CLASSIFICATION FOR THE YEAR ENDED 30 JUNE 2013

204213 2011/12
DessHitan Qriginal Budget Final Shifting Final Actual Unauthorised Actual Outcome | Actual Cutcome Restated
F Total Adjustments of Virement Varlance as % of as ¥ of Audited
Budgst Adjustments Hudget Funds Budget Qutcome Exnenditure Final Budget Origin_g! Budget Qutcome
R R R R R R R R R R R R
REVENUE - STANDARD
Governance and Administration:
Executive and Council - 650 000 650 000 - (150 000) 500 000 150 000 - (350 000Q) 30.00 0.00 150 000
Budget and Treasury Office 134 588 566 7 169 581 141 759 147 - 3 689 400 145 448 547 127 033 675 - (18 414 8712) 87.34 9439 107 184 244
Corporate Services 387 302 0 357 302 - - 357 302 243816 - (113 488) 688,24 68.24 278 217
Communl'y and Public Safety:
Community and Social Services 110 863 (23 650) 87 213 - - 87 213 (1310 322) - (1397 538) 0.00 0.00 1040 838
Public Safaty 4 185274 (462 681) 3722503 - - 3722 503 4135735 = 413 142 111.10 98.82 3983 910
Economic and Environmental Services:
Planning and Develiopment 52 160 2276 209 2328 369 - 0 2 328 369 381 655 - (1936718) 16.82 750.87 2 033 300
Road Transport 67 223 836 9 878 497 77 172333 - (2 834 000) 74 33E 333 53 980 204 - (20 358 128) 72.61 B80.22 18 892 009
Trading Sarvices:
Waste Management 1215842 0 1015842 - - 1016 842 2661831 - 1645 988 262.03 262.03 2006613
Total Revenue - Standard 207 504 B42 18 487 857 227092 799 - 705 400 227 78E 198 187 286 594 - (40 511 805) 82.22 80.21 135 670 131
EXPENDITURE - STANDARD
Governance and Administration:
Executive and Council 28 885039 689 661 29 354 700 = 535632 29 890 332 28 622 485 - (1267 847) 95.76 08.85 26 731 838
Budget and Treasury Office 48 582778 20 525 256 69 208 034 - 7 538 140 76 746 174 64 820 547 - (11925 827) 84.46 133.15 51631915
Corporate Services 13 808 175 98 737 13 907 912 - 340 522 14 24F 434 14 357 504 - 108 070 100.77 103.98 13 341 050
Community and Public Safety:
Community and Social Services 8 587 559 287 417 9874 976 - 49617 9 824 593 9454 170 - (470 423) 95.26 08.61 8 607 401
Public Safety 12 103 513 {255 726) 11 847 788 - (250 000) 11 587 788 9 607 138 - (1990 650) 82.84 79.37 77881378
Economic and Environmental Services:
Planning and Develiopment 6514 197 331 448 6 945 643 - (400 000) 6 54F 643 5887 8408 - (657 794) 88.95 88.02 7 432 852
Road Transport 41 5581 160 1 446 819 43 107 979 - (449) 43 107 530 39 189 820 - (3817 710) 90.91 94.07 13 126 625
Trading Services:
Waste Management 11 231 673 (1105 016) 10 126 657 - 150 001 10 27€ 658 10 194 938 - (81 720) $99.20 80.77 7 B30 457
Total Expenditure - Standard 172 354 D85 22 019 585 194 373 6890 - 7 963 462 202 337 152 182 134 450 - (20 202 702) 90,02 105.67 136 488 517
Surplus/(Deficit) for the year 35 250 748 (2 531 638) 32719 109 - (7 258 062) 25 4581 047 5152 144 - (20 308 BDlU 20,24 14,62 (829 385-]

Page B1




APPENDIX E(2)
UMZIMYUBU LOCAL MUNICIPALITY

RECONCILIATION OF BUDGETED FINANCIAL PERFORMANCE BY MUNICIPAL VOTE FOR THE YEAR ENDED 30 JUNE 2013

1I§E|! 01112
Description Original Budget Final Shifting nal Actual  |Unauthorised| Actual Dutcame| Actual Cutcome|  Rastated

Tertal il lustments of Viremont Varlance an % of ar ¥ oof Audited

ua_?n Adjusimants h?n Funds aulm_t Dutcame | Espenditure Final Budgs! | Originel Budget|  Outcome

" " R A TR R ] FF "

REVENUE BY VOTE
Wole 1 - Exetubive and Caunci . 50 000 850 000 {150 00m) 500 000 150 D00 (350 0Og) 30,00 0.00 150 000
Vole 2- Budgst and Tressury 134 GBO SBG T 166 551 141 758 147 3 B8O 400 145 448 547 127 033 BTS (1B 414 BT]) BT 34 430 107 184 244
Wiele 3~ Community amd Boclal Sanvces 5311 470 488 331 4 825 648 4 535 048 5 4BT 244 BE1 502 137 10330 7031 381
Wele 4 - Corparate Services BET 302 L 357 302 - 287 302 243 810 (113 488 BE.24 BE.24 m a7
ole & Local Eeanomie Develogmant B2 160 2276 200 2328 380 0 2328 360 301 655 (1 828 748 1682 750.87 2033300
Wole 8- ledratructure ard Slanning 67 203 BM 8678 407 77 172333 {aMooo)|  7ezBIM 53 980 204 {20 358 125 LAY Bo22 18 092 009
Tatal Revenus by Vots 207 604 BaZ W0 aBT 057 | 27002708 TO5400 | 227 Tebfem | 187 286 604 - (aoEveoE [FFF] B0.2T| 138870931
EXPENDITURE BY VOTE
{ete 1+ Executive and Counal 15 508 470 B57 078 38 562 548 5768 113 aTiamemt | 35531683 . (1 609 BoE| BE.67 .78 32800 870
{Vate 2- Budgel and Tramsury 48 BE2 778 20525258 BE 208 034 7538 140 70 748 174 4 820 547 - itrezserr Be.46 13318 51831 016
fyate 3~ Community and Social Services 25 9B3 014 (t340741)f 24841573 (91083)| 24500 4p0 22 348 74T - {2 203 743) B! .02 BE.01 18 488 204
Vole 4 - Corporate Services 13 B0 175 BB 737 12807 812 40 5722 14 248 434 14 157 504 - 100 077 100,77 10368 13341 080
\iote 5 Local Economic Develcpment 8514107 331 448 E 045 543 (400 com) B 545 B4) 5 BBT 49 (857 704 BE.85 BH.02 7432052
Jobe 6 - Infrastruciure 804 Blanning 41 584 180 1 448 818 43 107 @78 [adm) 43 107 530 39 189 B0 - (3817 TH0) Bo.gt 24,07 13 126 625
Total Expenditure by Vols 172 354 DBE T2 018 505 184 373 6B0 T 063 462 202 337 152 183 134 450 (20 203 TOE) 80,02 10587 136 488 51T
Surplus/{Deficit] for the yesr 36 281 T4B {2831 638)| 32719100 {7 258 08 AT 5152 144 -] {20308 94 20.24 1451 {929 388)
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RECONCILIATION OF BUDGETED FINANCIAL. PERFORMANCE FOR THE YEAR ENDED 20 JUNE 2013

AFPENDIX E(3)
UMZIMVUBL LOCAL MUNICIPALITY

2012113 2011112
Description Original Budget Final Shifting Fina! Actual Unauthorised Actual Outcome | Actual Qutcome Restated
Total Adjustments of Virement Variance as % of as % of Audited
Budget Adjustments Budget Funds Budgat Qutcome Expenditure Final Budget | Origina| Budget Outcome
R R R R R R R R R R [} R
Revenue by Source
Property Rafes 8432000 - E 432 000 - - 8432 000 10 756 087 - 2 324 087 127.56 127.56 9088715
Property Ra‘es - Penalties & Callection Charges - - - - - - - - - 0.00 0.00 2
Service Cherges - Electricity - - - - - - - - - 0.00 0.00 =
Service Cherges - Water - " - - - - - - - 0.00 0.00 -
Service Charges - Sanitation - 5 ¥ 4 - - - - “ 0.00 0.00 -
Service Cha-ges - Refuse 1 000 009 = 1000 000 - - 1 000 000 2116831 - 1116 831 211.68 211.68 2 006 595
Service Charges - Other - - - = - - ~ - - 0.00 0.00 -
Rental of Fecilities and Equipment 1143 669 55 460 11688116 - - 1189 116 1533 764 - 334 648 127.91 134.11 885 430
Interest Eamed - External Investments 3720984 (3517 341) 212 653 - 3 689 000 3901 6853 2250781 - (1650872) 57.69 60.34 2127973
Interest Earned - Outstanding Debtors 270 38 465 304 735 442 - - 735 442 1138 810 - 403 468 154,86 421.60 427 813
Dividends Received - - - - - - - - - 0.00 0.00 -
Fines 863 881 (463 681) 400 D00 - - 400 200 438 192 - 38 192 109.55 50.74 778 265
Licences and Permits 2 208 6E3 (6 660) 2201 893 - - 2201 893 2110 477 - (91 418) 95.85 95.56 2161 159
Agency Services 943 200 - 943 200 - - 943 200 1295379 - 352 178 137.34 137.34 1072014
Transfers Racognised - Operational 174 728 002 19 480 844 194 208 B44 - (2 984 000) 191 224 344 163 €75 404 - (27 349 440, 85.70 83.79 115 038 434
Other Reverue 13 885 100 3 479 431 17 364 531 - - 17 364 531 1764770 - (15 599 7681) 10.16 12,71 2083734
Gains on DIsposal of PPE 400 520 (5 400) 385120 - 400 385 520 - - (395 520) 0.00 0,00 =
Total Revenue (excluding Capital Transfers & Cont] 207 604 842 19 487 857 227 082 798 = 705 400 227 798 189 187 280 594 - (40 517 605, 82.21 90.21 135 670 131
Expenditura
Employee Selated Costs 60 240 718 (576 005) 56 684 714 - (16 061 092) 43 803 622 39 573 154 - (4 030 468) 80.76 65.69 33 839 533
Remuneration of Councillors - - - - 14 322 872 14 322 872 13218 975 - (1102 897) 92.30 0.00 13 113 451
Debt Impairment 2000029 1 000 000 3 000 00O - 7 000 D00 10 000 000 6473 445 - (3 526 558) 64,73 323.67 7 637 079
Depreciaticr and Asset Impairment 28 674 000 10 326 000 3% 000 000 - - 39 000 noo 32018 334 - (6 981 BAE) 82.10 111.66 29275782
Finance Cherges 17 818 2922 20 840 = (180) 20 660 G672 496 951 836 951 83¢ 4707.14 £ 427.48 664 232
Other Materials 25194684 (36 502) 2 482 962 - 194 730 2 677 592 2 366 019 - (311 673) 8B.36 83.91 5 430 692
Contracted Bervices 2200000 671 500 Z 871 500 - (30 609) 2 840 891 2138 509 - (702 382) 75.28 97.20 639 097
Transfers and Grants 33 600 000 1 300 000 34 200 000 - - 34 900 000 31103518 - (3 796 482) 89,12 82,57 3422676
Other Expenditure 43 101 984 9331 680 52 433674 - 2 537 741 54 971 415 51684 135 - (3 287 280) 94,02 118.91 42 355 465
Loss on Disposal of PPE - - - - - - 2 584 B67 2 584 867 2 584 867 0.00 0.00 21 500
Total Experditure 172 354 083 22 018 595 124 373 680 - 7 963 462 202 337 152 182 134 450 3 536 703 (20 202 702) 90.02 105.67 136 499 517
|Surplus/(Deficit) 35 250 743 (2 531 638) 3Z 719 109 - (7 258 062) 25 461 D47 5146 144 (3 536 703) (20 314 904) 2021 14.60 (829 385)
Transfers Racognised - Capital - - - - - - - - - 0.00 0.00 -
Contributed Assels - - - - - - 6 000 6 000 6 000 0.00 0.00 -
Surplus/(Deficit) after Capital Transfers and 35 250 743 (2 531 638) 32 719 109 - (7 258 062) 25 461 047 5152 144 (3 530 703) (20 308 904 20.24 14.62 (829 385)
Surplus/(Deficit) for the Year 35 250 743 (2 531 638) 32 719 109 = (7 258 062) 25 461 047 5152 144 '3 530 703) (20 308 904 20;34 14.62 (829 385)
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RECONCILIATION OF BUDGETED CAPITAL EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2013

AFPENDIX E(4)

UMZIMVUERLU LOCAL MUNICIPALITY

201213 2011/12
Baastietion Original Budget Final Shifting Final Actual Unauthorised Actual Outcome | Actual Cutcome Restated
P Taotal Adjustments of | virement Variance as % of as % of Audited
Budgat Adjustments Budget Funds | Budge! Qutcome Expenditure Final Budget | Original Budget Qutcome
R R R R | R R R R R R ] R
CAPITAL EXPENDITURE - VOTE
Multi-year Expenditure
Vole 1 - Executive & Council 185 230 612770 808 000 - 80E 000 910 058 102 058 102 058 112.63 466.15 44 BB6
\Vote 2 - Budget & Treasury 825 776 (15 776) 920 000 - 920 000 62 998 (857 002) 6.85 6,73 402 829
Vote 3 - Corporate Services 1118 303 (346 287) 772018 - 772016 725 227 (46 788) 93.94 84.85 .
\Vote 4 - Local Economic Development B 0£2 700 (31 776) 6020824 - 6020 824 3 960 331 (2 060 583) 65,78 85.43 437 817
Vole 5 - Infrastructure & Planning B8 755 7B (23 930 857) 62 B24 929 - 62 824 929 34 585 900 (28 239 028) 55.05 39.87 36 425 038
Vote 6 - Cit'zen & Community Services 21620 - 31620 - 31620 4014 470 3 982 850 3982 850 12 695.98 12 685.98 5171 272
Vote 7 - Waste Management 1031 620 600 000 1631620 - 1631 620 4 027 946 2 396 326 2396 326 246.87 380.45 -
Vote B - Public Safety 1410000 300 00O 1 710 000 - 1710 000 1924 548 214 548 214 548 112.55 136.49
Total Capilal Expenditure - Multi-year 97 831 035 (22 811 926) 74 718 109 - 74 718 108 50 211 478 B 695 782 (24 507 6831) 67.20 51.48 42 481 622
Total Capital Expenditure - Vote 97 531 035 (22 811 926) 74719 109 - 74 714 109 50 211 478 6 695 '..’-32 (24 507 6.41) 67.20 51.48 42 481 622
CAPITAL EXPENDITURE - STANDARD
Governanca and Administration: |
Executive and council 185 230 612770 808 000 i - BOE 000 910 058 102 058 102 058 112.63 466.15 44 666
Budget and treasury office 235776 (15777) 919 999 i - 918 geg 62 998 (857 001) 6.85 6.73 402 829
Corporete services 1148303 (346 286) 772017 - 772017 725227 (46 780) 93.94 64.85 -
Community and Public Safety:
Community and social services 21620 - 31620 - 31620 4014 470 3 882 850 3982 850 12 695.98 12 685,98 5171 272
Public safety 1470000 300 00O 1710000 - 1740 000 1924 548 214 548 214 548 112.55 136.49 -
hEcnnomIc and Environmantal Services:
Planning and development 6062 700 (31 776) 6 020 924 2 6020 924 3 960 331 (2 060 593) 65.78 65.43 437 817
Road transport 85 7656 786 (23 830 857) 62 824 929 - 62 824 829 34 585 800 (28 239 028) 55,05 39.87 36 425 038
Trading Sarvices:
Waslte water management - = 4 027 946 4 027 946 4 027 948
Waste management 1031620 600 000 1631620 3 | 16318620 - 1 631 620) (1 631 620) 0.00 0.00 =
Total Capital Expenditure - Standard 97 531 035 {2_2_811 926) 74 719 108 - 74719 109 50 211 478 5 695 782 (24 507 631) 67.20 51.48 42 481 622
FUNDED BY:
National Government 97 531 035 (22 811 926) 74719 108 - 74718 109 50 211 478 - (24 507 631) 67.20 51.48 42 481 622
Transfers Fecognised - Capital 97 531 035 (22 811 926) 74719108 - 74718 109 50 211 478 - (24 507 831) 67.20 51.48 42 481 622
Total Capital Funding 97 531 035 (22 811 926) 74 719 109 - 74718 109 50 211 478 - (24 507 811) 67.20 51,48 42 481 622
g (0)
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APPENDIX E(5)
UMZIMVUBU LOCAL MUNICIPALITY

RECONCILIATICN OF BUDGETED CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2013

201213 2011112
Suastiiion Original Budget Final Final Actual Variance Actual Outcome|Actual Qutcome Audited
P Total Adjustments a8 % of as % af
Budget Adjustments Budget Budaat Outcome Fing| Budget [ Original Budget Qutcome
R R R R R R R R R
CASH FLOW FROM OPERATING ACTIVITIES
|Raceipts
Ra‘epayers and Other 9432 000 - 8432 000 9 432 000 11615 324 2183324 123.156 123.15 32 867 896
Gevernment - Operating 109 767 000 1634 797 111 401 797 111 401 797 166 028 424 54 626 627 149.04 181.26 96 741 954
Gaovernment - Capital 67 795 000 - 67 795 000 67 735 000 19676 576 (48 118 424) 29.02 28.02 18 005 133
Interest 3729984 - 3729 994 3720 994 2 367 222 (1362772) 63.46 52.46 2 655 785
Payments
Suppliers and Employees (73 207 890) 1 300 000 (71 807 B9O) (71 927 880) (102 165 414) (30 257 524) 0.00 0.00 (97 558 381)
Finance Charges (17 918) - (17 918) (17 918) (972 496) (954 578) 0.00 0.00 (664 232)
Transfers and Grants (33 600 000) (1300 000) (34 300 000) (34 90C 000) (31 103 518) 3 796 482 0.00 0.00 (3422 676)
JNET CASH FROM / (USED) OPERATING ACTIVITIES 83 898 186 1634 797 85 532 983 85 532 983 65 446 118 (20 086 865) 76.52 7E.01 48 525 479
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on Disposal of FFE 105 400 (5 000) 100 400 10C 400 36 274 (64 126) 36.13 34.42 =
Payments
Canital Assets (112 853 244) 6 162 635 (106 690 609) (106 B3C 609) (50211 478) 56 479 131 0.00 0.00 (43 298 868)
INET CASH FROM / (USED) INVESTING ACTIVITIES (112 747 844 6 157 635 (108 590 209) (106 £3C 209) (50 175 205) 56 415 004 0.00 0.00 (43 298 868)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments
Loans repaid - - - - (318 749) (318 749) 0.00 0.00 (291 413)
NET CASH FROM / (USED) FINANCING ACTIVITIES - - - - (318 749) (318 749) 0.00 0.00 (291 413)
318 749 291 413
NET INCREASE / (DECREASE) IN CASH HELD 28 849 658 (7 792 432) 21057 226 21 057 226 (14 952 164) (36 009 390) 0.00 0.00 (4 935 198)
Cash / Cash Equivalents at the Year begin: 468 982 687 11 524 730 480 507 417 480 507 417 34 559 735 (445 947 682) 7.19 T.87 29 624 537
Cash / Cash Equivalents at the Year end: 440 133 029 19 317 162 458 450 191 459 450 191 49 511 900 (409 938 291) 10.78 11.25 34 558 735

Page 85




APPENDIX F
UMZIMVUEU LOCAL MUNICIPALITY

DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003
Grants and Subsidies Received

Name of Organ Reason for | Compliance | Reason for
Name of Grant of State or Quarterly Receipts Quarterly Expenditure hd Subsidies Delayed /|  Delay/ to Ravenue Non-
Municipal Entity Withholding Act (*) compliance
of Funds See below
Sept Dec March June Sept Dec | March June Sept| Dec|March | June Yes /No
|
Equitable Share Nat Treasury 44187000 | 35343000 28513000 | l N/A Yes N/A
FMG Nat Treasury 1 500 000 | 113 673 217 859 330 285 838 083 N/A Yes N/A
MIG Projects Nat Treasury 17848 000 | 21300000 | 5847000 | 42835| 3228855 | 2916015| 13488 BEY N/A Ves NIA
MSIG COGTA 327 018 ' 35318 285 127 331792 269 963 NIA 154 N/A
EPW Incentive Grant Public Works 1704 734 370 000 425000 447 462 620 267 697 949 669 362 N/A Ves N/A
Operation Clean Audit 5000000 3000000 | l 2857 805 N/A Yes N/A
DEDEA Projects DEDEA 520 279 290 857 N/A Ves N/A
INEP Minerals & Energy || 32 000 000 | 18521490 | 4512226 | 4764280 N/A Ves NIA
Total Grants and Subsidies Received £9 487 031] 57 013000[ 37 785000 3 000 000 639288 22873501 8788368 23179122 0 o0 0 o)

(*) Did your municipality comply with the grant conditions in terms of "Grant Framework” (n the latest Division of Revenue Act?
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APPENDIX G

UMZIMVUBU LOCAL MUNICIPALITY
STATEMENT OF REMUNERATION OF MANAGEMENT (IPSAS 20)

30 June 2013
Personal Period Basic Contributions Total
Incumbent Reference Bonuses Allowances to
Number From To Salarics Funds Remunerzhon
R R R R R

Mayor

KS Pangwa 3078 2012/07/01 2013/06/30 337 005 - 251 698 62 160 650 863
|Speaker: Full Time

70 Sisilana 3159 2012/07/01 2013/06/30 285 427 - 220 863 59 098 565 389
Chief WIP: Full Time

N Mbeie 3117 2012/07/01 2013/06/30 253 918 227 108 45 288 526 314
Executive Committee

MV Nkqgayi 3116 2012/07/01 2013/06/30 250 441 237 891 45 288 533 420
VA Bulana 3085 2012/07/01 2013/06/30 141 775 - 130 397 39774 311948
LT Qasha 3150 2012/07/01 2013/06/30 250 441 204 781 61 858 517 079
Z Ndevu 3045 2012/07/01 2013/06/30 254 309 - 212733 53 438 520 480
EN Ngalonkulu - Lebelo 3047 2012/07/01 2013/06/30 142 060 89 995 39101 271 156
N Mpumiwana 3136 2012/07/01 2013/06/30 250 441 204 460 45 288 500 188

Nkulg 3118 201207/01 2013/06/30 138 182 100 984 20 444 277620

PK Thingathinga 3102 2012/07/01 2013/06/30 142 080 - 114 237 29 444 285742
Other Councillors

FJ Hem 3156 2012/07/01 2013/06/30 100 027 - 69 725 24 163 183 915
AL Mwezula 3140 2012/07/01 2013/06/30 100 776 - 69725 24 163 194 664
MM Mpepanduku 3091 2012/07/01 2013/06/30 104 359 - 63 081 30 807 198 247
X Jona 3158 2012/07/01 2013/06/30 88 7T - 69725 24 163 193 665
M Mpakumpaku 3154 2012/07/01 2013/06/30 100 776 - 71 067 24 163 196 005
NI ffienzana 3147 201207/01 201306730 100 776 = 85 284 30 297 216 356
M Jojo 3122 2012/07101 2013/06/30 100 776 - 72 053 24 163 196 992
ZJ Mendu 3128 2012/07/01 2013/06/30 100 776 - 69 725 24 163 194 664
\ Nyangane 3131 2012/07/01 2013/06/30 100 776 - 67 332 29 300 197 408
N Gogela 3145 2012/07/01 2013/06/30 100 776 - 89 725 24 163 194 664
ZB Mtebele 3138 2012/07/01 2013/06/30 100 776 - 63 081 30 807 194 664
CT Ndawo 3137 2012/07/01 2013/06/30 100 776 - 69 725 24 163 194 664
BMA Zililo 3129 2012/07/01 2013/06/30 100 776 - 71 507 24 163 196 446
IN Sonyabashi 3135 2012/07/01 2013/06/30 100 776 - 69725 24 163 194 664
SAN Cekeshe 3113 2020701 201306/30 100 776 74 993 24 163 199 932
S Mankanku 3132 2012/07/01 2013/06/30 100 776 - 69 725 24 163 194 664
NT Xezu 3112 2012/07/01 2013/06/30 100 776 - 69725 24 1683 194 664
N Jijana 3142 2012/07/01 2013/06/30 100 776 - 69725 24 183 194 664
V' Ngabaza 3123 2012/07/01 2013/06/30 100 776 - 63 148 30 740 194 664
FN Ngonyolo 3115 2012/07/01 2013/06/30 100776 - 63 081 30 807 194 664
CM Ngalonkulu 3114 2012/07/01 2013/06/30 100 776 - 69725 24 163 194 664
BT Nggasa 3149 2012/07/01 2013/06/30 100 776 - 84 984 24 163 209 923
MH Kwekwile 3133 2012/07/01 2013/06/30 100 776 - 69 725 24 163 194 664
NA Sobahle 3138 2012/007/01 2013/06/30 100 776 68 725 24 163 194 664
NP Ndabeni 3126 2012/07/01  2013/06/30 100 776 - 69 725 24 163 194 664
S Nogcantsi 3130 2012/07/01 2013/06/30 100 776 - 69725 24163 194 664
SP Myingwa 3157 2012/07/01 2013/06/30 99 777 - 69725 24 163 193 665
NE Pakkies 3122 2012/07/01 2013/06/30 100 776 - 69725 24 163 194 664
T Mabindisa 3141 2012/07/01 2013/06/30 100 776 - 76 B92 24 163 201 831
MM Gwanya 3155 2012/07/01 2013/06/30 100 027 - 89725 24 163 193 915
AZ Gwebani 3006 2012/07/01 2013/06/30 104 644 - 71355 24 163 206 162
N Boyce 3125 2012/07/01 2013/06/30 100 776 - 69725 24 183 194 664
B Mngweba 3127 201207101 2013/06/30 100 776 60 725 24 163 194 654
NO Godio 3124 2012007101 2013006730 100 776 - 71100 24 163 196 038
NP Miandu 3120 2012/07/01 2013/06/30 100 776 - 63 081 30 807 194 664
GU Makanda 3088 2012/07/01 2013/06/30 104 359 70 694 24 163 199 216
TA Mambi 3146 2012/07/01 2013/06/30 100 776 71233 24 163 196 172
F Ntwakumba 3143 2012/07/01 2013/06/30 100 776 - 69 725 24 163 194 664
NN Gcadinja 3084 2012/07/01 2013/06/30 104 644 66 478 27 410 198 532
IN Mpanda 3094 2012/07/01 2013/06/30 144 110 - 81404 29 555 255 069
SK Mnukwa 3153 2012/07/01 2013/06/30 104 6844 - 70 192 32 470 207 305
B Ripa 3148 2012/07/01 2013/06/30 100 776 71 657 24 163 196 596
INA Matshongo 3144 201207101 2013/06/30 100 776 - 69 725 24 163 194 664
Total for Councillors 6 838 035 - 5 037 586 1610 566 13 486 187
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IGPT Nuta 4274 2012007101 201306/30 736720 110 055 280 865 138 486 1266 126
Chief Financial Officer

M Hioba 4233 2012/07/01 2012/08/30 215132 79 600 62 073 13 255 370 060
X. Msuthu (Acting) 4314 2012/09/01 2013/08/30 422 433 68 236 186 750 44 290 721709
Manager: Community Services

M Sineke 4281 2012/07/01 2013/06/30 501 087 86 541 286 107 - 873 735
Nlmagesr. Corporzte Services

N Kubone 4280 2012/07/01 2013/06/30 500 962 86 541 267 932 28 515 883 950
*Ilanager: Local Economic Development

SL Batyi (Acting) 4267 2012/07/01 2013/06/30 395 803 62 425 243 556 30 225 732 010
Manager: infrastructure and Planning

SP Ntonga 1517 2012/07/01 2013/06/30 502 584 86 541 306 151 - 895 276
Manager: Chief Operations Officer

S Kulu 4158 2012/07/01 2013/06/30 532 678 69 981 231 003 55121 888 783
Total for Senior Managers 3 807 397 649 921 1864 437 309 893 6631 648
Total for Management 10 645 432 649 921 6 902 023 1920 459 20 117 835
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Mayor
KS Pangwa 3078 2011/07/01 2012/06/30 315 660 238420 61715 615 795
Speaker: Part Time
ZO Sisilana 3152 2011/07/01 2012/03/30 105 236 80 288 27 483 212988
Speaker: Full Time
ZO Sisilana 3159 2012/04/01 2012/06/30 61 190 58 769 13 498 133 457
Chief WIP: Part Time
N Mbele 3088 2011/07/01 2011/09/30 21 853 22 238 7 588 51680
Chief WIP: Full Time
N Mbele 3117 2011/10/01 2012/06/30 178 834 166 530 38 091 383 455
Executive Committee
MV Nkgayi 3116 2011/07/01 2012/06/30 236 745 189 550 50 606 476 901
VA Bulana 3085 2011/07/01 2012/06/30 130 210 110 806 35610 276 625
LT Qasha 3150 2011/07/01  2012/06/30 236 745 216 08B0 50 606 503 431
[Z Ndevu 3045 2011/07/01 2012/D6/30 236 745 203 152 50 606 490 504
EN Ngalonkuiu - Lebelo 3047 2001007107 2012006130 130 210 86 764 35610 254 604
N Mpumiwana 3136 2011/07/01 2012/06/30 236 745 187 151 50 606 474 503
IN Nkuia 3118 2011/07/01 2012/06/30 130 210 97 285 35610 263 085
PK Thingathinga 3102 2011/07/01 2012/06/30 130 210 113 032 35610 278 851
Other Councillors
M Mataka 3023 2011/07/01 2011/09/30 23 310 18 115 7 598 49 023
M Mabanya 3111 2011/07/01 2011/10/30 32 052 20 432 10131 62614
El Sishuba 3100 2011/07/01  2011/12/31 4R 078 31 602 15 196 95 176
N Goga 3134 2011/07/017 20711/1231 48 078 28 511 15 196 91785
FJ Hem 3156 2011/12/01 2012/06/30 54 634 35701 17 947 108 282
AL Mwezula 3140 2011/07/01 2012/06/30 94 699 60 510 30611 185819
MM Mpepanduku 3091 2011/07/01 2012/06/30 94 699 66 141 30611 191 451
M Mpakumpaku 3154 2011/07/01  2012/06/30 94 899 B2 242 30611 187 552
X Jona 3158 2012/04/01 2012/06/30 22 946 15184 7762 45 892
NM Mienzana 3147 2011/07/01  2012/06/30 94 699 76 059 30 611 201 389
M Jojo 3122 2011/07/01 2012/06/30 94 699 60 060 30611 185 369
Z.J Mendu 3128 2011/07/01 2012/06/30 94 899 60 530 30611 185 840
'V Nyangane 3131 2011/07/01 2012/06/30 84 689 58 760 30611 185 068
N Gogela 3145 2011/07/01 2012/06/30 94 699 59 310 30611 184 619
ZB Miebele 3138 2011/07/01 2012/06/30 94 699 60 660 30611 185 968
CT Ndawo 3137 2011/07/01 2012/06/30 94 699 60 210 30611 185 519
BMA Zililo 3128 2011/07/01 2012/06/30 94 689 62 013 30611 187 322
N Sonyabashi 3135 2011/07/01 2012/06/30 94 699 60 210 30611 185 519
SAN Cekeshe 3113 2011/07/01 2012/06/30 94 699 67 281 30611 192 590
S Mankanku 3132 2011/07/01 2012/06/30 94 699 58 260 30611 183 569
NT Xezu 3112 2011/07/01  2012/06/30 94 699 60 510 30611 185 819
N Jigna 3142 201107/01  2012/06/30 94 699 63 BD2 30611 189 111
'V Ngabaza 3123 2011/07/01  2012/06/30 94 699 58 860 30611 184 169
FN Ngonyolo 3115 2011/07/01 2012/06/30 94 699 81710 30611 187 019
CM Ngalonkulu 3114 2011/07/01 2012/06/30 94 699 59610 30611 184 919
BT Nggasa 3149 2011/07/01 2012/06/30 94 699 73897 30 611 198 207
MH Kwekwile 3133 2011/07/01 2012/06/30 94 699 62 610 30611 187 919
NA Sobahie 3139 2011/07/01 2012/06/30 94 699 60 810 30611 186 119
NP Ndabeni 3126 2011/07/01 2012/06/30 94 699 64 943 30611 190 252
S Nogcantsi 3130 2011/07/01  2012/06/30 94 699 60 735 30611 186 044
SP Mymgwa 3157 2012002101 2012/06/30 38 608 24 997 12 882 76 487
NE Pakkies 3122 2011/07/01 2012/06/30 84 609 59610 30611 184 919
T Mabindisa 3141 2011/07/01 2012/06/30 94 699 67 276 30611 192 585
IMM Gwanya 3155 2011/12/01 2012/06/30 54 634 36 001 17 947 108 582
AZ Gwebani 3006 2011/07/01 2012/06/30 94 699 68 457 30 611 193 767
N Boyce 3125 2011/07/01 2012/06/30 94 699 59 160 30 611 184 469
B Mngweba 3127 2011/07/01 2012/06/30 94 699 58 260 30611 183 569
NO Godio 3124 2011/07/01 2012/06/30 94 699 64 966 30611 190 276
NP Miandu 3120 2011/07/01 2012/06/30 94 699 60 060 30611 185 369
GU Makanda 3088 2011/07/01 2012/06/30 84 688 60 682 30611 185 991
TA Mambi 3146 2011/07/01 2012/06/30 94 699 60 434 30611 185 744
F Ntwakumba 3143 2011/07/01 2012/06/30 94 699 60 510 30611 185 819
NN Geadinja 3084 2011/07/01 2012/06/30 94 699 60510 30611 185 819
N Mpanda 3084 2011/07/01 2012/06/30 94 699 64 316 30611 189 626
SK Mnukwa 3153 2011/07/01 2012/06/30 94 699 79 254 30 611 204 564
B Ripa 3148 2011/07/01 2012/06/30 94 699 65 643 30611 190 952
NA Matshongo 3144 2011/07/01 2012/06/30 94 699 59 160 30611 184 469
Tatal for Councillors 6 165 190 4 431 932 1791701 | 123@0_822
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GIPT Nota 4274 201107101 2012/06730 86 910 5845 o4 620 30681 218 265
Chief Financial Officer
M Hioba 4233 2011/07/01 2012/06/30 15429 6 704 31942 74 748 128 823
Manager: Community Services
M Sineke 4281 2011/07/01 2012/06/30 467 011 35 829 276 163 - 779003
Manager: Corporate Services
N Kubone 4280 2011/07/07 2012/06/30 487 011 71657 250 085 28730 815 494
Manager: Local Economic Development
P Vitshima 4217 2011/07/01 2012/06/30 35829 23 886 15 879 4771 80 365
Manager: Infrastructure and Planning
SP Ntonga 1517 2011/07/01  2012/06/30 467 011 50 160 299 928 - 817 100
Manager: Chief Operations Officer
S Kulu 4158 20110701 2012/06/30 467 011 42 994 222 300 51670 783 976
Total for Senior Managers 2 006 214 237 075 1190 928 188 809 3623 026
Total for Management 8172 404 237 075 5622 860 1980 510 16 012 848
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